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Employmmt inJEuPOi 

Will flexidUity - '■■* " 
create niorejbii^^^^r^ 
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South Korea 


South Korea gets more 
Than it bargained for 
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UK to reappraise 
Bosnia evacuation 
as 39 fly to safety 

and Swedai. A finther five are 
2!!* ^ govermaenL 

UkSp? the situation 

^ “«hcal evacuation conunittee 

to Pamc k PeiH od OTtidsed the airlifts riaiminp 
that the operation had become a publicthT^d^ 

by western govemmente. ^ esercise 

fighting in Sarajevo tollavrtmi 
? * Sert wujidrawal from surromiding moSains. 

^htmg continued belwMn Moslem and Cro- 
atian forces m central Bosnia, Page 12 

lOiU ahei^ hQaeked: The Idjach^ cf a 
a ftom 

forced it to land at Dflsseldorf and demanded • 
the freedom of blind cleric Sheikh Omar Abdel- 

Rahn^. held in the US in connection with the 

bombing of New Ymic's Wwld Trade Centre. 

He also demanded the enfrnxement of United 
Nations sanirtions against Serbia He released 

all 131 passengers and ibur (rf the seven crew. 

Can for world emptoyment charton UK 

employment secretary David Hunt has called 

for a world social <haiter of miniwinTn employment- 
rights to supersede the European Community’s 
own soaal charter. Page 12 

Natfr ofterod mail stake: It emeig^ 

that fugitive busm^sman Asil Nadir was 
a subst a n ti al stake in mining ’ ami baldnggroup 
Ranks Hovis McDou^. Pa^ 13 

for itiubiass Fonner Soviet republics 
have been scrambling to obtain more rimbles, ' 
suggesting that the Russian central bank’s crude 
monetary reform may not have achieved its goal - 
of a monetary divorce. 2 

Patesttnian dsport sas to rettm Aimbst • ' 

400 deported Rales Hniana^ whp hava lygnt rig ftt ' 

months in no-man’s'laud between and south . 
Lebanon, accepted an IsxaeQV^hr of aphased 
retum.'Page4 , 

Baiiqiie ParilNaa rfFl-miceidaiiato become 
the first Euivpean bank to estaldjshasepara^ 
capitalised derivattves.niut K h^>^ gtanted 
bipIe-A status in the the highly cre^-sehsitiv^ 
market. Page 13 , y, - ' . 

Eiawpean Moaedayqr OyirtnaK ihme^ire 
&43perrentage points sqia t atm g the strongest 
currency in the €30^^^ cate medimxi^^ ' . i 
totcbguftder.frw;tiie;iKak^iheQ^^ 
krone after two wedkSitf the' refiom , 

operation. 'lhat is more fhan half of tile petmitied 
divergence of id per oeot The D-Hteic was aearh^ 
the level where central bank ixderventiCHt would 
be n ecessary tb induce itd.vahm. Cmre^^ 

Page 23; Lei, Page 12 •. ■ 
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Justice Department to consider reviving federal case against Altman 

US lawyer 
acquitted on 
BGCI fraud 


charges 


By Patrick Hai ver s o n and 
Alan Friedman in New York 

US JUSTICE Department 
investigators will meet this week 
to consider reviving charges of 
bank fraud over the BCCI affair 
after the collapse of the case 
against Washington lawyer Mr 
Robert Altman. 

He was acquitted on Saturday 
in a New York state court of 
. charges that ha h^ped the now- 
collapsed Bank of Credit and 
Commerce International to ille- 
gally gain secret control of a 
bankl 

. The Ibd^ clsuges against Mr 
Altman, and bis colleague Mr 
Clark Clifford, the 83-year-old fr»^ 
•mar US defence - secretary who 
. did not stand trial in New York 
because of iH health, were dis- 
mfaa ed earlier this at tte 
r^iie^ of the Justice Depart- 
ment, which did not want its case 
to Interimti with the state prose- 
. cation.. 

. legal experts, however, believe 
I that the Cailnre of New York pro- 
' sectors to convict Mr Attman on 
«^ht fraud and bribery, charges 
would make it difficult for the 
iedaral govenunent to revive its 
own d£uges, whkh were s imila r 
- totiKsebroi^tin the New York 


The acquittal on Saturday was 
a serious blow to Mr Robert Mor- 
genthau, tbe New York district 
attorney who has spent three 
years investigating the complex 
web of BCCI’s activities in the US 
and abroad. He has won three 

Page 3 

□ Acquvttal efouds future 
of BCCI ease 


convictions related to the bank- 
ing scandal with hundreds of mil- 
lions of dollars of fines levied. 
But the Altman case was the cen- 
trepiece of his investigations. 

hi the US the leadership on 
investigating BCCI came from Mr 
Morgenthau, partly because tbe 
Bush administration's Justice 
Department had been noticeably 
lethargic in pursuing the case. 

On Saturday. Mr Morgenthau 
said that in spite of tbe verdict 
his- office's investigation of BCCH 
would continue. 

Tbe case had begun to go Mr 
Altman's way last month, when 
the trial judge dismissed four of 
Che eight criminal charges 
against him because of a lack of 
Gtidence. After the Jury delivered • 
its verdict Mr Altman said the 
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Robert Altman celebrates with his wife, actress Linda Carter (right), and friends after bis acquittal on 
charges that be helped the now collapsed BCCI to illegally gain secret control of a US bank n«uu>r 


case should never have been 
tried: “The government put on a 
five-month trial and we put on a 
five-minute defence. There was 
absolutely no merit to this." 

Mr Altman, wbo still faces civil 
actions relating to tbe BCCI scan- 
dal, insisted that neither he nor 
Mr Clifford knew that BCCI had 
secretly gained control of the 
Washkk^n-based iKuticing group 
First American. Mr Altman and 
Mr Clifford were both senior offi- 
cers of First American. 

Juror;: sold after the trial 
'ended that the presecution had 


not presented enough evidence to 
convince them of Mr Altman’s 
guilt. They also said that the 
defence bad undermined tbe 
credibility of prosecution wit- 
nesses. 

Defence lawyers argued in 
their closing statements that Mr 
Altman was being used as a 
scapegoat by banking relators 
to cover up tiveir own failure to 
uncover BCCl's illegal ownership 
of First American. 

At the time that Federai 
charges were dismissed, govern- 
ment offidals r^iVed 'the right 


to file tbe same, or even tougher, 
charges agaiiut the two lawyers 
if the state trial did not lead to a 
“successful candusion”. 

Yesterday, a Justice Depart- 
ment spokesu'oman said Ms 
Janet Reno, the attorney gener.il. 
will make the final decision on 
the matter. 

A number of key BCCI figures 
who have been indicted in the 
US, Including Mr Sweleh Naqri, 
the former BCCI chief executive, 
are Ir. -Abu Dhabi or elsewhere, 
beyond the reach of US prosecu- 
tors. 


VW withdraws from war of words with GM 
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TTie chart shows the member currencies of the 
exchange rate mechanism measured agtdnst die 
weakest currency in ^/stem. After the reftamtOkm 
the axhange rate mediemisnt on August 2, 19SS, 
one member currency cm rise against anotiter 
by as natch as 15 penentage points be die systems 

grid. The sole exception is the dioergena betaeea 
the D-Mark and the Dutch guilder. lOrUh remain 

tied to each other in a 22S per cau band. 

Babangida set to announce government: 

President Ibrahim Babangida is mto^cted to 
announce toni^t that the proposed mterim govern 
ment of Nigeria will contain about six miltt ary 
commanders but wffi be led by a civilian. Page 4 

CanatHap election expeeteife C a n adian 
prime mini ster Kim Campbell is likely to call 
a general election within weeks after her govern- 
ment persuaded the US to give Canada special 
treatment under tbe North American free trade 
agreement Page 3 

Venezuela ap pr o ves oil projects: Venezuela 

has approved two ©a pw«e<te worth m 

which hitemational investors will play important 
roles. Page 3 

BeetricRy to be ehaapen Britam's 
companies should see big reductions m eleemcity 
costs after a decision by the power industry to 
change the way prices are calculated. Page a 

Laurentian Group, Canadian financi^ seivto 
company being merged with Mouvei^t D^ar- 
itinc reported first-half net profit of (315JB1 
CUS512m). up frtan $MAn a year earlier. 

Page 15 

and Mergers Commission report due tomoirow. 
Fage5;Lex,Pagel2 

Storm hits MarUnique: A tbiw-.^^^d^eirl 

was mfesing. beUe%-ed 

po^ile were injured as twpwal 

the French Caribbean island of Martinique, leaving 

3JJ00 homeless. . 

Christie is world 9^"* 

Christie ran the IOC me^ m S^ttga« 

seconds to become world champion. 


By Owistopher Parkes 
ki-Frankfurt 

‘ VOLKSWAGEN has withdrawn 
from the war of words over 
industrial e^onage with car 
marki^ rival Adam Opel owned 
by General Motors, amid fresh 
media charges contradicting 
VWs 'claims that no Opel data 
ever came into its possession. 

The troubled German group, 
which last Friday conmussioned 
auditors EPMG Deutsche Treu- 
hand to carry ciut an independent 
internal investigation, said it 
wanted to return to its main job: 
nuking and sening cars. 

“We have dtme everything pos- 
sible. We have carried out our 
own investigation and now set up 


an independent examination," 
said Mr Otto Ferdinand Wachs. 
VWs executive director of public 
relations. "We are no longer pre- 
pared to discuss the matter and 
every new charge in public." 

VWs decision to remain silent 
coincided with detailed claims in 
Der Spiegel, the weekly maga- 
rise, that 11 Volkswagen trainees 
had worked for several days at 
the end of March typing Opel 
data into computers in a VW 
property once used to house 
“guest workers" from Italy. 

The magazine also printed 
allied excerpts from an affidavit 
by Mr Jose Ignacio Ldpez de 
Arriortila, VW production direc- 
tor, and focus of theft, espionage 
mid fraud investigations. 


“Neither before my leaving, in 
connection with my leaving GM, 
nor afterwards did 1 give secret 
GM/Opel information or data to 
Volksw^en," the extracts said. 
"In particular 1 neither inserted 
nor asked for any secret data to 
be iuserted in computers . . ." 

The reported contents of the 
affidavit sugg^ted a further shift 
from his earlier position that be 
and his colleagues -- three of 
whom are also under investiga- 
tion - took no secrets frxim GM 
and Opel, the US group's German 
subsidiary, when they left in 
March. 

All VWs recent public rela- 
tions efforts have bWn focused 
00 dispelling the suspicion that it 
has been involved in spying. 


On .August 6, the VW supervi- 
sory board said an internal inves- 
tigation had found nothing to 
warrant 'charges' of industrial 
espionage.' That statement was 
accompanied by an admission 
that "possibly” secret documents 
liad b^D desfroyed in Wolfsburf 
at Mr Ldpez's su^estiou along 
with personal effects from his for- 
mer Opel office, and a declaration 
of “unaltered trust" in him. 


Mr Wachs could not comment 
on reports that Mr Klaus Liesen, 
chairman of the company's 
supervisorv' board, was to work 
full-time with the executive man- 
agement to help it through the 
current crisis. 

Workers pnt trust in Lopez, 
Page2 

Warriors in war of w'ords, 
Page 28 


World 
Bank cuts 
back plan 
to become 
more open 

By George Graham 
in Washington 


THE WORLD BANK has scaled 
back plans to increase disclosure 
of information and to set up an 
appeals panel to review com- 
plrints. 

Tbe move has drawn criticism 
from Don-govenunental groups 
that have been lobbying for 
greater transpm'enc}' in the insti- 
tution's operations. 

Executive directors represent- 
ing tbe World Bank's member 
countries discussed draft policy 
papers on the disclosure of its 
studies and reports, and the 
establishment of an inspection 
panel to review complaints about 
Bank-funded projects last month. 

But revised drafts scale down 
tbe degree of disclosure, and aim 
for a more modest inspection 
panel than once proposed. 

In a memorandum attached to 
tbe disclosure draft Mr Ernest 
Stern, the World tonk veteran 
who is running the institution 
while Mr Lewis Preston, tbe pres- 
ident. recovers from surgery, 
says tbe proposals are based on 
the judgment “that the Bank 
should be more open about its 
policies and activities and that 
broader disseoiiuation of infor- 
mation will enhance the quality 
of our w'ork and strengthen pub- 
lic understanding of it". 

However, tbe new draft has 
eliminated all references to a 
reform which would have led to 
the Bank obtaining blanket 
approval from borrower coun- 
tries for the disclosure of docu- 
ments relating to them. 

Executive directors at last 
month's board meeting insisted 
on tbe need for some confidenti- 
ality in order to ensure frank dis- 
cussion with borrowers and 
' among directors. 

Mr Stern says in his memoran- 
dum that the proposed disclosure 
procedures will "maintain the 
presumption of disclosure while 
providing the governments con- 
cerned an opportunity to review 
appraisal, country economic and 
sector reports and identify spe- 
cific issues of confidentiality". 

Blanket clearance has been a 
core demand for advocates of 
greater transparency, including 

Conthmed on Page 12 


European monetary union 
could hit jobs says EC study 


By David Goodhart, 

Labour Editor, in London 

EUROPEAN monetary union 
could cause a substantial rise in 
tmemployment according to an 
inter^ European Commission 
study which was considered too 
critical to be published. 

The report said that larger 
scale regional aid would be 
o^ed within the EC to tackle 
unemployment in uncompetitive 
areas after tbe introduction of 
Emu. 

Ifee study, on the employment 

gffn^ of monetary union, was 
produced last year for tbe then 
social affairs commissioiier, Ms 
Vasso Papandreou. 

Aithou^ tbe Commission, and 
DG 5, the social affairs director- 
ate, are stiD committed to the 
Emu timet^le, a significant 
number of in DG 5 have 

privately welcomed the likely 
delay of Emu and even the recent 
h> f>s e ntog of tbe exchange rate 
mechanian. 

“Quite a few of us here are 
hi ghly relieved that Emu looks as 
if it has been held op, given the 


sort of impact it could have on 
employment,'' said one. 

^me of Europe’s main trade 
union centres, which have con- 
siderable influence in DG 5, are 
also starting to review their si4h 
port for Emu. The European 
Trades Union Congress still 
backs Emu, but Britam's TUC, 
for example, openly expresses 
doubts about when it can be 
implemented and which coun- 
tries riiould qualify. 

The Commission study says 
that Emu will require greater 
regional transfers than those 
planned under the EC Cohesion 
Fund. Without such transfers a 
high degree of national fiscal 
flexibility will be needed if 
growth and employment are not 
to be adversely affected. 

It warns: "Tbe removal of the 
possibility of exchange rate 
adtostment when fUU monetary 
union is establish^ will elimi- 
nate a major means of correcting 
supply imbalances across the 
Comnuinity and of restoring the 
competitiveness of particular 
countries or r^ons which suffer 
loss^ in trade sharra. 


"But tbe Maastricht treaty 
seems to rule out fiscal fiexibLlify 
and to insist instead on compU- 
anoe with the arbitrary ceilings 
imposed on budget deficits and 
government debt.” 

The study also says movements 
of labour between countries will 
not compensate for differences in 
employment opportunities and 
that disparities must be resolved 
by larger regional transfers. 

Doubts about the employment 
impact of Emu are commonplace 
outside the Commission but still 
higtdy controversial even inside 
DG 5 which thinks of itself as 
Europe's labour ministry'. 

DG 5 has been dominated by 
French officials who have not 
wavered In their suppc»rt for Mr 
Jacques Delors, European Com- 
mission president on monetary 
union or the social chapter. But 
the combination of a new social 
afiairs commissioner, Mr Padra^ 
Flynn of Ireland, a centre-right 
government in France, and tbe 
current emphasis on competitive- 
ness, has led DG 5 to take more 
interest in labour market flexibU- 
ify- 


CALL 0800 269300 
FOR WALES WITH 
ADDED VALUES 


The British Business Park olTcrs more chan 
SO locations for every type of business, 
centred on country towns where 
old iashioned values and more 


accountable advantages ^ 
co-exisc. Our combination of 
quality properties (from 75U to 




Rural Wales 


20.000 sq ft to rent or purchase plus 
custom built premises or serviced 
greenfield sices), financial iocencives 
and lifestyle is unique. We'li send 
figures to compare, plus the FREE 
Rural Wales Ke-Calculator and let 
your fingers do the talking. 
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Size and viability of future state depends on will of the international conununity 


Bosnian foes 


square up 


over maps 


By Laura SDrar ai Geneva 


ANY WESTERN hopes that 
mteniational mediators Lord 
Owen and Mr Thorvald StoU- 
enbei^ can broker a quick set- 
tlement to the bloodshed In the 
former Yugoslav republic of 
Bosnia-Hercegovina ' are 
unlikely to be fulfilled. 

When Bosnia’s President 
Alqa Izetbegovic returns to the 
peace talte today, be will face 
Serb and Croat adversaries 
who are only willing to negoti- 
ate on the basis of military 
gains durii^ the 17-month war. 

However, Mr Isetbegovic, a 
Moslem, reiterated at the week- 
end that he would only 
endorse a settlement which 
gave his Bosnian republic 
about 40 per cent of the terri- 
tory the proposed ’ntnion” of 
three ethnic republics. The 
new Bosnia, he sold, would 
have to encompass Iwd cur- 
rently held by Serb Forces, 
which until the outbreak of 
war was mostly Moslem. 

Amid seemingly irreconcil- 
able differences, the parties 
will today sit down to discuss 
the maps. Talks on future bor- 
ders were stalled for two weeks 
while Serb political and mili- 


tary leaders played cat and 
mouse with the intemationai 
community over their pledge 
to hand over the strat^c 
Mount feman. captured during 
the talks. Serbs scoSed at Mr 
Izetbegovic's boycott of the 
peace process and ignored 
threats of military interven- 
tion. 

At the weekend Serb forces 
finally withdrew from Mount 
T gman, which overlooks Sara- 
jevo, but Mr Radovan Karad- 
zic, Bosnian Serb leader, 
believes his military superior- 
ity wili dictate the terms of a 
peace agreement. 

Mr Izetbegovie envisa^ 
that most of eastern Bosnia, 
which shares a frontier with 
Serbia and was Moslem before 
the war, will be part of the 
future Rosnian r^bUc. 

Mr Karadzic says ‘‘this is out 
of the question”. He claims 
almost ^ of eastern Bosnia, 
under Seib control except for 
three remaining Moslem pock- 
ets, proclaimed UN “safe 
areas”. Serbs need the frontier 
territory in order to form a 
Greattf Serbia. 

Mr Izetbegovic insists that 
his Bosnian republic must 
have access to the northern 



Amra wami** her mother Sandra in Sarajevo yesterday before their evacuation. Amra has a smnal tmnour 


River Sava and to ports on the 
Adriatic Sea. Lord Owen has 

haok f d f>il* riftmanri 

However, Mr John Zametica, 
Bosnian Serb spokesman, says 
it would be “impossible for 
Moslem territory to have a 
physical outlet on the Sava 
aoA Adriatic". 

Serb leaders also insist on 
Sarajevo's partition. Lord 
Owen ggftww to back the idea 
that the self-s^led Serb state 


has a legitimate ri^t to parts 
of the dty. 

Mr Izetbegovic believes this 
would amount to the death of 
Bosnia. He will insist that Serb 
forces lift their 17-month siege 
around the capital when the 
talks under way. 

“Without fair maps, there is 
no deal.” Mr Izetbe^vtc says, 
dressing he had accepted eth- 
nic partition when foced with 
the alternative of more war. 


But he lacks power to break 
<.the Serb stranglehold. The size 
and viabili^ of his future state 
depends on the wiU of the 
international community to 
provide the muscle to b^ a 
settlement 

Pledges from formgn powers 
ft>f» a crucial test lifr gararfwft 
has repeatedly threatened that 
if Mr Izetbe^vie rejects his 
(dfer of a land-lodted regmblic 
compridng isolated poci^ of 


territory, “the Moslems will be 
1^ with notiling at alT. 

Boanian Serb leaders pri- 
vately boast they will make life 
so unpleasant in any onion 
that the Moslems wo^ soon 
seek its dlssblntion. The media- 
tors must realise ttte survival 
of tile Bosnian republie cannot 
depend solely on the gooderiU 
of hostile Serb and Croat 
nel^bofurs, hot will need 
inteniational 


Rebuff for 


Pasqua 


over 


foreigners 


By Mice Rawstoom bi Paris 


MR Charles Pasqua, Fiance’s 
hard-line interior minister. ye&- 
terday criticised the constitu- 
tional cou^ for its decision 
to bhick some of his proposals 
to curb illegal immigration. 

The council, which vets all 
legislation passed by the 
French parliament to ensure tt 
conJorms with the constitu- 
tion, on Saturday vetoed ei^t 
of the 52 measures proposed by 
Mr Pasqua on the grounds that 
foreigners would be denied the 
basic rights available to any- 
one on French soil 

The rejected measures 
include b anning foreign stu- 
dents from bringing th^ fami- 
lies to France and blowing 
local mayors to try to post- 
pone, or forbid, suspected mar- 
riages of convenience between 
foreigners and French citizens. 
The council also opposed Mr 
Pasqua's controversial pro- 
posal to extend the detention 



INDEPENDENCE AWAITS TREATY 


Bank of France’s 


autonomy delayed 


By Ahce Ra watttom 






Charles Fasqna: renovmed in France for draconian views 


periods of foroigneis who can 
not be deported because they 
have no identity pliers. 

Mr Pasqua, renowned in 
France for his draconian views 
and forthright manner, said 
the council's decision was 
“politically motivated” and 
t^t “It does not correspond to 
the wishes of the majority”. 

However, he said he would 
comply with its request to 
revise the vetoed measures and 
would present new proposals 


to parliament when U recon- 
vened in autumn. 

Immigration h3S emerged as 
one of the most controversial 
domestic issues in France since 
the centre-right Bahadur gov- 
ernment took power in March. 
There are now about 4m for- 
eigners living legally in the 
country and up to im illegal 
immigrants. Economic reces- 
sion and the ioQux of 4migrto 
from eastern Europe has 
heightened concern. 


THE LAW making the Rank of 
France Independent of the 
French government must be 
postponed until after imple- 
mentation of the Maastricht 
treaty on European union, 
according to a ruling by the 
French constitirtional councfL 

The ruling, which should 
delay the legislation until after 
a European Community sum- 
mit in late October, comes at a 
sensitive time. 

Tim French central bank is 
not only buniened by a deSdt 
on its foreign exchange hold- 
ings following its unsuccessful 
efforts to defend the franc, but 
is poised for a change of gover- 
nor. 

Mr Jacques de Larostere, the 
present governor, is expected 
this week to be appointed pres- 
ictent of the Bank of European 
Reconstruction and Develop- 
ment in London and to 
replaced at the Bank of France 
by Mr Jean-Claude Tricb^ a 
h^hly respected ftnancier 
is now director of the Trea- 


sury. He was previously an 
aidn to Mr Edouaid Balladur, 
now the French prime minis- 
ter. 

The independence of the 
Bank of France, required under 
the terms of the Maastricht 
treaty, has been one of the 
main legislative projects 
undertaken by the French cen- 
tre-right government It 
took office this spring. The 1^- 
Islation was pa»ed by parlia- 
ment eariier thlg summer but 
requires the constitutional 
council’s approval before 
Implementation. 

The cauncQ’s ruling means 
any move will have to wait 
until Germany has ratified the 
Maastricht treaty. The German 
partiamept has already done so 
and the treaty is now awaiting 
approval by the German con- 
stitutional council, which is 
expected to annomita its deci- 
son by early October. 

A European Community 
summit, which will finally 
endorse the treaty, is sidied- 
uJed for the and of that 
month. 


Arab hijacks Dutch aircraft 


AN Arabic-speaking man 
claiming to have a bomb 
hijacked a Dutch aircraft with 
138 people aboard yesterday. 
He forced Lt.to land in DOssel- 
dorf and demanded to be Rown 
to New York, AP reports from 
Dusseldorf. It was not clear 
whether the man was armed. 

He was said to have 
demanded the US free a blind 
Islamic cleric. Sheikh Omar 
Abdel-Rahman, linked to the 
bombing of New York's World 
Trade Centre. 

All passengers and four of 
the seven crew members were 


released as tbe KLM aircraft, 
which had been en route to 
Amsterdam from Tunis, Tuni- 
sia, sat on the tarmac at Rheln- 
Ruhr Airport. 

The aircraft, a Boeing 
737-400, has a range of 3,800 km 
and would thus have to make 
an isterznedlate refuelling stop 
to reach New York. It would 
first however, require refuell- 
ing in Dusseldorf. 

Shortly before 1300 GMT yes- 
terday, the hijacker gave the 
alrcr^t's captain a note in 
English saying he would blow 
up the aircraft if it were not 


flown to New York, according 
to KLM in Amsterdam. 

The aircraft landed in DQs- 
seidorf half an hour later. By 
1530 GMT all but three of the 
crew members - the pilot, a 
co-pilot and a steward - had 
been freed, the airport official 
said. 

Authorities said no one had 
been hurt. The hijacker was 
demanding that the aircraft, 
which was surrounded by secu- 
rity forces and parked in b^t 
of a hangar, be refuelled. 

Police were n^tiatlng with 
the hijacker by radio. 


Romania’s striking 
train drivers defiant 


ROMANIA'S railways 
remained at a near standstill 
last night as train drivers con- 
tinued to defy last Friday’s 
supreme court decisioD to sus- 
pend their strike fix SO days, 
writes Vligrinte Marsh in Buc- 
harest 

All but a few of tbe country’s 
18.000 train drivers supported 
union calls to continue the 
strike which began last 
Wednesday, Radio Bucharest 
said. 


Tbe strike, considered tbe 
most serious labour conflict 
since tbe overthrow of the 
Ceau$escu regime in 1989, has 
blocked rail traffic through tbe 
■Balkans and left tiionsands of 
Romanian holidaymakers 
stranded in train stations 
around the country. However, 
the govenunent has made little 
attempt to mediate, or provide 
emergency alternatives, even 
though many Romanians 
depend on public transport 


Ex-king 
sails in to 
test Greek 
waters 


nicpniaen mug r wirfaurtim rf 
the Hellenes says be is just 
having a holiifasr fn fkeecc; iter 
tile first the monar- 

chy was abcdlslied. in a rMeren- 
dum fn 1974» writes Karin 
Hope fn Athens. 

But bis cruise aboard « 
Greek shipowner's jrach^ 
togeOur witii Us-wti^ Fl^ 
cess Anne^biie of Pem n art, 
and five driMieii, is sUr r i ng 
controvei^ by resmnUSng a 
royal progress more than h 

■ fiwntly ar»affyira|- 

The lefb-aring opposition 
expressed outrage that the 
government allowed the for- 
mer king to coane boiiws. Ifr 
Andreas Papandreon, the 
Socialist leader, ihmandsd fads 
immediate expulsion. One 
new^aper edtiorlal woBdared 
why his two eldest sons, hotft 
tn their 20Sp were not azrestad 
on arrival and taken off to 
start military service, still 
cmnpulsory in Gfreece. . 

A judge in ThfSiHiIontti last 
week ordered an invest^atioii 
to detonnine wtaetiur the a-. 
king bad oo mnri t te d any tree-' 
sonable acts while on 
schL such as nidting citisev 
to riot 

Even the gover n ment pan- 
hked when the ex-reyal famfly , 
disembarked -in northern 
Greece and set cdf to virit sbt 
dim a herder post 

on the frontier with Macedo- 
nia. Ttaeii jeep had to turn: 
back after finding tlie;road- 
blodced by embarrassed local 
poUee oBUcecs. 

The minoifty of Greds who 
admit to being mqharcldsts 
have no tronhie- keying up 
with the ex-kiiig’s activities. 
His trip Is being e^iaostiveh^' 
covered by a private Creek TV 
channel, owned by am^er 
shipowner. . 


VW workers 


put their 

trust in L6pez 


By Judy.DMnpsey 
hiWfolfaiiufg 


BVERTEBINO is concrete in 
Wolfsburg: the town ball, the 
post office, the. sh(v^ the tidy 
epmtoDent bkxto. 

The uziifornixty cpnflrnis that 

the visitor is in a company 
town. For Wdfebuig has heei 
dominated hy Volkswagen, 
Germany's - second iaiKest 
industrial group, since the- 
fon^Hafinn stono was laid in 
May 1938 for its car fectory. 

“Wolfifourg Is Volkswagen,” 
said' Ms Cb^tine Noaek, a 
town fall **Rvtey fiun- 

ily bps some mmnber waking - 
at tike plant Our past and 
future is linked to VoDeswE' 
gen." 

The local' swimming poiA is 
naioedaftteMfrFtecdinaiidPbr' 
sdie^wboenginemed the orlgir 
nal . *peopie’s ear'*, tbe bsetis. 
Vi^kswagm has built the atb- 
letlcs track and has helped 
buQd a¥id nnM v«e ■tbe _town 'S 
hooting for ivc gno inhabitants. 

But for the first time sinoe 
the second world war, tbe 
locals talk about vaeapJoy- 
ment hearing ah o nt 

bow uncdmpetitive we are. 
tiiat we have to cut costs,” said 
one w c ffter. 

The pcoblm Is Qiat the exec- 
utive hcou^it hi to cot those 
CQSts^ Ur Jo6§ Ignai^ Lbpet ds 
Antotfia, is under investigar 
tioB fhr allegedly acquiring 
confidential documents from 
General Motors, his iffevioiis 
eanpioyer. 

Ur Itidfdi Sitiier is an ootgo- 
ing, tin^^ year-^ who 
has 90 il Ih years wishing for 
VW; Bat lie. is worried abont 
the Ititiii:&'*Thear Chat 
can make-VW^esi agaiBr'* he. 
said. Mr Sfitiier admitted -he 
had ad idBa vdieffier the aOf^ 
tiims -agidBStr Ifr LCges were 
true. 1 dent know what to 
btilBve. TUs inttfic dkgade is 
not BDOd. ftg C BC fana ge.*^ 

-A gfmily concecn aheot 
VW'S tawifcfail a 

feith in Mr Ifipafs talents, is 
shared by WDAsnecBra% off 


■the mmrpbig shift. 

*Tm confused about the 

whole scandaL I want to 

■put tiling right. Us the first 
time 1 have questioned ay 
security. We have to offer w 
chiUnn some lume,” sSM w 
Harold Pfflifibr. a 51 »year-old 
teebntehm. 

Hneever, VW’S puWm rela- 
tions personnel are keen to 
Tstsect the culture of abidtog 
Sraporate loyalty. *Tbe board 
"has thrown tts sui^ort btitind 
lApez: Everybody is innocent 
nwHi proven otberwise,” said 
Mr Otto Ferdinand Wachs, 
VWV executive director of pub- 
lic rtiations. 

“Of course, none of this is 
good Scar our domestie or inter- 
natiooal image. Smne of ocr 
critics say we have over-re- 
acted in our response to these 
all^ations about industrial 
eqiimag » But that is not the 
issue, “ he says. 

“This row Is not so modi a 
cDidtoiitatkn between VW and 
General Motors/Opel. It la 
about the personality of Ur 
Ldpex. GM is hurt becaute- 
lApez left. L6pes made General 
Motors and Opel moch more 
competitive. GH knows-tbat 
L6p» can make VW leaner 
and more emnpetitive. PiScb 
[VVira chairman} and Lfipex 
m^ a great teB^” says Mr 
Wadis. 

"Arid after two,' three; or fiaB’ 
yeas wtih^UM VW will be 
mndt nnre Gonqtetitive. So tile 
otiier tide- has only one choke: 
UfiSL In that usasa, 
it is an faftwtri ni eoofrtkuta- 
tion between two main coinpet- 
.itors.*^'''.-'.-.-.' 

Indeed, Mr Wachs and his 
GoUeagnes atisd whetbtf GM 
migirt tbtelf have planted the 
docamoits. ”We wonder about 
ft. Look,. L^ez and VW have 
90 meed of tibese doemBtiots,* 
stid Ifr Wachs. “But if he is 
' forced out. tite chance to create 
timnhird mdutirial 
-wtH]ten« been lost, and wttb ft. 
tfao'cfaaiDce to help the indo^ 
girt more dmiptiftfve. I tiofW he - 

.rtH pitf tittou^''- V 


Rexix)d£ 4ii W to 



opening 


By'dwntti Patib Benii 


GBBHAIinrS nsU<M 
laws 'on shop opCDillngr 
look stito'becadipi^Bew^eBti- 
cal battiegntm4'' .to -^emB' 
pirign ^ iflierahse tiie n*'^*** " 
econdtaiy and 'nudm- tt'iaarA 


sen ^w subject of timp opei- 
fag hoan Was not included in 
. the agreement ncsi^ted by 
-tile dOBlttfim panties* in^ 
inr-CfeaiacaBre Btimid Eohl's 
Gbtotian-Demociats. and the 
- Christian Social 

>' tllaicm from Bavaria for the 


Ifr Gflntar Bexrodt, tSe edCh 
nondcs infnitiHr toid’ Iea&# 
member 

D tauo c wte, yfrtep 


to fry to '^or; 

Tteiha^Jfowtelise them, .aftw, 
thip y vs r. ' 

The'ntove -wotdfhie 
res i tia i bdb .b9uGcsn^:ti9&:: 

unions..mid 

hi ^*Sturiw8Hw^soid^ 
wsSccened-hy coisSBe^.mxi : 
wooing oiiaitieBl ’ 
Tbevieaist'bi^^ all 

weekdsff^..mrJti^on- 
days,'w&lf« ban oB^ evening 
and Buuday tiadtog. They are . 
allowed to open late <m Thurs- 
days; nntH SlUO^aad on erecy 
fitet SahStiay' tn 'the montiL 
The ' only exoepti^ are at 
-garages ahd'raOway stations; 
where a grewizig variety of 
goods to now' being traded 
throiighc^-tiie day. 

Mb moves are'pomible before 
the 1994 itiettibns, becaoim the 


Eohl showed his own 
fttotioir last night, in Mte oi 
hiscomBdtnienttomore libm^ 
, when he qioke out in 

a -itisntiim intarvim a gaitMd- 
woridng. He said It 
dm 'essential to' liberalise 
rWfptiEtaag hours to obtain longer 
-machine running times -Gte^ 
. many has the shortest in the 
. indnatrialised world but not 
. at tile eqpense of Sundays. 

• Afr Rexrodt, however, .told 
the Welt' ain Smmtag newspa- 
per Qmt- the restrictions m 
' trading houra were a funda- 
mental political error , dating 
frxuu the USOs. 

“The time is ripe to scTEgi.tiie 
taw on trading hours, in tike 
- next l^islative period, or at 
least to liberalise it radically " 
he said. 

VRtii' moire Hmo to «fap , he 
said, consumers could promote' 
competition in the retail trade, 
with more ' part-time jobs 
resulting from flexible hams. 


Moscow’s monetary reform traumatises 



F ormer soviet republics have 
been scramblmg to agree 
terms with Moscow to obtain 
more roubles, su^esting that the 
Russian centr^ bank’s crude mone- 
tary reform may not have achieved 
its goal of a monetary divorce. 

Althot^h the main damage caused 
in Russia by the withdrawal of pre- 
1993 banknotes was psychological, 
the operation was a blow for nei^- 
bourisg republics. They bad. in 
recent months, been conducting 
much of their trade with Russia with 
pre-1993 banknotes ahead of western- 
style credit agreements to finance 
energy imports from Russia. 

Most important, the operation 
does not appear to have prompted 
the republics either to cement their 
independence with their own curren- 
cies. or to keep the rouble using bud- 
getary. monetary, mid customs poli- 
cies dictated by Russia. 

When the central bank dropped its 
rouble bombshell at the end of July, 
only the three Baltic republics and 
Kyrgyzstan had introduced their 
own fully-fledged currencies. 
Ukraine and Georgia, and to a leaser 
extent Belarus, bad introduced their 
own surrogate currencies which 
were everything but convertible. 

Turkmenistan and AzerbaUan, 
which have their own energy sup- 


Russia’s withdrawal of pre-1993 banknotes earlier this year has not 
had the intended result among its neighbours, writes Leyla Bonlton 


plies, promptly declared they 
intended to part with the rouble, but 
the signs are the others will con- 
tinue to delay a decision. 

To enable salaries to be paid and 
goods to be purctmsed domestically, 
Uzbekistan. Kazakhstan, Armenia 
and Tajikistan have said the old rou- 
bles will remain legal tender at 
home. But to avoid a breakdown in 
trade and to obtain some new “real 
money", they have been conducting 
feverish negotiations with Russia to 
secure new banknotes, before rinaiis- 
ing conditions for using the rouble 
as their own currency. 

C^cs say there is nothing to stop 
republics such as Uzbekistan, which 
already received RbsSObn in new 
banknotes, from taking the new 
notes as a free gift from Russia and 
then introducing their own cur- 
rency. 

Meanwhile, explanations of what 
the policy was meant to achieve, and 
what is being negotiated with the 
republics, remain confused. 

Mr Alexander Khamhuyev, deputy 
chairman of the central bank, said 
on Fi^y Russia wanted to create a 


NEW regnlatioos ore to go into 
effect today fixing tiw exchange 
rate of the Ukrainian corrency to 
the dollar for some trade-related 
dealings, writes C^'stta Freeland 
in Kiev. Uloaiiijan enterprises, 
which are oblig^ to sell 30 per 
cent of their hard-cuireficy earnings 
to the government, will be 
reimbursed at the fixed rate of €,970 
coupons to the doDar. 

The chai^ 1$ part of the 
govenuneni's attempt to obtain 
enough hard currency to of^et the 
country’s gnnring baiance-of- 
payments crisis, triggered by 
Russia’s shift to chai^ng world 
prices for its oil exports to other 
former Soviet states. 

However, top government 


reformers critieiaed the move as 
a throwbadi to tbe days of cenfral 

p lanning and paid it WOUld 

encourage capital ffigfit firom 
Ukraine. 

Under the old roles, enterprises 
were compensated for tiie h^ 
enrrmtey they were obliged to sell 
to the government at a floating 
exchange rate determined by 
twice-wetitiy haiti cuireiiqy 
anctious held at the central bank. 

The new regdations aOow 
enterprises to tr^c dollars above 
tbe 50 per cent sorrender 
requirement at floating rates. 

They also allow Ukrtinian 
citisns to buy or sell fordgn 
carrency in onrestricted quantities 
at the floatii^ rate. 


monetary and economic union 
w^reby other republics would have 
their own currencies but conduct 
trade with the Russian rouble, In the 
meantime, he said. Russia had to 
“help" republics like Kazakhstan, 
which were not yet remiy to intro- 
duce their ovi-n curreocy. 


Such help could involve printing 
tbeir own currency for th^ and 
ml^t involve giving them ship- 
ments of new rouble banknotes. 

Given tbe problems gyrated for 
the republics by Russia’s sudden 
change of policy In July, they should 
be keen to introduce their own cur- 


rencies. Bat. vrtifle a national cui> 
rency Is a true sx^ of lodepmidenoe 
and gives a n^lic tiie tools -bo par- 
sue an md^iehdeait economic lefonn 
policy, it Is fraught with xiaks. 

Hie arguments against a imtional. 
currency painftil macroeco- 
nomic policies needed to a 

sound currency, widch Esto^ has 
adileved, but Ukraine, to hmfanpg 
has not Another powmfol incentive 
to sticking with tte rouble cotdd be 
that those repnbUes introdu^ng- 
their own currezicy. will have to .pay. 
world prices for energy soppBes 
from RussUk 

Hie confosion. in Belarus, whmre 
the central bank haa been consider- . 
tog its own currency while the gov- 
erammit has been looking at mone- 
tary union with Ri^sia, reOects the 
dif^ult choices facing a n^ublic 
heavily depentot on Russian 
energy to run its todustry. 

Delegations from Armenia and 
Belarus woce in Mbs^ last we^' 
to talks. Mr Vladiiiilr Man^n, a 
government spokesman to Aimeniai 
pleaded an absence Of reserves (the 
country Is spending most of its. 


money on suppmftng tiie war with 
..Azertiaife]]) 'and an' 
ade ns special reasons to 
with fbe rouble for now. 

. ^ whOe aoc^^ that Armenia; 
TajikistBii and.Afoldova - all small 
states mv^ ved to pblitiqd and mni- 
lary, strife t were special casM 
whim .could the rouble. Mr 
Ehazidniyev '^dd tite aim of 
: -with Bdans was difierent 


Because Beh^ «i* ^ dy totro- 
duert IB ows cnrreiu^. when it 
stfrt^EOinting.coapQns to make im 
. for a [dorfage of rouble 
last-jear^he said details- now 
to .be-, .worked /nzt .on how, for 
ipstems^ it woiiU pay to Rnssian 
WBF aiTOlla;.. : . 

Off ^ domestic front, Mr Khan- 
drrow^;the objective <rf fondne 
more (SS 
■Rbsi 00 ,Q 0 O to.-ba^ accounts at 
intereri ae^ for foffsr than inOa- 

eotrepreneots 
oemare tmtaxed .revenusi.' ftiif 
toiptemB^ tiie poifoy fe 
frau^it wffit' (tifficDhies. ■*''vpg 


of the roubfe move is ttaftiTS 
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NEWS: INTERNATIONAL 


the cost 
of trade 
impasse 

By Frances WaBsms in Oenera 

CONSUBffiRS worldwide are 
5?^® billions of dollars in 
nipier ^ces for many eoods 
and services beUnse of gov- 
enu^’ failure to coadnde 
fae Un^ Bound of tfobal 

trade talks, the General Agree. 

meat on Tariffs and Trade 
says in a report pablished 
today. 

■n»e report marks another 
step m the campaign by Gatfs 
nwdnwto^general, Mr Peter 
Sn^land, to con^nce politi- 
cal leaders and a wider poUic 
of tte benefits ef a swift con* 
elusion to the long-4elayed 


QOVERNMEItT SUPPORT 

for agriculture 


$bn 

S per 


total 


Australia 

1.6 

89 

Austria 

4A 

530 

Canada 

9.1 

330 

EC 

1S5.9 

450 

Finland 

4A 

910 

Japan 

74.0 

600 

Nm Zeaiard 

0.1 

IS 

Nonway 

4:1 

970 

Sweden 

32 

370 

&wttzerland 

5.8 

840 

US 

91.1 

360 

OECD Total 

35317 

440 

SoiMce: OECO 


negotiations. The round, 
laonchM in 1986, is now due 
to mid in mid-December, ttw** 
years behind aeiipd nip. 

Commenting on the report, 
which draws together the 
results of independent 
researtii, Ur Satfaerland sa id 
virtually all protection meant 
higher prices. **It is high ttma 
that governments made clear 
to consumers just how mnrii 
they pay - in the shops and as 
tai^yers - for decisions to 
protect domestic industries 
from import co mpel i U mi.** 
Gatt notes that European 
Community consumers each 
paid an average of $tiO (£808) 
last year in ptices and. 
taxes to support EC farmers, 
according to the OECD. For 
the US, the cost m $360 per 
head, and for Japan $60(L 
For clotfaing, Gatt estimates 
bas^ on eailier studies sag- 
gest that ,profecti<ni may now. 
be costing a fshdly 'df ftmr 
to $420 a year in tite ^20 a 
year in Canada and $130 a 
yearinBiitmn. 

trade barnets imposed 
by the EC on Impwts of elec- 
tronic goods cost consumers 
almost $1.31»i a year,, accord- 
ing te Britafn’s National Con- 
sumer CaondL 
Tet tnde protection, 'iriiich 
bits poor housdiolds hardei^ 
cannot be justified as an effec- 
tive way of saving threatened 
jot^ Gatt argues. 

Hie Uruguay Round, tf sne^ 
cessful, will ent tariffa by at 
least a third, eliminate ipiotas 
and many other restraints on 
trade, rednee farm subsidies 
and strengthen Gatt’s fair 
trade r^es. 


hails 
victory on 

talks 



By Bern ar d Sbnon In Toronto 

CANADA'S , Progressive 
Conserrattve govemment is 
-congratulatiz^ itself on a big 
P<^tical victory in persoading 
the us to give Canada special 
treatment under the new envi- 
ronmental and labour sidoac- 
cords to the North American 
free trade agreemenl 

With prime mini«tar Rim 
Campbell expected to call a 
general election within the 
next few weeks, the deals have 
given her another opportunity 
to distance herself from the 
unpopular, pro-Washington 
record of her predecessor, tii 
Brian Mulroney. 

Under a last-minute compro- 
mise, Canada won the il^t to 
refer environmental aud labour 
disputes to its domestic courts 
as a last resort, rather than 
face a suspension of Nafta 
trade benefits. 

At the end last week, Mr 
Tom Hockin, Carmda's trade 
minister, said: T conld not tol- 
erate that option for fianada 
because we n^otiated Nafta to 
knock down trade barriers." ' 

As a result of a compromise 
reached at close to midnight on 
Thursday, any dispute involv- 
ing a Canadian company win 
be r^srred in the last resort to 
the Canadian courts. 

Mr Hockin said all three gov- 
ernments envisaged that trade 
sanctions and referral of dis- 
putes to the oourts ''wfll hardly 
ever happen". 

Canadian-trade (^cials how- 
ever, have played down the 
impcrrtance tf the tfsputoeet- 
flftmwrt loechanism in the siite 


deals. They said the strength of 
the deals lay more in the 
machinery for co-operation and 
consultation than in their 
punitive measures. 

The dispute settlement 
mechanism can be invoked 
only In eases where it appears 
that one tf the three ^vem- 
ments is consistently faUiwg to 
enforce the labour or eaviron- 
mental standards set down in 
domestic law. 

Although companies and 
individuals wiD be able to sub- 
mit complaints, only the three 
governments will be able to 
invoke the complex dispute 
settlement mechanism. 

Action ag^mst individual 
poUnteiK falls outside the 
scope of the side-agreements 
and remains the responsibility 
of the host government 

The HawaHian parliament 
has already passed legislation 
implement^ Nafta. It will not 
be proclaimed law however, 
unto the agreement has bera 
ratified ^ the US and Mexiea 

The side-deals will require 
only a minor amendment to an 

arigting Jaw. 

However, Canada's prov- 
inces, which have jurisdiction 
over large areas of labour and 
environmmital policy, will not 
be bound by the agreements 
until they sign on. 

The opposition Uberal party 
said the sideagreements failed 
to satisfy its objections to 
Nafta. A spokesman said a lib- 
eral goveniment would seek to 
ren^otiate the agreement to 
give Hanaria a be^ deal on 
such Issues as energy, subtf- 
dies and diqnite settimnent 


approves 
two oil projects 


Joseph Mann ki Caracas 

THE Venezuelan Congress has 
.a^roved two. oil .projet^ 
worn a tdfalbf $iSbQ (£32bn), 
in wludi inteiiationa) inves- 
tora will play an important 
role. . 

The two joint ventures 
involve the production, 
upgrading and international 
placement of . heavy crude oil 
from Venezu^'s Orinoco Belt, 
the wotid's larg^ accusuda- 
tiott of heavy oU and bitumen. 

In both projects, the Ven-. 
»TirfflTi partner will be Mar- 
aven, a subsidiary of Venezoe- 
la’s national oil company, 
PDVSA. 

Conoco, a unit of B.I. du 
Pont de N^ours, will hold 
49.9 per cent equity in one proj- 
ect that calls for total expendi- 
tures of ^.Tbn. The promoters 
plan to produce 120,000 barrels 


per day of heavy crude oil and 
use a delayed opting process to 
mfllfp ti ghter crude that can be 
processed by a Conoco refinery 
in the US. Blaiavmi wiH also 
have ^.9 per cent ^uity. 

In the other project, whidi 
has a projected cost of $3.1bn, 
the TTitematinnal partners will 
be France's Total and two Jap- 
anese companies, Itochu and 
ManibenL 

At present. Total is expected 
to have 40 per emit of equity. 
Bfaravm 35 pa* coat and two 
Japanese putners 25 ^ cent 
Maraven said the ^uity com- 
position of the i^ects could 
change if new international ■ 
partners were added. 

On August 10, tile Congress 
opened the door to foreign 
investment in Venezuela's cnl 
and gas industries for the first 
time since the 1976 nationalisa- 


Acquisitions 

* Monthly 


Europe's 
M & A Magazine 

With pure M & A business past its 
best, many banks are refocusing 
on new areas, emphasising their 
financing strengths and lining 
up for privatisation business 
across Europe- 

Where does this leave the UK's 
independent M & A advisers 
cor 'boutiques' as most prefer not 
to be called) with their single 
prodtia strategies and emphasis on 
skill not capital? 

Acquisitions Monthl^s 

August issue to find out! 


For Subscription details 

call Peqgr SmaU on (08921 

or fax: (0892) 5 H?-* 


‘""^J'S^eUs.KvmTNllNO 


SIEMENS 

Everyone's 
talking about 
mobile phones. 
We helped 
to invent them. 



Siemens 

mobile telephones - 
the ultimate choice. 


To Advertise io 
the Business 
Opportunities 
Section 
Please Call 
Melaine Miles 
on 

071 873 4780 


Acquittal clouds future of BCGI case 


Altman case raises fundamental questions 
about bank fraud, writes Alan Friedman 


T he acquittal on Satur- 
day of Mr Robert Alt- 
man was a serious blow 
to the prosecutors who have 
been for years on the 

case from the office of Mr Rob- 
ot Morgeuthau, the respected 
Manhattan district attorney 
who has led the world in tack- 
ling tile comiptiott at BCCL 
The develi^unent also raises 
fundamental questions for US 
law enforcement officials that 
are both specific and general in 
the BCCI case. First, there Is 
the issue of where to go from 
here on BCCL Then there is 
the broader matter of how 
bank regulators and prosecu- 
tors can best tackle interna- 
tional bank fraud when it tran- 
scends national boundaries. 

The joint indictment 13 
months ago of Mr Altman and 
of Mr Clark Clifford, the for 
mer US defence secretary, was 
the high-water mark in the 
campaign to prosecute those 
suspected of involvement in 
BCCTs 20-year history of fraud 
and deception. 

In the US the leadership on 
BCCI came from Mr Moigen- 


thau. partly because the Bush 
administration's Department of 
Justice had been noticeably 
lethargic on the case. 

The 86-year-old Mr Clifford 
has been able to avoid trial 
thus far on the grounds that be 
is too ill to come to court. 
Charges against him have been 
deferred, and few in Washing- 
ton expect him ever to go to 
trial. Separate charges against 
botb Mr Clifford and Mr Alt- 
man were lodged in Washing- 
ton. but these too might be 
dropped as a result of the New 
York acquittal. 

A number of the key BCCI 
figures who have been indicted 
in the US. including Mr Sweleh 
Naq\i, the former BCCI chief 
executive, are meanwhile in 
Abu Dhabi or other places 
beyemd the reach of the US. 

It is thus unclear, aside from 
appealing against the Altman 
comiction, how' Mr Morgen- 
thau's office will proceed from 
here. There is a real risk that 
those BCCI officials involved in 
the more shocking acts of cor- 
ruption will ultimately escape 
trial anywhere. 


In broader terms, the Altman 
acquictal highlights the diffi- 
cult)’ of policing the interna- 
tional financial markets when 
no single regulator is in cha^ 
of monitoring specific institu- 
tions. 

.After the BCCI trial's col- 
lapse in New York, the next 
importani international bank- 
ing scandal to find its way to 
US courts will be the trial next 
month of Mr Christopher Dro- 
gou!. the former manager of 
tbe .Atlanta branch of Italy's 
Banca Naziunale del Lavoro 
(BNLi. The BNL case is very 
different, hovre\'er. 

Mr Drogoul is accused of 
defrauding the US government 
and BNL's Rome head office by 
making more than $sbn 
(£3.3bni of improper loans to 
Iraq. 

The difference, however, is 
that Mr Drogoul, joined by 
investigators in the US Con- 
gress and the Italian parlia- 
menL has claimed the Atlanta 
loans were secretly counte- 
nanced by the US and Italian 
governments as part of tbe tilt 
towards Mr Saddam Hussein. 



Anoedud Proas 

Robert Moi^nthau: took the leadership in tbe US on BCCI 


Brazil names third bank governor in year 


By Chrfetliia Lamb hi Rio de Janeiro 

BRAZIL'S chief debt negotiator has 
been named the country's new central 
bank governor in yet another shuffle of 
key economic personnel after a public 
clash between President Itamar Franco 
and the former governor. 

Mr Pedro Malan returns from Wash- 
ington to replace Mr Paulo Cesar Xim- 
enes, whose turtnilent five months as 
governor came to an end on Friday 
ni^bt Mr Ximenes resigned along with 
tile whole of the bank's board after a 
dispute with the president over the 


validity of predated cheques written 
before tbe countr>*’s recent change of 
currency. But tbe two had repeatedly 
come to blows o\’er Mr Franco's low 
interest rate policy. 

.Although tbe business community 
was irritated by yet another change in 
the economic team - there have been 
three central bank governors and five 
finance ministers in the past year - the 
choice of Mr Malan was generally wel- 
comed, as was the accompanying 
announcement by Mr Fernando Hen- 
rique Cardoso, finance minister, 
that interest rates are to drop. 


Mr Malan is considered to have done 
a master^ job at negotiating a Brady 
deal for restructuring Brazil's S44bn 
U29.3bn) commercial debt amid the 
country’s economic crisis. The deal is 
due to be completed on November 30 
though the timfrig could be jeopardised 
by tbe country's continuing failure to 
reach a new accord with tbe Interna- 
tional Monetary Fund. 

Mr Malan has excellent relations with 
the international financial community, 
having lived for 10 years in Washing- 
ton, where he has worked lor the World 
Bank and Inter-American Development 


Bank before becoming debt negotiator. 

Aged 50. Mr Malan also appears to 
have unusually long staying pow'er by 
Br azilian standards. He has held his 
position as debt n^otiator for three 
years despite numerous changes at ibe 
helm of the Finance Ministry. 

Assuming the mantle of Central Bank 
^vemor is an unenviable task, uith 
inflation for this year nearing a record 
2,000 per cent. Mr Malan h^ already 
turned down tbe job on two previous 
occasions. But he was persuaded by Mr 
Cardoso, with whom he ecuoys close 
workii^ relations. 
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Beijing puts 
new clamps 
on media 


By Tony Walker in Beiibig 

CHINA has announced 
additional restrictions on news 
dissemination in a cl^ sign 
that as part of the current aus> 
terit}' drive the authorities are 
also intent on reining in the 
local media. 

The State Council, or cabi- 
net, warned in the new regula- 
tions. issued at the weekend 
against the holdii^ of unau- 
thorised news conferences, and 
urged the press to concentrate 
on '‘positive news". 

The State Council circular 
stated that news conferences 
should focus on “important 
issues" such as promoting 
“economic and spiritual civilis- 
atioti". 

The crackdown on the 
spread of information coincides 
with attempts by the central 
government to regain control 
of the economy under a new 
stabilisation pian introduced 
last month. 

It also comes amid signs of a 
sterner attitude towaj^ art 
and literature generally with 
the bannii^ late last month of 
the award-winning film, Fare- 
well To My Concubine. The 
authorities have given no rea- 
son for the ban, but members 
of the lea^rship are believed 
to have been incensed by the 
hlm's native portrayal of the 
Communist party. 

The State Council circular 
also warned against the leak- 
ing of “party and state 
secrets", using lai^uage remi- 
niscetu of an earlier, less lib- 
eral era. 

The new regulations follow 
measures introduced this 
month to penalise severely 
journalists who accepted 
bribes or other financial 


inducements - what was 
described at the time as “news- 
writing Cor illicit payment". 

The authorities were react- 
ing to the fairly widespread 
practice of Chinese journalists 
accepth^ money to write Qat- 
tering articles about companies 
and their products. 

Titter restrictions on the 
media coincide with atte]l^>ts 
by Betiing to combat corrup- 
tion, fight tax evasion, and 
counter rampant smuggling 
across China's borders. 

• The Bank of China, the 
count^s central bank, will 
issue its first Hof^ Kong dol- 
lars next Mhy, one of its vice 
chairman was quoted as saying 
yesterday. Renter reports from 
Beiiing. 

The Initial volume was 
expected to be in the regimi of 
H^bn to HK$6bn (£2S8m to 
£51Tm), Mr Huang Diyan told 
the Xinhua news agency, 

Uhtil now, the Briti^ colo- 
ny’s dollars have been Issued 
only by the Hong Kong and 
Shan^mi Bank Corp (H^BC) 
and the Standard Chartered 
Bank. A British colony since 
1842. Hong Kong becomes a 
Chinese special administrative 
region on July 1 1997. 

Mr Huang said all the neces- 
sary legal procedures for the 
issue were completed, leaving 
only technicalities to sort out 

“We sincerely hope that the 
Hoi^ Kong Bank, Standard 
Chartered and other interna- 
tional banks will stay and 
develop in Hong Kong on a 
long-term basis, so as to jobtly 
work toward the pruperity of 
Hong Kong's financial market 
and consolidate and further 
promote its status as an inter- 
nfltinnal finaniual centre," he 
said. 


South Korea shares continue to fall 


THE South Korean stock marimt fell for 
a second day on Saturday in response 
to an immediate ban on anonymous 
financial transactions, but there were 
indicatiORs that investor panic at the 
measure could subside this week, 
writes John Bnrton in SeonL 
The general share index fell to 666 on 
Saturday, an 8 per cent drop since 
Thursday, when the anti-corruption 
action was announced. 

The Call on Che market was caused by 
investors liquidating their false-name 
accounts to move thri** funds elsewhere 
and avoid paying taxes. 

But ana^sts noted that trading vol- 


ume at 212m shares was up sharply 
from Friday's 12m shares, indicating 
that Institutional investors were enter- 

Investors are 
liquidating their 
false-name ao^ounts 


ing the market to take advantage of 
buying opportunities. 

Meanwhile, ^Id prices and the black 
market dollar rate stabilised. It had 
been expected that holders of false- 


mnwe accounts woold rush to acquire 
gold and ille^ dollars in an attempt to 
hide mmxey from the tax authorities. 

The pn^er^ market was calm after 
officials said they woizld need to 
approve all transactions fbr the next 
three montiis to prevent the flow of 
hidden money Into that sector. 

Cash wtth^wals from banks were 
cepoi^ to be at nonnal levels, with 
few customers shifting false-name 
accounts to ones held on^ their real 
names as requi^ under the new rules. 

Sales of safies fell sharply, however, 
as the government announced that it 
would tnu^ In^eis who could possibly 


use them to conceal their assets. 

Most lenders on the imofiBdal kerb 
market, which is largely financed by 
the money held in the false-name 
accounts, remained closed. 

Small and medium-sixed businesses 
depend heavily on the kerb market for 
fTnanciiig, but the virtual closure of the 
kerb market has not so fhr affected 
their operations. 

The central bank reported that few 
businesses were requesting the mne^ 
gency loans which been offered by 
government to prevent possible bank- 
ruptcies resulting from the introduction 
of the real-name system. 



A defendant (left) raises the 
Koran in defiance from 
prison bars dnring the first 
session ofaCaiTomilltaiy 
trial yesterday. 

Fifty-three Moslem militants 
are acimsed of beloxigiiig to 
an illegal organisation 
plotting to overthrow the 
Egyptian govermnent, Renter 
reports. 

Earlier a Cairo civilian court 
at the weekend aeqnitied 24 
alleged Moslem militants vrbo 
were accused of mordering 
paiiiamentary speaker Ifir 
RlAx Bdahgonb, who was 
gnnned down tqgetho' with 
five M his bodyguards in 
October 1990, adds Shahira 
l(his. 

'Ike State Security Court 
cleared 14 of the defbudoits 
on all charges and Jailed the 
remaining 10 for terms 
rangdug three to 15 years 
fbr possession of arms, forging 
documents and other related 
charges. 

The verdict was in sharp 
contrast to the 15 death 
sentences passed by milrtary 
conrts on Moslem 
fondamentallsts in the past 
two months. 

After a spate of terralst 
attacks by Moslem extremists, 
resulting in the deatii of over 
170 people in the last 18 
mouths, the Egyptian 
government has resorted to 
military courts in cases 
involviiig Moslem militants 
to ensure and swift 
sentences. 


Babangida set 
to compromise 
on government 


By Paul Adams in Lagos 

PRESIDENT Ibrahim 
ttfthangida is expected to end 
unoeitaincy over the make-up 
of the proposed interim govern- 
ment when he addresses 
ffigeria's national assembly in 
the capital Abuja toidEht 

Government officiails have 
speculated that the new admin- 
istratian will cont^ about six 
military commanders but will 
be led by a civlUan, with the 
possibili^ that President Bab- 
angida amid retire from the 
army and remain in ofilce. 

It haa also been suggested 
that the new government win 
be subject to a higher military 
council and will lack power, as 
was the case with the outgoiiig 
transitional «winHi appointed 
in January. 

Nigeria's three-day strike, 
which ended on ^turday, 
showed that pro-democracy 
groups can de6^ fiie militaty 
le^me by peacahil protest in 
and the south-west, but 
cannot rally support in the rest 
of the country. 


The Campaign for Democ- 
racy (CD), the loose association 
of dvQ libesties groiQts which 
is behind the civil protest, 
claim the arrest withoat trial 
of three of their leaders, 
including chairman Dr Beko 
Ransome-Kuti, closure of some 
of the indepGmdeiit press and 
tbs pasting of some repressive 
decr^ have left Nigerians 
more politicised in tte past 
two widths than in 10 years of. 
military rule. 

The CD's unconditional 
rejection of the intoim govern- 
ment «>mmanrfg suppo rt in the 
south-west, the Yoruba home- 
land of Chief Moshood Abiola, 
victorious candidate in the 
annulled June poQ. 

'The Nigerie Labour Congress 
(NLC), while ccorunitted to 
civilian handover on August 
27, hu not upheld Mr AUola’s 
f-Jalm to be the next haail of 
state but only the oil workMa* 
union has it ia ready to 
strike btibte August 27. An oil 
strike could cut the govem- 
meafs only big somte of 

Pt g q pirrhangp 


Shortest of honeymoons for Hosokawa 

Gordon Cramb on the Japanese prime minister’s need to serve many political aces 


M r MORIHIRO Hoso- 
kawa is on holiday. 
A week can be a long 
time in politics, and the 
reformist patrician sworn in 
last Monday as Japan's prime 
minister has given himself a 
summer break at the end of It. 
Spending a few days 
north-west of Tokyo playing 
tennis and reading, he can 
bask in approval ratings put by 
opinion polls at around 75 per 
cent. 

But the evidence of the week 
is that holding together the 
set'en parties in his coalition 
will be nothing other than 
hard work. 

• The seven have failed to 
agree on the core issue of 
which electoral system should 
jieplace tbe current multi-seat 
constituencies. These are 
blamed for engendering cor- 
ruption as candidates spend 
money competing with others 


with whom they have no party' 
or ideological differences. 

The system being mooted 
mixes deputies elected by sin- 
gle-seat voting districts, and by 
a nationwide party tally under 
proportional representation. 
Seven party mathematicians 
have worked out the moat 
favourable outcome for each, 
and DO mechanism has yet 
been found which will avoid 
electoral hara-kiri for at least 
one of the partners. 

A decision has been put off 
until after Mr Hosokawa, 
founder of the year-old Japan 
New party who has staked his 
future on delivering political 
reform by the end of the year. 


gives a policy speech to the 
Diet a week today. 

In the meantime, other 
issues have been highii^tiog 
the fragility of the alliance 
grouping Socialists. Buddhists 
and those who defected from 
tbe Uberal Ooaocratic party 
towards the end of its 38-year 
conservative rule. 

Mr Hosokawa put down his 
racquet yesterday to join 
Ehiqieror Akiluto at the govern- 
ment's annual ceremony mark- 
ing the surrender of Japanese 
imperial forces at the end of . 
the second world war. The pre- 
mier offered his condolenoes to 
Aslan victims of tbe country's 
aggression, the first holder of 


Us office to do so in so formal 
a manner. 

Leaders of the left-wing 
Social Democratic party, 1^- 
est member of the coalltioiL 
showed up for the first time. 

But down the road, four of 
his cabinet paid tbeir respects 
at the Yasukuni shrine to the 
memory of Japan's own war 
dead, including tho» deemed 
war criminals. 

They were all from the 
Japan Renewal party formed 
by more recent .- and, some 
believe, relatively onrectoo- 
structed - LDF (tepartees. 

An admission by the LDP. on 
its final day In office, that tbe 
army dragged eo^alled com- 


fort women into providing sex- 
ual services in occupied coun- 
tries has sparked debate about 
how much more Japan needs 
to atone for past wrongs. One 
report yesterday said Mr Hoso- 
kawa was contemplating set- 
ting aside as much as YLOOObn 
t^.7bn) as a war legacy for its 
Asian neighbours. 

Such a sum would be likely 
to cause palpitations among 
Finance Minik^ bureaucrats 
trying to restrain government 
spending as tbe country's eco- 
nomic slowdown knocks tax 
revenues. 

Ministers will have to pre- 
side in tbe next few weeks over 
arguments about whether cuts 


to ini-ftmp faT and compensa- 
tory tocreases to VAT will bet- 
ter stimulate demand - an idea 
to whidh the SDP is deeply hos- 
tile - as well as whether to 
pass on to consumers the bene- 
fits of the stronger yen on 
energy prices. 

I ncome for the country’s 
political parties themselves 
is under review. The gov- 
ernment wants to abolish cor- 
porate donations, and appar- 
ent^ won a omvert yesterday 
in Mr Gaishi Hiiaiwa. head of 
the Eeidanren, Japan’s largest 
business gnniptog. He is pro- 
pcedng an end to contributions, 
put at Yl3bn a year which 


went largely to the LDP. 

The Social Democrats axe 
expected to protest if the 
debate extends to the trade 
union contributions with 
which it Is largely funded. The 
SDP is anyw^ enga^ to an 
awkward perioid of introspec- 
tion foUowtog an mmounce-. 
ment on Thursday by Mr 
Sadao Yamahana, its chair- 
man, that he would subnut to a 
leadership contest 

Mr Yamahana, a moderate, 
is also minister to charge of 
political reform in the new gov- 
ernment 

If be is ousted by a chal- 
len^ from the SDP left, 
which is less than comfortable 
with its coalition partners. Mr 
Hosokawa's arithmetic could 
be altered dramatically: 

The priaie minister is on 
vacation until 'Thuisday, but 
his poUticaJ boneymocc may 
already be over. 



Deportees 
in phased 
return 

Almost 400 deported 
paiestiniaDS, who have spent 
i atght months stranded in 
I man.’S'land between Israel and 
south Lebanon, yesterd^ 
acfffptod an Israeli offkr of a 
; phased return, writes David 
Horovits from Jerusalem. 

About half will return next 
nMwth. with the zest retarniiig 
at tbe md of file year. The 

deportees, mostly liidced to the 

fundamentalist Hamas and 
I ffiwmte Jiltad movements in 
the occxqued West Bank and 
Gaza Strip, were expelled last 
December after sir Israrii sol- 
diess had been tolled in tbe 
occnpl^ territories. 

ItotiZ yesterday, the depor^ 
tees tosisted Israel take 
back all or none of them. Bnt 
after debating tbe latest 
Israeli offer, spokesman 
Abdnl-Aziz Rantlsi yesterday 
stod they had changed their 
poEtion becanse over 100 ci 
them need^ medical care; 
because t&Mr tomUles wanted 
them home; becanse the UN 
had failed to press for the 
of a December 
18, 1992, resolution caDing on 
Israel to repatriate ttiaiL all 
immediafiriy; and beomse tbe 
Arab world had i^mred ttwir 
pleas to boycott the Middle 
Bari peace process until they 
were allowed home. 

Charges over 
Hussein plot 

Ten bfoslem fundamentalists 
in Jordan are to he diarged 
with plotting to assassinate 
King Hussein at a unlvamty 
ceremony last June, writes 
James Whittington to Amman. 

In April, 31 students and 
staff from Mu'ta University 
were arrested. All of them 
were snsp^ed members of 
file banned Liberation 

party, whirit seeks to estoUish 
an Ulamie state In Jordan. 
Twenty-three have been 
released, bnt security sources 
ccmfirm that the remaining 
eight, along with two other 
suspects still at lai^ will be 
fonnally charged with treason, 
an offonce punishable by 

liaafh. 

In a separate development, 
Jordan on Satonlay hanged 
two men convicted of spying 
for Israel, aoconUng to local 
new^peis. 

Gunmen kill 16 
in India 

(kmmen killed 16 bus passen- 
gers on tte Janmm-Kishtwar 
road in northmn India at tiie 
weekend, writes Shiraz Sidbva 
from Srinagar. Witnesses said 
the gunmen asked Moslens to 
get off tbe bos before sprayii^ 
ballets Into fiie 16 remaining 
ffindn passeagerSf tolling 14 
immediately. 
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Ignore the gripe, don’t believe the 


'TO JUDGE BY tbe rhetoric of economic 
commentory, almost every mtog ajor econ- 
omy is to dire straits. Hie US recovery is 
heading from anaemic to “seriously in 
doubt" to the pundit's lexicoa. Recession- 
ary Japan is meanwhile on the veige of a 
“double dip". The effects of Germany’s 
deepeiung recession are spreadtog across 
the continent. Only the British economy, 
despite setbacks to its nascent recovery, 
has “defied the sceptics" over the past six 
months. But the conventional economic 
wisdom is more than usually misleading. 

The US economy has b^n diffident 
about recovering because, at least by past 
US standards, it bad a short dose of reces- 
sion to recover from. Federal reserve 
chairman Alan Greenspan’s move to cut 
interest rates in 1990 spared the US a 
lengthy period of native growth. Output 
feD by just 2.2 per cent between the second 
quarter of 19M and the first quarter of 
1991. It has since more than recovered this 
lost ground, as tbe chart shows. But Amer- 
ican consumers had only a year to correct 
tiieir debt-laden balance sbeks before they 


were expected to begm the cycle all over 
again. After this brief period of retrench- 
ment the fact that personal sector debts 
remain equivalent to 100 per cent of dis- 
posable income, compared with 75 per cent 
to 1980. makes for a restratoed upturn. 

The UK recovery, while also held back 
by personal sector debts, may prove faster 
than America’s. But once again, the riiart 
puts matters in perspective. The UK is 
currently recovering from two years of 
fallin g output and high nn minai interest 
rates. UR output foU by 4 per cent between 
the second quarter of 1990 and the second 
quarter of 1992 and has not yet returned to 
its level at the beginning of 1989. 

Japan's record does not look too bad 
when judged against this rather dismal 
Anglo-Sa.xon performance, Despite last 
week’s worries about a “double dip". 
Japan has barely had a single dip worth 
noting. Japanese output fell by a mere 0.6 
per cent between tbe second and third 
quarters of 1992. It has risen by 14 per cent 
since the end of 1988. 

Only Gennany's recent performance fits 


the rhetoric. Since the first quarts of last 
year, west Gennan outimt has fallen by 2S 
per cent. Elven so. this fall followed a dra- 
matic period of post-unification growth. 
Between the fall of the Beriin Wall in late 
1989 and the onset of reckon, output 
rose by 9.9 per cent. And France and Italy, 
while facing a difficult year, have not 
experienced anything like the falls in out 
put that debt-burdened America and 
Britain have suffered. 

So why this need to describe ever}* econ- 
omy vrith the same doom-laden lat^age? 
Headline writere are pertly to blame, 
politics also plays a role. 

In Britain, government politicians have 
been relieved at the pace of recovery, even 
thou^ economists remain sceptical about 
its staying power. Across the Atlantic, 
things are le^ comfortable. President Bill 
Clinton, tike Mr Bush before him, faces a 
politically potent gap between economic 
performance and e.xpectation. fill it. the 
new resident at the White House has 
turned abroad - to Germany and Japan - 
to provide the boost to demand which US 


hype 

^iblic opinion demands. 

Mr Clinton's quest for growth has bad 
some success. 'The Bundesbank is still 
holding ODt against US and European 
demands for further OenaaD toterest rate 
cuts. But Japan's current account surplus 
has proved an easier target Ihou^ for- 
eign trade accounts for only around 12 per 
cent of American GDP, US Treasury offi- 
dais have successfully exhorted the Japa- 
nese government to boost tbeir domestic 
economy through higher public spending 
and further cuts in interest rates. 

The Ototon administrstios has a point 
tl» Japanese economy is losing momen- 
tum, less government saving and more 
demand for imports is the best way to cut 
tbe trade surplus, and boosting Japanese 
domestic demand might help the US recov- 
ery along. But Uie diart makes attempts to 
fouit Japan's recent contribution to world 
growth seem a httie short-tennist. 

Stephanie Randers 
and Edward Balls 
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INTERNATIONAL ECONOMIC INDICATORS: NATIONAL ACCOUNTS 
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British Gas expected to escape break-up 

By David I ■*- * 
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raS ^ .? ^ retain for British 

Gass pipeline and storage busmess. 


the stage for greater competi- 
tion oy new entrante into the gas 
market. 

Th e contents of ' the two ' long- 
awaited reports, which nm to 2,000 
pag es, have remained closely guarded 

- since they were deliver^ by the MMC 

to the Department of Trade and 
indptry and Ofgas, the industry reg- 
ulator, two wedu ago. 

Even British Oa s has only <?ee n part 
reports, thou^ it will receive 
wrth today, ahead of tomorrow's pub- 
Izcatum. 

Unusually, the Monopolies ana 
Mogers Comnission (MMC) is espeo- 
ted to make a statenienl about the 


reports tomorrow. This is because of 
the complieatiors caused by the four 
separate monopoly references which 
triggered the reports, and the fact 
that they are being released before 
the government has had the opportu- 
nity to decide \riiat action to t^e. 

The Department of Trade And 
industry (BTl) will be issuing the 
reports without comment Ministers 
intend to study them for some weeks 
before deciding whether to accept 
their recommendations. 

Oligas will have to decide whether 
to implement the rate of return 
recommendations, though it has 
already agreed to co-ordinate any 


Power costs 
likely to 
be reduced 

By Mich a el Smith 

raiTADTS largest c o mp an ies 
shonld see redactions in 
rocor d hi gh electricity res ts 
this antmnn after a decision 
by the power Indnstry- to 
change the way prices are cal> 
cnlated. - 

The changes are likely to 
lead to falls of at least 1.5 to 3 
per cent in prices of the eln> 
tricity wholesale “pool”, 
whm power in En^and and 
Wales is traded, and could 
save some companies several 
million of pounds annoally. 

The moves follow a 20 per 
cent rise in pool iwioes smee 
April. 

They wiB be welcomed by 
the government and Pnrf Step- 
hen Littiecldld, the electricity 
regulator, who have been 
under intense pressure from 
large companies to act on 
prices or persuade electricity 
companies to do so. 

Bin Afargaret Thompson, 
pool chief executive, said tiie 
changes were the first to 
emeige from a long tmm 
review. But the phaiigca arg 
unlikely to satisfy intensive 
ene^ users who have suf- 
fered significant price irises 
suiee eleetriciiy iKivalisatioii. 

Most electricity consumers, 
including householders, will 
be affected by -the* pdol 
phangi t^ only at the 
Although their power is traded 
through the p^ they li^ 
been shielded from prices 
changes by “hed^ng* con- 
tracts between dect iM ty conr: . 
patties. . •' 


action with the DTL This will mean 
further uncertainty for British Gas 
which has been vigorously resisting a 
possible break-up. 

The expectation that the MMC's 
recommendations will be less severe 
on British Gas than origiiially expec- 
ted helped drive the company’s share 
price up 25p to 333p last week, a 
record high, in heavy trading. 

Mr Michael Sayers, gas industry 
analyst at Salomon Brothers, said- “I 
am not expecting the MMC to recom- 
mend a full scale break up of British 
Gas. But 1 do thi^ there will be a 
move towards complete accounting 
separation of the transport and stor- 


Bad weather boosts overseas holiday sales 


AfR RICHARD Garrick, 
marketing director of Airtours, 
the paring hoBday.group, has 
been delighted with the British 
weather ' thig summer, writes 
Michsiel Skapinker. “We’ve 
^d 32 consecutive ds^ of rein 
in Manchester. TTiaes marvel- 
lous for bookings,” he 
A combination of poor 
weathm*, rising p«n g i i iiw con- 


fidence and weak Mediterra- 
nean currendes has produced 
a good Ugh season for compa- 
nies selling overseas holidays. 
This we^ sees the start of an 
industry eampaign to ensure 
next summer is as snccesshiL 
Ms Rosmnaiy Astles, market- 
ing director of Thomson, the 
market leader, gaid Spain viari 
increased its share (tf the UK 


maritet from 33 per cent last 
summer to 37 per cent this 
year, aided by a weak peseta. 

Tomorrow Thomson 
launches its summer 1994 pro- 
gramme. The launch of the 
brochure has traditionally 
been seen as the opening move 
in a price war. Thomson is con- 
fident, however, that the indus- 
try has entered a more settled 


period. Fierce price-cutting has 
not occuired this summer. 

Thomas Cook, the travel 
agents' owned by West- 
deutsche Landesbank and the 
German travel group LTU, said 
the poor UK weather has kept 
demand for overseas holidays 
high right up to the end of 
September and ensured compa- 
nies f-an maintain prices. 


spots lift gloom in tourism 


B IOTADTS tourist indus- 
try has reached a mile- 
stone in its recovery 
from recession, according to 
Mr Martin Cummings, owner 
of The bin OB the TaVa • 

The number of lunchtime 
diners in Bfr Cummings’ r^ 

tanr ant in findaTm<ng ^ One Of 
southern England's wealthier 
towns, is now regularly in dou- 
ble figures. Occupancy in the 
2P-room tun is up 6.2 per cent 
on last summer. - 
.lake their noiiaagnag In j'ly* 
ma n n fa c tupn g ■ se ct oT, manag- 
ers of UE tourist establish- 
ments are reporting an imturn, 
albeit a patchy one. 

Scone say they would not be 
surviving witiiont.US vlsttos: 
otiaers that tiie Americans do 
not seem to have arrived tins 
year. 

The igngiiah Tourist Board 
says there are contrasting sto- 
rte of success and gloom from 
different hotels in the same 
stred: 

' Mr Brian Hashes, maTiag in g 
cBrector of the ^ Andrews Golf 
^>tel in St Andrews, eastern 
Scotiand. says the recession in 
soutbeiB Rngifliid 'has led to a 
fiiffin guests who live in 


Michael Skapinker sees signs of a 
recovery in a recession-hit sector 


London and the Home Coun- 
ties. But busmess from the US 
and continental Europe has 
been ^cellezit 
At the other end of the coun- 
try, Mr Cummings hgg the 
oppwite exp^ence. Another 
of his properties, the Amberley 
Castle country hot^ in West 
Sussex, has enjoyed a 37 per 
cent increase in occupancy 
over the three months, 
emnpared with the same time 
in 1992. Last week, occupancy 
was 95 per cent Eighty per 
cent cf the guests have been 
British. US business is slower 
t-han in the past 
Most tourism managers 
agree busmess is better this 
summer than last although 
have different views on 
how much better. 

Mrs Jane Randall, tourism 
services officer for Stoke-on^ 
Trmit in central Tgn giand. ^ys 
inquiries at the local tourism 
information cmitre are running 
at tOOO a day, compared with 
last summer. But Mr 


Patrick Roper, development 
director of the National Mari- 
time Museum in Greenwich, 
sou^ London, says the num- 
ber of visitors this summer 
appears only slightly higher 
than last year. 

The different experiences of 
UE tourist businesses partly 
reflect the uneven upturn. 
They also reflect the frag- 
mented nature of the tourist 
industry; most companies are 
small and attract different 
types of visitors. 

Some operate in markets pro- 
tected from the effects of reces- 
sion because their clients are 
so wen off. Mr Hughes in St 
Andrews says US and conti- 
nent^ European golfers tend 
to be wealthier than their UK 
counterparts. 

“The British golfer tends to 
golf cheaply. On the continent 
you have to be well off because 
it’s all private courses. In the 
US it also costs more to play 
golf than here.” 

Overseas golfers come to 


Scotland in good times and 
bad. Two points up or down 
in the ay rhan gp rates doesn’t 
affect them.” 

Hotels like his also thrive by 
exploiting a narrow niche. 
“There is an intemationai 
boom in golf, in France, Ger- 
many and the Low Countries.” 
he says. 

“We're probably getting ihe 
same percentage of a bigger 
market. We’re in the Italian 
phase now. The Italians always 
come to Scotland in August. 
Ihe French come in July.” 

Mr Roper in Greenwich does 
not know what to make of this 
year's busmess. Visitor num- 
were high around Easter, 
following the reopening of the 
restored Old Royal Observa- 
tory. 

June was a poor month, fol- 
lowed by an improvement in 
July. There seem to be a large 
number of North Americans, 
but fewer French. Why June 
was bad or where the French 
have gone are questions Mr 
Roper cannot answer. He is a 
tourist industry veteran, he 
says, but cannot remember a 
Hmp when business trends 
were more difficult to read. 
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Lloyd’s seeks 
approval for 
investor plan 

By Richard Lapper 

LLOYD’S OF LONDON is to 
ask Names to approve plans to 
introduce new corporate inves- 
tors to the insurance market at 
a an extraordinary general 
meeting (EGM), it announced 
yesterday. 

The meetii^. which will be 
held on 20 October, is designed 
to head off possible future 
EGM calls by dissident loss- 
making Names which could 
lead to delays in the entry of 
new “incorporated Names”. 

Mr David Rowland, chair- 
man. said in a letter to Names 
- the individuals whose assets 
support the market - that 
Lloyd's wanted to “clear the 
way for new capital with cer- 
tainty before the end of Octo- 
ber." 

Separately the Lloyd's coun- 
cil - the market's governing 
body - will next month con- 
sider a rulebook, outlining the 
terms on which corporate capi- 
tal can participate in the mar- 
ket. 

Lloyd’s plans to attract cor- 
porate investors, announced in 
April, have excited consider- 
able controversy at the markeL 

Several investment schemes 
to bring corporate capital have 
been developed by UK and US 
banks but cannot go ahead 
until rules are approved. 

Amoi^ the most advanced of 
these is Corporate Lloyd’s 
Membership (CLM), an invest- 
ment trust, Samuel Montagu 
(with James Capell. Salamon 
Brothers, SG WaAii^. JP Mor- 
gan and Goldman Sachs. 


Britain in brief 


age business.” 

British Gas's competitors are also 
hoping that the MMC will recommend 
lowering the threshold for entry into 
the tariff market, .^t the moment, 
British Gas has a monopoly of all 
customers who use less than 2.500 
therms a year, the majority of gas 
consumers. 

Mr Norman Ellis, the managing 
director of Kinetica. a lending inde- 
pendent gas company, said: “.A mild 
report would be inconsistent with the 
government's position on competi- 
tion." 
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Companies 
aided by low 
wage costs 

Competitiveness of British 
industry will continue to 
improve because of the impact 
of high unemployment on 
wage costs and labour flexibil- 
ity, a survey says today. 

Tbe survey shows that 
finance directors of the US's 
biggest public companies are 
overwhelmingly confident that 
industry will eoutinue to nar- 
row the productivity gap with 
the world’s most efficient 
economies and that the bene- 
fits of last year’s devalnatiou 
can be snst^ed. 

Respondents cited high 
unemployment and wider 
lie awareness of tbe need to 
retain competitiveness as 
explanations for the confi- 
dence among finance directors. 
More than two-thirds of the 

1.009 finance directors sur- 
veyed said the competitive 
gains of devalnation would not 
be wittled away. 

Pay deals 
still falling 

There is no evidence of a bot- 
toming out in the level of pay 
settlements or of a “catcb-i^” 
in those companies which 
imposed pay freezes in 1991-92, 
according to the latest pay 
data from the Confederation of 
British Industry. 

The CBI says that manufoc- 
turing pay awards averaged Z3 
per cent in the second quarter 
of 1993 compared with 2.5 per 
cent in the first quarter and 4 
per cent in the same quarter 
last year. Service company pay 
awards provisionally averaged 

2.9 per cent in the second quar-^ 
ter. 

Manufacturers settling dur- 
ing the second quarter report 
productivity gains averaging 
3.8 per cent Althoi^ the fall 
in unit labour costs for the sec- 
ond quarter is expected to be 
2.6 per cent, down from a fall 
of 3 per cent in the first quar- 
ter, the overall drop is better 
than Germany, France. Japan 
and the US. 


Little growth in 
new business 

The economic recovery has not 
yet stimulated any growth in 
the number of business starts 
ups, according to Nation^ 
Westminster Rank 

Tbe NatWest Quarterly 
Start-Up Index, published 
today, shows that about 90J100 
companies began trading in 
tbe second quarter of 1993, 
compared to 95,000 in the first 
three months of the year and 
100,000 in tbe second quarter 
of 1992. The total of 185,000 
for tbe first six months of 1993 
is the same as that for tbe sec- 
ond half of 1992. 

Mrs Jane Bradford, NatWest 
head of small business ser- 
vices. said: “Althongh there 
are signs that recovery in tbe 
small business sector is under 
way, the recession has bit 
small firms hard and, as a 
result, they are still v&ry cau- 
tious about future prospects.” 

Russian trips 
suspended 

Thomson, the UK market 
leader in holidays overseas, is 
suspending trips to Russia 
because of an outbreak of 
cUptherm there. All the compa- 
ny’s city-breaks to Moscow and 
St Petersburg are being can- 
celled from the start of next 
month and fares are being 
refunded. 

Passengers due to travel this 
month are being offered 
refunds. They are being told 
that they should be inoculated 
if they decide to go. The com- 
pany said hundreds of custom- 
ers would be affected. 

The Department of Health 
last month told travellers to 
Russia to ensure they were 
vaccinated a gainst the rtisaasft 

Export officials 
to strike 

Government officials at the 
Export Credit Guarantee 
Department's main office in 
Polands, London, will take 
strike action today in protest 
at a consnitants's report rec- 
ODiraending staff reductions. 

The CPSA, which will be 
taking action along with 
NCCPS, the other main ovil 
service onion, said the govern- 
meat still believed there were 
too many support staff work- 
ing at the ECGD, whidi pro- 
vides export assistance. 
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quick costs nothing, and offers access to over 500 companies’ annual and Interim reports. 

® .. tffcftCTS London Share service columns far any company marked wWi a «,and 

Simply checK . 


quote the coo< 

number above 


c^e numbw from the bottom right hand comer of the page when you ring the telephone 


jj24hoursadaKsevendaysaweek,oryoucanfaxyourrcqueston-h44817703S22. 

PT Because business is never black and white. 
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"On September 18 you can join us 
at the first tee.” 


For that* s the day The London Golf dub 
(^>eas. And in' Joe PauBn, Robert WilBams 
Paul Fostofi it means the prqtaratkm 
is over as one of the world's great golf 




For JoA die Course Manager, it means diat 
his greens, kmngly tended, his fairways 




mil plgy host to die hnmder members. 

To Robert, the Club’s General Manager, it means that 
the 36,000 square feet clubhouse will open its doors 
for those who seek the finest in comfort, food and 
facilities but crave after an informality seldom seen 
insohmirionsadub. 




of conplete beginners ... as weD as Ryder 
Cup stars. He has a 330 yard practice 
ground to work on widi tees at both ends 
so that piqals can have lessons at mie Old 
while some drive from file ofiio: 

Note September 18 - the opening of one of 
the world's great golf chibs and the day 
that Joe, Robert and Paul tee off in earnest 


LONDON 

GOLF CLUB 


Founder Membershq» must close oo September 17. 
For farther mformatimi and to arrange yoar vuit 
aitmnd the Clnb, jnst ’phone 0474 854466 or 
fra 0474 854798. 

Alternathreiy just pop your business card in an 
mwelope and post it tot The Memberdiqi Secretary 
(FT2), The London Golf Chib, South 
Manor Estate, Stansted Lane, Ash, Nr. 
Sevenoaks, KentTNlS TEN. 


And as for Paul, the Club's pro, and one of 
Britain's finest teachers, September 18 means 
thM he can start battle in earnest with the swings 


BiMi^CteC«»MNiddaHBaaaa9UBteKll»l&H«.lQidDeedetHCiSvM(MnllKnBnMPteSrDas1tedierB:-n»B.Han.IiidToacofGitfm 
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Indicators prompt market focus 
on inflation in UK and Germany 


THE FLOW of UK omcisl 
statistics contiiiues this week 
with the latest for retail 
safes, retail price inflation and 
the public sector borrowing 
requirezneoL 

Economists are expecting a 
foil in July retail sales as a 
correction to the inflated June 
figure, which was pu^ed up 
by early summer sales. 

Price discounts in the high 
streets were also one of to 
factors pushing the June infla- 
tion rate down to U per cent. 
City economists are forecasting 
that it notched back up to 1.5 
per cent in July, partly as a 
bounce back from June, but 
also because of certain other 
factors such as the ending of 
British Telecommunications’ 
special offer on cheap rate 
local calls. 

Kone the less, prices for sea- 
sonal food usually fall sharply 
in July and continuing sum- 
mer sales will help keep prices 
low for clothing, footwear and 
household goods. 

Most economists are confi- 
dent that underlying inflation 
- the RPI excluding mortgage 
interest i^yments - will 
remain wit^ the govern- 
ment's target range of between 
1 per cent and <1 per cent for 
the rest of this year, although 
they expect it to have crept 
upwards in July. 

This week also sees the 
release of west Germany's July 
producer prices which are 
expected to have stayed 


UK retail sales 

Vblwne, annuai % change 
6 • • 



Inoadly Sat. nith inflationary 
pressures at the producer level 
very weak. However, M3 - also 
due this week - will show that 
the story at a consumer level is 
quite to opposite with prices 
still stubbornly high. June’s 
annualised growth was 7 per 
cent.' It is expected to have 
risen to 8 per cent in July. 

Tod^: French and Belgian 
markets closed for holiday. 
Finland, July CPf (up 2.2 per 
cent on year). US. July Indus- 
trie production (up 0.4 per 
cent), capacity utilisation (81.4 
per cent). Japan, June indus- 
trial production, shipments. 

Tomorrow: July PSBR 

(£1.9bn). Sweden, July CPF 
(down 0.2 per cent on month, 
up 4.6 per cent on yearX US, 
July housing starts (1.25m), 
bulling permits; Johnen Red- 
book ended Ai^ust 14; 


FOMC meetii:^ in Washington. 
ranafU, June building permits 
(up 2.8 per cent on month): 
July advtmoe store sales (down 
1,3 per cent on year). Japan, 
July money supply, b^d 
liquidity. Australia, govern- 
ment buf^iet banded down. 

Wednesday; UK, July retail 
prices index (down 0.1 per cent 
on month, up i.s per cent on 
year), excluding mortgage 
interest payments (up 3 per 
cent on year); July retail 
(down 0.3 per cent on month, 
up 4.6 per cent on year). Swe- 
den, July trade balance 
(SKrS.6bn). (fooada. June man- 
ufacturing new orders (up 0.8 
per cent on month), manufoc- 
turiug shipzD^ts (ito 04 per 
cent on month). Japan, June 
workers' PCE and workers' 
income. 

Thoisday: UK, July M4 (up 
0.5 per cent on month, up 3.2S 
per cent on yearx M4 lending 
(up £2.2bQ); July building sod- 
ety net new commitments (up 
£3iibn); revised Q2 GDP figures 
(up 0.5 per cent on quarter, up 
1.5 per cent oa year); ^tetional 
Institute publishes quarterly 
economic review. France, June 
industrial production (down 0.1 
per cent). Sweden, July unem- 
ployment rate (9.5 per cent). 
US. June merchandise trade 
(88.8bn deficit), exports (S39bn), 
imports (47.6bn); initial claims 
week ended August 14 
(335,000): state benefits week 
end^ August 7; Ai^ust £^ula< 
deiphia Fed Index; money sup- 


ply data for week ended 
August 9; annual Kentucky 
Fed conference - Greenspan 
and Tietmeyer scdieduled to 
speaL Hanada, June merchan- 
dise exports (up L5 per cent on 
month), merchandise imports 
(down 0.4 per cent on month), 
merchandise trade snrplus 
(Slbn). Australia, Reserve 
Batik of Australia releases 
1992-93 annual report 

Friday: UK. July non-SC 
trade (£700m deficit). US, 
ITOMC minutes fiom meeting 
on 6/7 July released: July Trea- 
sury bullet (-840bn). Canada, 
July CPf (Up per cent on 
month, up 1.6 per cent on 
year), excluding food and 
enei^ (up L6 per cent on 
year). 

During the week: Germany, 
July PPl (up OJ per cent on 
montii. down 0.3 pear emit on 
year); Ju^ M3 from Q4 base 
(up 8 per cent). Netheriands, 
July unemployment rate (5.2 
per cent). June WPI (up 
5.1 per cent on year); June PPI 
(up 4 per cent on year); July 
M2 (up 5.6 pm* cent m year), 
July ba^ lending (up 4 per 
cent); August CPI (up 4.6 per 
cent on year). Denmark, July 
CPI (down 0.2 per cent on 
month, up 1.2 per cent on 
year). Switzerland, July trade 
balance (SFrIOOm surplus). 
Australia. Reserve Ba^ of 
Australia August bulletin 
released. 

Emma Tucker 


RESULTS DUE 


The UK's two biggest 
insurance brokers, Sedgwick 
and Willis Corroon are expec- 
ted to post pre-tax profits 
roughs the same level as last 
year when they report interim 
results. 

Sedgwick, reporting tomor- 
row is expected to register pre- 
tax profits of between £4Sm to 
£58m (compa^ with £51.7m 
last yedr), while Willis, which 
reports on Thursday, is expec- 
ted to make between fSSm and 
£63m (£56.7m). 

Both brokers are universally 
e^iected to maintain dividend 
rates, 3p for Sedgwick and a 


second quarterly dividend of 
1.66p for Willis. Difficulties in 
the US market, which remains 
competitive, are one of the 
main factors holding back ftir- 
. tor improvement. 

Meanwhile Argos, the cata- 
logue ret^er, is expected to 
benefit from the elimination of 
losses ffom the ill-fated Ches- 
terman furniture business 
when it reports its interim 
results today. 

Pre-tax profits of between 
£12m and £Uoi are expected 
against last time. How- 
ever the main focus of atten- 
tion will be on current trading 


to see whether the post-Christ- 
mas pick-up is continuity. 

Hanson, the Anglo-US con- 
glomerate, is tomorrow expec- 
ted to announce pre-tax profits 
of between £240m to £280m for 
the third quarter. This com- 
pares with £274m in the com- 
parative year-ago period. 

The group has been 
adversely affected by the strike 
at Peabody Coal in the US. 
which has cost it around £30m. 
However, (he stron^r dollar is 
expected to benefit it by a simi- 
lar amount since more than 
half its profits are generated in 
North America. 


BlCC, the cables and con- 
struction group, is expected to 
report a M in half year pntf- 
its, tom £58m to around £53m, 
on Wednesday. The company 
has stored fixim the loiyevity 
of the UK recesskm, wbi^ has 
affected most of its markets. 

On Thursday Wickes, the 
do-it-yourself group, is expec- 
ted to show a 35 per cent 
improvement to about £3.5m 
when It reports interim results. 
The growth Is likely to be to 
result of lower losses in its 
Hunter timber business, and 
some ad\-ance iu the UK DIY 
retail ebsaa. 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Tams North Stafford 
Hotel, Stoke-on-Trent. 12.(X) 
BOARD MEETlhKSS: 

Finals: 

BenaonQtHgi 
Heath (SamueO 
Hosidns Brew^ 

Interims: 

AlOaiice TsL 
GT Clde Growth Fd. 

LOW 

Seecon 

Takare 

US Smaller Go’s fmr. Tst 

■ TOMORROW 
COMPANY MEETINGS: 
Walker & Staff HMga^ Walker 
House, Boundary Sbecd, E.C., 
3.00 

BOARD MEEHNGS: 

Finals: 

BuefcnaU 

Epwbi 

Evans Halshaw 
Inpala Platkium 
StonMdi 
Interi ms: 

BlCC 

Be B oors Con^ Minos 


De Beers Canlentfy 
Bfelndiiw 

FlenAig Mercantge Inv. Tat 

Kakm 

Marley 

Sedgwick 

SfMinwood Computer 
Servioes 

■ WEDNESDAY- 
AUGUST 18 . 

COMPANY MEEDNGS: . 

Banner Hemaa, The Chequers 
inn, Lane^ Woobinn 
Green, Bucks., 10.30 
Bristol ScQtts^ 79 New 
C»tendish Str^ W., 

10.30 

Scantronic Hh^s„ The 
Farmers & Flet^ers HaH, 3 
Cloth Street, E.C., 

12.00 

imshaw. The Tower ThisUe 
Hotel, SL Katherbia's Way, 

E.. 11.30 

BOARD MEET1N(3S: 

Inter i m s : 

Biftannic A ssu rance 
Broadc a sB a 
Cfiy Centra fteataurante 
Dunedin Ina Ovwth Im. TsL 
M & G Income Inv. Tat . 


M & G Recovery T^ - 
North Midland Conatn. 
Richardsons Wes^arth 


. Tinde hidainntty 

■ THURSDAY 
AUGUST 19 
COMPANY MEETINGS: 
Aveseo^ Venture House. Davis 
Road. Chasrirtgton. Surrey^ 
11,00 

Bfo m agrove Inds., NaH. 
Motorcycle Museum, Coventry 
Road, Bickenhin. SbHhull. West 
Midfoncfe, 12.00 
Btetopw co d Brewery, Rate 
Hall.Hotel. Rate Lana^ Uttie 
Stariney, Chester, 12.00 
Co6ktmL^Pat)wayA^/et)M, 
Sheffield. 12J3Q 
K^idHey, Crowne HMse, 
S6-58 Southfwarfc Street, S.E, 
12.15 

Southern Water.- Dome 

Theatre, Church SiraeL 

Brighton. East Sussex. 11.00 
Wtec, The Mkflwid Hotel. 

Derby. 1.00 . 

BOARD MEET^GS; 

Finals: 

Bristol CfwmM 


Qounty SmaBar Co's tov. Tat 
toteri^ 

ASEA 

Dawaongroig) 

EribasoniUMj 

Wiefcea 
wais Corroon 

■ FRHMY 

AUCR)ST20 

C^PANY MEETTblGS: 

Riffer, smith & Tbmer. Gnmn 
Brewery, Chiswick. 11.00 
H a r te t en e , Hartw^Hoi^, 
Oxford Road, Budte., 

aoo • 

board MEETINGS: 

Rods: 

-Ra^an Properly Tat 
bitoirhs: 

jourdan (ntomasi 


gen^m e otings unless 
.otfMnMse stated. 

Ptocae note: Repoils and 
accounts are not normaOy 
-avirilabie until approxiinately 
six weeks after the boani 
meeting to approve the 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
AlHed-Lyons $0.27 
Anglo American Inv. Tst 694 
R0.6 

Aon Corpn. SOJ36 

APT Group 3.8596 Cm. Pf. 

1.925P 

British Steel Ip 
Danka Buriness Systems 3p 
Eurofima 6V696 Nts. 1995 
C$325 

Feedback 1.5p 
Marks & Spencer $0.6858 
Marsh & Mclennan Ina $0,675 
M & G Dual Tst 3055ip 
Mountview Estates 
Nationri Westmirrster Bk. Pitn. 
Cap. Fftg- Rate $18226 
Queensland Treasury 101494 
Gtd. Bds. ‘95 $512.5 
Sainsbury (J.) $0,138 
Sanyo Bectric Fl^ Rate *97 
Y230.866 

Scottish Metro, ntgx 0^ 
Sharp Intt. Finance Gtd Step 
‘94 YS20.000 
Do. 79494 Gtd Nts 1994 
Y762,S00 

Sheito Martin) 1.5p 
State Bk. Of New Sth. Wales 
Extenfole Rtg. Rate *98 
$180.69 

Uberior inv. 14»94 Sub. Gtd. 
2000 AS371.875 
Unigate$ai97 
United Kingdom 2)496 
Indax-Unk^ Treasury *13 


£1.9506 

Whitbread $1,255 

■ TOMORROW . 

CourteLdds $0,196 
Croftoar (iame^ 2.125p 
Breportfinans Rtg. Rate Nts. 
2003 $25.14 

National & Prawnciai Bldg. 

Soe. Rig Rate ‘99 £157.80 
VosperThomycteft ll.lp 

■ WEDNESDAY 
AUGUST 18 

Bradford & Bfogfey Bld^ See. 
CoBard Rtg. Rate *03 £35J)2 
Britannia Bldg. Soc. ^g. Rate- 
£1S6S0 

Chase Manhattan Rtg Rale 
Sub . 2000 $127.78 
Cigna Overs^ Ffeianoe 
129496 *93 £123.75 
Credit Fonder de France 
101496 Gtd. 11/14 £512.50 
EF? Hldgs. 2p 
First Chicago FlateStfo. 
Cap. *97 $134.17 
Forte 1096 Moit Deb. *16 £5 
(aenerd Motors Acceptance 
(Cfenada) 89496 *94 ECU87.5 . 
Investmant Conyuriy 1p 
Leeds Per ma nent Bldg. Soc. 
Rtg. Rate 1)3 £34^71 
Uc^ds Bank Var. Rate. Sub. 

■98 £170.14 

Midland 81c Sdx FHg. Rate 
£7645 


Nteional Wsabnnster Bk. Var,- 
Rate £171.71 
Vodafone Group 3.53p 
Wells Fargo Rtg. Rate Subi 
Cap. ‘98 $86.25 
Wbolwich Bldg. So& Rtg. Rate 
•94 £157.53 

■ HftlRSDAY 
AUGUST 19 
Aidier (A. J J OSp 
Daido Steal 4S96 1997 
Y128,000 

Norsk Hydro AS 896 1993 
FF^ 

■ FRIDAY 
AUGUST 20 
AnOkwad R0.65 
BadcwTterica $1X35 
BIPBJOSp 
Butonwood Brewery 
3.98p 

GatarpSar Inc $0.15 
Fl^ Smith & Tuoier 
5p 

Hunters Armley 1.2Sp 

Mntog M$DX)3 
MehrMa Street lnv.2.5p 
M&W1.1P . 

Paidngtcm 1J37p 
Rothmans kid. 7iip 
Tams (Johr^ 2,41p 
Toyobo Co. Y92,638L89 
WeflmaoaSp- 
WaSsR3(go&C0L$a5Q : . 
2andpan Mfofog RDICB 


■ SATURDAY 
AUGUST 21 
United Kir^dorri 101496 
:BiBhaquer Stic '97 £5.25 

VSCJNOAY 
AUGUST 22 

NBC.79496 Conv. Bds. 2007 
£3a75 

Offshore hv. Fund Gilt 
&4Fbssd M. 2.9i5p 
Do. SiBfIkig depo^ 1 .312p 
(Mad Kingdom 12)496 
Exeltetiuer Stk. 1994 £6.25 



Ordinary 

Information 

CAN OFTEN GET 
TO You RATHER 

Too Late. 


Thu is thk- age of information. The trouble b there 
ha» never been so much of it ab'jut - which 
makes it harder than ever to find key companv 
inibmutinn that'% relevant and to the point. 

McCarthy Inlbrmadon is your vUjI m-urnrk - 
providing cumprchcnsivc information un the 
companies ami industries that interest Vou. tvrrv 
day, wc gather and store the informjtii.>n frnin the 
world’s top 70 business publicatioas. You can atte-Ns 
|usl what you need - by company, industry, cnunln' 
or market. Hard fact - and industr>' rumour. 

Whether you atceu it on CD-ROM. online 
or from hard copy, you will enjoy the bent-liUt uf 
McCarthy's comprehensive service. .And be 
garianded wtlii roses ratlier than u'p'Jths. 




Don't be a don't know... 

.contact McCarthy 

Cmpleir iMt od^mb and mid ii id : Mkhvl ftidKin^ McCarili. }-| 
InfornuUon, RO. Bos 12 , Sunbvrr. Middlccv TWIb 7 UD. 
Tclcpbonc, 0932 7 bl 444 . Pk-au wnd me detaili uf Mct-'anhi 
taHmiuiJem Serriaa. I 

Name 


' 'gAVEKTlSlNG 

qppeiB every Wednndiw & 
Tliiii94q>,a WdiyUijenwrigori 
. :4tGtibn(^}' 

' Rx Avtbwiofbnmiion pti^ 
eafit^ids Stmogon ' 

' 07141733199 

AadimSbitgvsktM'- 
071-8733607 

ioAmGiiMfenNewYod! 213 
TSZ45TO 


CONTRACTS & TENDERS 


Conpanj 



Addnai 


L ... . , ■ COMPANY I 

I TOACTON 


McCarthy 

Information 

Services 

COMPANT IlSFURMATION 
TO ACT ON 


M THE NAME OF GOD 
IRAN WATER & POWER RESOURCES 
DEVELOPMENT COMPANY 
AGENCY OF THE MINISTRY OF ENERGY OF 
THE GOVERNMENT OF THE ISLAMIC 
REPUBUCOFIRAN 
INVITATION FOR PREQUALIFICATION 
OF APPUCANTS FOR LOT 1 MAIN CIVIL 
WORKS GODAR-E-LANDAR HYDROELECTRIC 
POWER PROJECT 

[ran Water & Power Resources Development Company (fWPO 
requires applicants supply jofonnatloo for prequalificadoo of 
Lot I Main Civil Works of the 4 x 2S0 MW (fodar-e-Landar 
Hydroelecrric Power Project in tbe Kbuzestan Province of the 
Islamic Republic of Iran. 

The Proj'ect Site is located at about 160 km distance from 
Ahwaz, the centre of the province. 

The principal works for the Lot 1 Main Civil Works are as 
follows: 

■ I64m - high rockfiU dam with 480m crest length 

■ Spillway. 72.5 ri chute widdi and 390m cfauie length 

■ Two power intakes 

■ Two pressure shafts. 8.Sm/7.Sm inside diameter, 
230m (left) and 27Sm (right) length 

■ Underground powerhouse cavern, ISlm length, 30m 
width and 47.3m height 

■ Underground transformer cavern, 113m length, ISm 
width and 23.5m height 

■ Two tailrace tunnel, 10m inside diameter, 235m 
(left) and 300m Iright) length 

■ Two downstream surge chamber, 22.3m diameter. 

SOm height 

Prequaliflcaiion Documents can be obuunett upon exh payment 
of a non refundable amount of 200.000 Rls. 

The foreign currency element of (he Lot 1 Main Civil Works is 
financed by The Overseas Economic Cooperation Fuad of Japan 
(OECFi. Since August 16. 1993, Prequallflcalion Document 
may be obtained personally by applicants or their authorized 
reprcsvniaiives a( the following address, and complete 
prcqualincaiion application should be submitted before 12:00 
hours noon on Weifeesday. September IS, 1993 at the following 
address: 

/run Water & Power Resources Development Company 
212 Osuid NeJauiUahi 
Tehran, Iran 


CONFERENCES & EXHIBITIONS 


SEPTEMBER SG 
Design Renalssanco 
A tksce day ptagranme pin retired 
meeriogs enelysiag the praccM and 
practice of destgn ia efiiscerfe stntegies 
for growth. Leading desigaen and 
represeaiatives of iodustry fron 
throagboDt rbe world will pnseat 
foRcasts, CHC saufies md aniy^ 
OoiuKi: Deags ReaaiasnoB 
Td++ (0/41553 1990 
te++ (0)41 552 0511 

GLASGOW 

SEPTEMBER 16-17 
Advances in Optfons RetMTch 

A two-day eoaoe fo analysta wmiiqg ta 
(inaaeial naitett md tboH (q 

qmntluiive Bnance. app li ed etaftticiaBd 
nathenatics. Deaigaed to provide an 
aaderatandliig of receal reaeareh on 
derivative lecuiiiies, ladndiag ^oodnwes 
liiDe yield curve iBodela, opdoo piidre 
modelB end Ttik manageBieai of derividve 
pottiblios. 
latoraaliatt: 

Tel: (0223) 332722 Fhs (0223) 301122 
CAMBRIDaB DNIVESSnY 

SEPTEMBER 26G1 
Quanfttatlve Rnanoe 

A two-day eocfse mined at flaanelal 
anaiysts, providing an in-depih 
■attodactioB lo statistical nodelliag of 
finaaciat market!. Subject! inctnde 
fotecaet ia g melbode eoeb m daolic aw-' 
linear dynamic modelling nod nenrnl 
Detwuika, eoatimoas tnne ecoMaMrici, 
inweaneR pertbrntanea and oah aeemfry 
pricing. 

. tnCumackw: 

Tet (0223)332722 Ac 0)223) 30113Z 

CAMBRIDGE UNIVIBRSITY 

SEPTEMBER 27-80 
FIRE'SS 

The aatfanal GoolinsiKa and C9ddbitiDn CM' 
the whole Bie laauetton pmfenioa. 

The Sc o ctla h Ealiibitioa A Ce afaren ce 
Caiie, (Haegow. 

AfFiaaenhaiMwadmieBientidtea 
eomaa Jaw Malcolin-Ccie, 

PKI IlMertadbaal PbUiBBtions lid. 
Thl:^0737)7686ll Rwi 


OCTOBS) 4*NOVaB9ER22 
PT-CItyCoursc- 

Tbe otgei^ of ihn oeone k lb gvovUa 
an nadcmaadfaig of aP aspects et the 
tqxiaiiaas of dm Cky and the bdom te 
ntafce it a pcOHuaineiR fiBBaail aed 
tadmgcmaic. 

ElaqBUeKHaeisW'TaBes. . " 

lU: 071-814 9770 
As 071-873 997S0969 

LONDON 


OCTOBER 12 & 13 
Rctding In the Site 
The ahn of the maetiugie.topiovKla a 
high-level foram to - eaview -ilw' 
opportaniliea ^ cbaBeegarAdng.tba 
indasiry, eoealder pt ir taet a lUps aiotf 
cusHBiwr lecA is'wtf-aa peritananen 
and prafiahi&y. 


NeerGBoM’^jlisil 
gfrelegtei &PoBflw 
K^Hta Sipb^^BM Safek, US' 
Trade, Rapweaimve; hfsM Ttede. 

JUpMEPBVHBMDOlR^BBill IBMHl li^B 

evet *400! .jea pmi triaa.- ..Inara.-. eh?«4. - 
bweMBiBBtf Joed vedtara;’ btfamncfmr 
my o ifaa'nfcrln ■ eii ly. o y e d a^tre.’s' 
*nd:a02r797:«31,3M47t« : v 
Tiae:9ai9fa63F' . • 

. CteteK lAb-lten 


OCTOBER 1S-18 
-mMteEt 

CaHcaetkiait exhaiMw 'cd Icmthr* gn^ 
S||Eleg(SiiiimBr 94 eoHeetieas. Sesmved 
tvamfemtiy.' . . ' 

' ltefkite'itevniiaa,aioiact: 
,'FktrMUiiiiQi Largo Domodwaola l. 
2D145 MBb. Td: p9 2) 4997). 
-ffkc(3»2)49977i79iK; 

■br.tbe.UE: OTSA Ltd, TeL 071 486 1951. 

M£LA.Y 


Fnmoclal'naiea, - 
Teb 071-814 9770 
Fk 071-8733973^3969- 


london 


OCTOBBT14 

Clly of London Oeilvellvw 

Coirfeiari w 

TbbeopeaedbyDrBeniy.KMtan.lbli,' 
Gtyfemm confawee covem the maikati. 
Hi. :, wyiiwfat .m— tbatThMeftn . 
Mut wi.,i-iB,ig the iWb, Geat^BaeldQ^ 
andThe Oeam Sir the Sariy 
(aaovation, 8»iM'BaAfe Ceif^ 
AadeneamtdfbeahBelda^niioe.' - 
Kefiamadom' 
l&re Lee^ CRytbnm Lid. 

*ra:023»d6S744 ' . 

Ac022S4429aS 

. LONBOK. 


THE CONFERENCES & 
EXHIBITIONS SECTION 

appears in the Financial Times every 
Monday. 

To advertise in this section please call 

Alison Prin on 071-407 5752 


SEPTEMBER27- 
OCTOBER1 
Mmaglngfor 
Continuous Improvement 

nnt of throe aeaeioat to create iamraal 
experts, giving the aweepen, tools lad 
MdnM|nea needed m ii-jHitii w i ' 

organtsniions into high perfoiBMca 

Onmee Iteaeseec Aaaockia Ltd., 

FREEPCSrr, Wibiey. Ona 
1U: (0993) 883633 
Fu: (0993) 882733 

OXFORD 


OCTOBER 

Invest fin yow mnfngs 

London Bosiness School’s long- 
esuhlbind Cnue sve&tgg prpgnmiaas 
for experioiioed nuongeis and Gannon 
professioiule «nri in October. 11 k 
C orponte Pioanee and InveMaMot 
Maasgemeal programmes reqaire 
atundam 00 one evening per week and 
the Masters Degree in ^lUGe lequlKS 
lam yean of pm-tioM sndy. Fbr drtaih, 
caUJbsei Dobem on 072-262 SOSO nr foe 
071-724 3317 

LONDON 


OCTOBER20 
Manutectmlng Ihitteri 

niiR dw voic0 ^—— * **^*— t"** * 
cgramiae.te optiens fbr radcaby bedna ' 
the newBodBBL.^ieafcmK Rl Bon Jelu 
Smtdi MP, Nc3 fcitiiiaon. U ow ml Derkie,' 
Ian Gibson, BUI Jordan. Sir AUstgir 
hlorto^ P endHd l Kai^' Dt Ken Bdwmda.' 
Oe 0 C&KfRB Wesreteter) 

InfimnaUmB 

Julia HtMwm Aeandmaa ' 

Td: 071 287 2585 

■ ; . ■ - LONDON. 

NOVEMBER 16 & 17 
MforidBBcIrteKr' 

Unaimof foemeetBig.iheaeoeadi fat' an 
annml safes, is to provide thighJavtf ' 
foram to diacwi iaeuee of cooe e ra to 
electricity ‘ uiliiies. aitd review 
davetopmenia ta a aamber ef key 
maikata,' 

Baqaidea;. 

RniOQBlTBBftS 

1H:07t«4971D 
aEQ7187339n0969 ■ 

LONDON 


-SEpilHI|^22:^;r. 

. In tet u ik gA EurB^I ' 

TSfe third SMpnfei<SaiteBnwe' and 
, BAfehfcm^Multedfomal'aMiOM. 

' afeespbeelfe'WbibBdBal'GeaHBf'. 

Bead EAfeficaODmpn^ Dfoaddarf 

ifoo-«4»<tU-di5^r - 

-r 

iSERTtaMAiq^j 
.-to HMte brNsitoite 

BoUfo of Mriaagi^ISjemead, Coat fe 
BiadeaQ' Brnme alM impaa oo 
*provfdeBi;1iife£Baf aaffev ew ea. Jinea 
;.Waaoa,.',,B|[^.^Kcriin and Lady 
CBWbfofegp’'afiapm'‘dris' iaieniaiieuJ . 
j ro o ffe^nti - f BlBfoSPj ^ IlfeU Stnei 
Jonnid Cora^' imeS^ ' ^aniaeemal, 
•’hr'elf fr r S fr't?[ i riirj; rri nenT tiiii in mi 
bnitot- , 

fofommlOK^feiyfoi^B Ild 

Ihb (122546^ ' Jfoc 0225-44290) 

EDINBPURGH 

'OOrOBERIS^IS 
: 8ia^SawSUssGanterM)cs & 
',pusi|issaFcK9ni . 

Bzplofiag odw'.udEato tad biniiiess 
. lOTon gnt rifs jB Ibe'Ba*^ Sea Sums. 
Tarfe^. A (Cbntml Aain.'ladivtdaal 
meetingn Mth min iate en from rwetve 
d)uC 9 dele y BcM; TACIS/Legal and 


OCTOBER 16-18 
2&idlNTERSAN ' 

Technical tad aanltary orthopedies, 
•anituy aitklea, mr^cel im|4emcnts, 
. haqdmi cqnfeeoent. ptewwlrcrro uicdl^ j 1 
qipeiatu, corsets, auiiary anfeles for 
' inbnU and aids fbr the pgj 

foMtmr inibcinaiiM crndact Fien 
Largo Domodoesob 1, 20145 MOn 
70:092)49971, 

Ru (39 2) 4997 7179 or, 
ialheUK:CriSAtjd. 

.IM: 071 486 1951. 


MILAN 


Contaet: INTGITORUM 
IM; 444(0)713869322 
As444(n)7l 381 8914 


OCTOBER 18-24 
SSrti CICLO & HOTOCICIjO 

inteaiaHiiaal eahibition of bicycles and 
motpr qfcten. Open to trade and (he 
graenl pobiic. 

Bn foifoa hifotmatioR, GQniaci: 

Largo Domedcsinila t, 
^“5^ Tel: (39 2) 49971, Fha (3o 
^ 4997 7l7^or, 

hi the U& OTSA Lid, 

Td:IJ7t48til95i. 

MIZAN 

ffXP0DETERG099 

tateranionat eahibilioh of eqnipmeni, 
rarvicea. prw iBCte and accessories for 

B^.^bwmg and ckfeung of ,„iito.. 
K«ewta far trade oaiy. Fat faftber 
coetam: Fkra Mitaa^ Largo 
P«WMdowilnl.20i4SMn«, ^ 

- 1W:(392)4997t 

^(W2)4997?mor 
n the UK: OTSA Lid. 

Tek 0714861951 


ISEWBDL 


NOVBffBB)22&23 

TbeRfthFT. 

Pstroctiemicals Contarence 

The aim of this 700*8 meeting is to 
pravfcis a (awl 8nm m the 
ehallangea cntreaily . fociag the 
petrochemical indnury and 
devetopmenia hr marfems. ' 

Enqairies Ffandillnea ' 
Tdr071.8Z4977D. 

Abo 071873 39293969 

London 


OCTOBER 14-i15 

BMOfim^ContarrneB' 

, BirapsanCommunttyAidfor. 
Dsvnfopnwnt 

Aid Pf^nmoK eppaitm^riflf ru. 
c iHHr wriien (40 bOlioB ECU (w i999\ {»- 

Ne dlietraaeM. Ceatnl A 

Dd: +32 2 5124636 
PfeB +3225124653 

BRDSsgi^ 

OCTOBERlSi^^^^^ 

IBTS88 


OCTOBER 2$^ 

6QthMIFED 
fotenmloBal Multimedia 
.d»m^ftdeiririqq.R^ 
farther mfcrmai 

Td: (39 2) 49971 
^(»2J 4097 7179 or 
» flic UK: OTSA LbL 

Tel: 0714(^1551 


NOVEMBER B.I0” 

fits RsegMlon , 


2* «o#feranpf will locus of 
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tntacial Timei 

^071-814 977Q 
*«ri3n«73 3975,3,^ 
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More Nonstops 
TbThe USAThan 

Any Other Airline 
fiiTheWorld 


Every day. Delta Air Lines makes it easier for people 
all over Europe to do business in the US. A. 

By offering more nonstops from Europe to the US. A. 
than any other airline in the world. 

As well as convenient service to over 250 destinations 
across America. 

So no matter where your business takes you, 
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W hen Donna Cunning- 
ham, media relations 
manager for Bell Labs, 
goes to work In the 
she simply walks from the 
Utehw of her house, deep In the 
woods of Vermont, to a s tnall room 
die uses as her nffirp 
Headquarters is a siZ'hour drive 
away in New Jersey, but Cunning- 
ham says she in touch easily 
through a host of technologies from 
electroale mail to video oonferen< 
cing. 

”1 get a tremendous amnuTtu of 
work done,** says Cunningham. 
“The bi^st distraction I might 
have here is if a deer happens to 
pass by my window." Cunnin^iam 
is of a growing trend in the US 
which is not only allowing, but 
actively encouraging, employees to 
work outside Qie office. A distance 
of six hours is still more than most 
employers are willing to put up 
with, but the traditlonai notion of 
an office as a place workers must 
report to every day is giving way to 
a far more flexible approach. 

Home offices are just part of the 
new trend. Companies are making 
heavy use of telecommuting, a 
policy which allows employees to go 
to the office one or two days a week 
and spend the rest of the time with 
clients or worldng at home Several 
groups have also pioneered the 
concept of “hoteling, a systemised 
policy of office-sharing for workers 
who spmid a small portion of their 
time at the office. 

Companies have been 

Mcp ar hnpnKng with the COnCept Of 
working from home and 
telecommuting for more than a 
deiade. However, over the past few 
years several groups have 
formalised the approach, 
incorporate large numbers of 
employees into the plan. 

“We’ve been practising 
tyjii ^ip Tnn Kn g informally for years, 
but DOW, we've adopts it as a 
formal policy," says Susan Sears, 
district manager of AT&T in 
Phoenix, Arizona. 

One itiaTiagempnt consultant firm. 
Buck Consultants, estimates that 
between 20 and SO per cent of the 
US workforce will spend a 
gjgnifipant amount of time worldng 
at home the end of the century. 

The concept, companies say. is 
working well. According to an 
AT&T siurey, 83 per cent of the 4S 
employees involved in a pilot 
telecommuting programme in 
Phoenix for the pa^ few years said 
they bad increased their 
productivity, and 80 per cent of 
their supervisors agreed. 
International Business Machines 
also noted an increase in 
productivity following the 
implementation of telecommuting 
programmes a few years ago. 
Today, more than one third of the 
IBM woritibrce does some portion of 
their work at home. 


Employers are adopting a far more flexible approach to 
traditional working practices, writes Victoria Griffith 

Home is where 
the office is 



A number of large US Arms, 
including IBM, AT&T, Ernst & 
Young, Arthur Andersen and Dun 
& Bradstreet. say they are adopting 
the telecommuting concept as a key 
management strategy. 

“We certainly plan to expand the 
programme," says Michael Bell, 
director of corporate real estate at 
Dun & Bradstreet. “It’s been a 
tremendous success.” 

Employers say workers under 
telecommuting and work-at-home 
programmes are more efficient 
because they have fewer 
distractions and waste far less time 
commuting. 

Russell Thomas, a specialist on 
telecommuting with AT&T says: 
“Before we adopted telecommutii^ 
we had situations that people would 
drive one and a half hours to the 
office, stay for a few hours, drive an 
hour to visit a cUent, come back to 
the office, then leave for the day. 
Obviousl)’. there was a big loss hi 
productivity going on." In response. 
AT&T launch the concept of the 
"virtual office", a mobile office, 
complete with laptop computer and 


fox, which the employee could use 
in a hotel branch oCBce, or at home. 

A number of factors are adding to 
the telecommuting inmetus. One of 
the most important is the Clean iUr 
Act. which by 1996 will force many 
companies in the US to cut the 
number of miles driven by 
single-car commuters by 25 per 
cent The aim of the new law is to 
reduce vehicle pollution in the 
snu^-ridden metropolitan areas. 

Kenneth Maikiewicz, a 
transportation consultant with 
Raymond Keyes Consultants, says: 
“Companies will use telecommuting 
as one unpmtant way of redocisg 
vehicle trips." 

Improvements in technolc^ are 
also fuelling the trend. "Technology 
is the key to making all this work," 
says Michael Thompson, operations 
and focilities director at Ernst & 
Young. “We give people faxes, 
notebook computers, everything 
they need to work outside the 
office." 

With technologies such as cellular 
telephones and electronic mail 
moving into widespread nse. 


com panies predict telecommuting 
will become easier. Improved 
wim pirter data aocess Will also play 
an important role. “We are ^ving 
employees the capability of 
accesstag all company files from a 
home computer,” says Thompson. 
“It will make tdeconunuting even 
more efficient” 

Increasing cost-consciousness has 
also encouraged companies to 
consider teleccmimiting as a formal 
strat^. “When the economy was 
booming,” says Thompson, 
“companies didn't care as much 
about real estate costs. But that's 
become a reel issue now.” 

D un & Bradstreet 

Software cut real estate 
expoises by 30 per emit 
thixmgh the use of 
telecommuting; even after buying 
high-technol<^ home equipment 
for workers, according to .T ennife r 
Oden, director of real estate and 
services at the group. 

Ernst & Young, in its Chicago 
office, has adopted a strategy of 
employee e^iansion with no adde d 


space. A year ago, the firm 
pioneered tim concept of “hofeling", 
a sophisticated oSce«haring plan, 
to help it meet its cost-cutting 
Under “hoteling”, employees 
who spend a lot of time with clients 
including auditors and 
Tnnnggpmqn t lywumlfaints -■ are nOt 
aaaigna^ ^ pennonmit desk. They 
are es^ected to 9end most of tbw 
timB outside the office, and whan 
they a visit, must call to 
reserve a place. 

On the day an employee is 
ejected in the office, all' calls are 
automatically forwarded to. that 
extension, . 2^ the informatiOD 
i^ipears on a computerised “staff 
locator system" to help colleagues 
find co-workers. A small staff of 
“hoteling managers” makes sue 
ihe employee's namepfote is placed 
on the d^r and t^Z even put 
fernOy photos on the desk to make 
the employee feel at home. 

Of course, telecommating does 
pose some disadvantages to both 
worker and supervisors. Enist &. 
Young complains of workers, with a 
Strang tenitoiial Twstmei^ who .tty 
to take exclusive . hold of a 
tmnporaxy office. 

Employees sometimes worry 
about their chances of pnnaotion if 
they are out of the office for long 
periods ^ time. .“It would be 
extreonely difficult for me to move 
up in the company,” says 
f^wiTigTumt of Bell "But 'I 
accepted that when I agreed to 
woik at home.” 

Other workers may have 
unrealistic ideas about the benefits 
of telecommuting. “You have to 
screen workers eanfizQy befims.you 
put them into a programme like 
this,” says Charles Rodgers, 
pre^dent of Rodgers & Assooates, a 
mans^ement consultaimy spedal- 
ising in telftcornmuting issues. 

“Some mistakenly believe that 
this will be a solution to their 
child-caze problems. Otbexs nu^t 
wiisg the stimulatiosi of ocmver^ig 
with co-workers and still others 
may not have the self motivation to 
make this work." 

The biggest obstacle to a 
s uccesaf ul t ei econzm u ting 

programme, tbon^ may be the 
r^sfamty nf martflgemmL “A kit of 
supervisors are uncomfbrtsd^ witii 
this arrangement," says Rodgers. 
“Many mangers have tte idea that 
viability equds productivity. They 
feel if they cant see the work bdng 
deme, it isnt getting done.” 

De^ite some resistance on the 
part euqiloyees and supmvisQrs. 
emnpanies say the oonc^t works 
well “It improves productivity, 
helps us address environment^ 
issues and cuts down on real estate 
costs,” says Ann Riley, project 
leader for work life isogrammes at 
IBM. 

“It is an extremely successful 
programme which we win certaiuly 
tflkft as far as we cbilT 


Taking stock 
of windfalls 

Executive share options fece closer 
scrutiny, says Lucy KeUaway 


T he days wbai directors of 
badly perfinming 
companies could eojqy 
windfaU gains fitmt exeidshig 
thfor executive, share options are 
over. Last monffi’s joint 
wnnrtnfifiBiWAtit Brom Britato's 

largest investor bodies has put 
a stop to from now oD aoy 
schfi^ that does not relate the 
eserdse of tiiare optmns to the 
company's peiformanoe moy-flnd 
itteff alqng out by steudiqUBS. 

'The IoDg«awaited 
reoommendatidn from the . 
.Associatioa of British Insuxers 
and the National Asmeiatkm of 
Fteaaion i\nids haaJ^ eomi^^ 

flMignatrfy gnaarirythalr 

and scratifobig their headk Most : 


that thmr schemes silmaM be tied 
to perfonxiance and many wrote 
to the NAf!E last yearto cmzqplaiH 
whmi it asked tbm for their . 
oplntans; They must how eco^. . 
timtthtirbattieislost.-.:..- 

At the same tinm as jratesifrig 

g gawHtfc any parfi m M . 

eompanieepl oado dfaf ri ia ^^ 

In. this their ideas hseveheen 
answered. The^goUtifiiesdnzut 
rafier to any particqaiKBea^ 
of perfihinfukBd. 

thm should be said . 

sustaine d in ff ross u iiaft hi . . 
undmiyingfinmeial' ^ 
paiiM m aiictf^ n o wuvm the. . .. . 
VngnfTlPffS ff *hTV tnrwmwmArfvwt 

haslefttiwmtotimdaikinMrif ' 
sort of petfinnaiufo Itad: wffi Ite . • 
acceptable? 

Tbe question is of presstng 
interest to compasfes as most . . 
of timir Ill-year sdiemes cone 
iq> for renewal negd i^ar^ fbrtiie 
newsefaemee to win 
anrovaL they most not be 

hzdted to perfonnaime, bat most 
•have been drawn up by tbe 
company's ind^pendeot 
itmimmatioh committee mid tbe 
guiddines must be pniffished in 
the annual report. . 

AccffircBng to Mark Anderson 
of Iferw Street Oonsuhams^ 

executive experts, 

are feeing in need of guidfl^ 
on how strii^ent tile pofonnanee 
targets hfonzld be: But tile investor 
boffies - whidi hove taken ifonbst 
a year to agree on the 
reoommeialatidQ-.seeminiio . 
mood to lay down moie precte 
gtoddines. ' ’ 


“Oar is tlist wlialever 

your remuneration committee 
recommends Is tiie mtot 

. awropriate measure. If the 
committee can’t come up with 
a reasonable measuie there^ 

101 coiKultents out tiiere who 
would be only too happy to 
them one," says J’ohn Rogers from 
theNAPP. - 

So whkfo measures wui 

f^patiteg dioose? perhaps the 
simplest is that initially proposed 

by theNAPP: relative shafei»ice ' 
performance. It suggested that 

(liiectoxs should be allowed to 
exertise share options only if their 
.glares out-perfonned the market 
or a sab-todex.ovtt a given 
period. , ^ 

main alternative IS to use 
m&t-related measures. origtoaHy 
' lueforred by the ABL Both 
yanfetirks have weakness^, share 
prices be inflated by bid 
■ p ress u re and reflect fruure. as weU 
as past pofoimance. Profit 
- measures on the other band have 

hemkCGntphcatedtornew 

. acco un ting rules vdiicb make 
earnsi^ more volatile. 

Oaoe tbe measure has been 
how stringent should 
ffietai^be?Ismiy' 
'oatperibnoance of the share mice 
-enpiiifo? ShouM eamto 
tbe top qnartUe of the industry 
'group. ^ is it enou^ merely frff 
'' 'them to rise foster tiian infMoiL 

Tbeae are issues that each 
lemma^aU cm osnimttee wfU have 
. - to decide rad it will be a delicate 
belanctogact, “You don't want 
i ww^ii gSQ.difficutt that the 
.opBcu ^ ifever Iridc to, but 
' yradM^wmrisniieQitogsoeasy 
tbatttbaJxfoe.'^say&'Hu^jQDes 
frcBfrfhe FrudeotiaL Ifo a^M 
Oat fo'Stifoe file balaBee should 
mtbeiooiffilkiuih after all there 
tsrademmtt ofjndgmentihall 
Itosiaesa dedtooha and tiiis one' 
fo3»eiB|Bptiaa; : 

, nhai|iOiiOife ^y Hw disriplh«» 

havi^ to d&doto tite basis 
. -'Ir flm aithfttnes win oooceidMte 
toe mtods-of onipBDles. 

Morreiver, the 

c te c tora vtooattrawmunetoBon 
commitoees wffl hare tiie sobering 
thought that it they ciod throuri* 
se hemes tiiat are too generous. . 
they Trrfgttt find themselves out 
of a job when resdection time 
domes round'BaahL 


CONSTRUCTION CONTRACTS 


International concert hall 



Ad artist's impression of tbe new international concert hall building piami«»d for iwaupKaafair 


£50m work 
for Tflbury 
Douglas 

TZLBDET DOUGLAS CONST 
RUCEION has been awmded a 
series of ortlmrs together worth 
£50m. The iai^est is a contract 
awarded by John Lewis to 
build a drilled distribution 
depot for Waitrose at Brack- 
nell. The contract is bdng car- 
ried out by the south east 
regional office based in Chis- 
wick. Work on a £6m wholesale 
warehouse in Essex is also 
under way. 

In the Midlands Tilbury 
Douglas has won amtiacts in 
the public sector to rehnbish a 
wii^ at Winson Green Prison, 
to build a care centre in Quin- 
ton for South Birmingham 
Health Authority, to extend 
the social studies facility at the 
Univejsity of Warwick, and to 
re-roof buildings at Donning- 
ton for the MoD. 

The north east r^onal 
ofSce won six orders in July 
with a value of ovee gsm. They 
include a new headquarters for 
the Darlin^n Buiiding Sod- 
ety in Darlington; two foctory 
units for English Estates at 
Goldthorpe, Barnsley and Sea- 
barn Grange: and the rehtrhish- 
ment of the students union 
building for the University of 
Newcastle upon Tyne. 

Energy saving 

Anriie Polytechnic University 
is to receive funding from the 
European Community under 
the THERMIE project, a five- 
year European Community 
programme to promote the 
design and use of new energy 
saving technology. 

The successful bid is is 
resp^ of innovatory energy 
eOlcient elements incoTporated 
into the design of Anglia's 
Tiwming ResouFce Centre, tbe 
first ph^ of the new unive^ 
sity campus in Chelmsford. 
The £4Bm centre, which is to 
be boilt by WIHFET CON- 
STRUCTION, is due for com- 
pletion in summer 1994. 

The building will incorporate 
design concepts to reduce 
energy costs by up to 50 per 
cent and will obviate the need 
for an air coodltionlng system 
by use of stack ventilation tow- 
ers to improve through ventila- 
tion. 

Good daylighting is another 
key element and will be 
enhanced by windows with 
light shelves to reflect light 
deeper into the building. 


LAING NORTH WEST has 
been appointed to build Man- 
chester’s international concert 
hall, the new home for the 
Halle. Work is due to start on 
site today with completion 
schecfoled for February 1996. 

The total cost of the project 
will be around £42m. The com- 
pany's bid for the main build- 
ing contract was accepted by 
the partners in the venture, 
Manchester City Council anrf 
Central Manchester Develop- 


AMEC group companies have 
won overseas work is the last 
two weeks worth more than 
£i30m. 

In the US. AMEC'S American 
project management company, 
Morse Diesel Internationa 
(MDD, in which the group hac 
a 50 per cent stake, has just 
won a $l6Qm (£i06m) contract 
for the construction of a 
735.000 sq ft. i8-storey, multi- 
use medical centre at Mt Sinai 
in New York. 

MDI will undertake precon- 
struction and construction 
management on the project 
which will be finished in Sep- 


TRAFALGAR HOUSE 
CONSTRUCTION MANAGE- 
MENT has secured two new 
project managemeut contracts 
worth £llm. 

The largest is a £8.7m pngect 
to oversee tbe redevelopment 


ment Corporation, who are 
jointly funding the project with 
the aid of a 40 per cent grant 
from the European Regional 
Development Fund. 

Laing North West won the 
contract in competition with 
four other large construction 
cornices, shortlisted from 30 
leading companies who 
expressed an interest in the 
projecL 

E^paration work has been 
completed by P Casey {Civil 


teznber 1995. and will house a 
multitude of research, psychi- 
atric and office facilities with a 
multi-storey parldng garage on 
lower levels. 

In Hong Kong, AMEC Elec- 
trical and Mechanical Engi- 
neers has won three contracts 
worth nearly £3Qm on Hong 
Kong government projects. 

The laigest. at £18.5m, is for 
the supply and installation of 
building services, including 
steam and fire detection 
systems, on the new Alice Uo 
Miu Ling Netbersole Hospital 
in Tai Po, Hong Kong. The 642- 
bed hospital project consists of 


of the RAF's Catterick Garri- 
son in North Yorkshire as part 
of the Ministry of Defence’s 
Options For Change pro- 
graaune. When the two-year 
contract is completed the base 
will provide a home for two 


Engineering), which has 
removed 26,000 tonnes of soil to 
make way for the concert ba ft 
It has also put in tbe founda- 
tions for the building, includ- 
ing more than ISO reinforced 
concrete columns. 

One of tiring’s first jobs on 
site will be to install vibration 
isedatioD bearings on to the col- 
umns - literally creatii^ a 
foundation of springs - to Iso- 
late the hall from passing traf- 
fic, including UetFritnk trains. 


four linked buildings awd asso- 
ciated fadlities. AMEC’s sub- 
contract. to main contractor 
^ki. is due for completion in 
^^bniaiy 1996. 

" AMEC has also won a £7.2m 
contract to supply and install 
air conditioning and ventila- 
tion systems for the new Hong 
Kong police headquarters com- 
plex. which is a 33-storey bund- 
ing with a floor area of 47M0 
sq metres. Iheladed in the eon- 
tract is the provisiOD of 3l spe- 
cialised computer room air 
coudidouers, manuEactured by 
AMEC sister company, Denco 
UK. 


army regiments currently 
based in Germany. 

The second contract is for a 
92.2m cookeiy school at HMS 
Rriei^, the new entry training 
establishment for the Royal 
Navy at Torpoint. Cornwall 


Handling 

China’s 

grain 

1116 World Bank has anioitited 
LG MOUCHEL & PARTNERS 
as chief adviser to the Chinese 
Ministry of Domestic Trade in 
a large investment programme 
to improve the efficiency of 
Ghina’s domestic and intentar 
ttanal grain management 
A n^worfc of modem storage 
installations wiU be con- 
structed inriuding local pri- 
mary depots servidng a num- 
ber of forms, intermediate 
depots at strategic railheads 
and installations of up to 
300,000 tonnes capacity at a 
number of deepwater ports. 

The storage instaUations will 
be equfoped with appropriate 
aeration and drying farfiidwf 
to conserve the grain and balk 
handling metiiods for grain 
will be introduced to replace 
the traditional bagged ban -. 
dliwg method s 

At the port locatlODS, mod- 
em hfofr capacity bulk ship 
loading and equip- 

ment and deepwater berths 
will allow the transport of 
grain by large bulk grain cazid- 
ers widcih can traxisport their 
ca^ to la^ population cen- 
tres in esrina or to overseas 
markets. 

Transit system 

ACER MUiriCTinTSr.'nr mUSA- 
VnUJOE has been appoiuted to 
carry out project supervision 
and consulting aervices for 
Phase 1 of the Ankara Ma« 
Transit System. 

Known locally as ANKA- 
RAT, the Ankara Mass Transit 
b^^ in August 1992 
when Phase 1 was commis- 
sioned. 

A consortium made up of 
Siemens (Germany), AEG 
Westinghouse (Germany), 
BREDA (Italy), Bayindir-Yuk- 
sri JV CTutkey) and SILO (Tut- 
was awarded the commis- 
sion by the Municipality of 
Greater Ankara, under a con- 
tract cossistb^ of desl^ con- 
struction and trial operation. 

Acting as sub-consaUants to 
the principal consultant 
TE31AT, Acer will carry out 
project supervision and con- 
sult]!^ services during con- . 
struction, eomnteloiiizig and 
trial operation periods. Arar . 
will also conduct an intensive 
review of the design and advise 
on any problem areas. 


Medical centre in New York 


Upgrading RAF garrison in Yorkshire 


PEOPHE 


NatWest Markets eonibihes its IT 

NatWest Bfozkete has htrongfrt c^fice. an^ <tata. . .degrees to operation^ resew 

Tomasz Herbich, previously ami rad moitogeiimt science, 

managing director for 00^ those toree beads r^ort tp He has spent the past 16 
traffii^ tedmok^ at Bankers Herindu whose task it is-to^ jmus.at Bankers Trtist. partly 
Trust, into a new rrie as (fireo- co-ardtoate rad develop tte to L(mdbo, partly to 
tor Of infintoaticHi teriiiiQfogy. groiqi^ n*'eapaMfittesbofo[ hi Bankers l^t’s front office 
The corporate and -invest- London and abnted. . .. fiadiiig system REMOS, which 

ment banfitogann of National T was.v^ agyeatoly snr- - has bera sold on to a number 
Westminster Bank has been prised as to h0W-.niadt'iinpao> ' of othm: hanka , was JTertnefa'k 
fonned out of many-oonstlta- tance .IfotWes^ sCTor -'man- .. bratoefafid, tost developed for 
ent ports, including (founty . agement .. , .attaches to . forei^ ^change in 1983. 
NatWest and' NatWeift’ktrea- tedhnol^,’’.'to[^.'’EEethi^ . He -had been at the US 
•sury department hence afeo- wfaoadtoffHt'^aiiaasiratio- ' in vestment bank’s headquar- 
thiowingti^riher inray diffix^ ularly targ^^ .frir . s^tems teis since 1991. but wanted to 
rat types of- system. ' deveiteanit^ dto return to tbe UK, since he was 

There were also three sep^ tet.inafrete^i£frtoste3. r^ularto cconmuting across 
rate tecibnblagy heads. vaai- Batbjbifhl.0f eitnKtioa _ ihe Atlantie to see his wife 
ously looking after toe front' .jbut. reared . wlto had stayed in Loockm. 


Bodies politic 


■ Margaret Caauyingtom 

acting director of the Invest ' '- 
in'BriteinGmnpaign-anda - 
founder znamber . of Qie . . 

Women's Fsamp)g ffixfori, has-. 
bera.ankfoitodi<(foainnmQf‘. ; - 
theHORnCULTDBAL . 
DEVELOPMENT COUNCIL. ' 

■ Robin PtandAidge,- ' 
dmtonra and oed oTGokl 
Flrids ofSoatb Africa, has 

hBcw rfo rtp^ . ghairmafi rf tfap * - 

WORtJ) GOLD COUNCIL. " 

■ Haik Brockbank, group 
fflani^DguDdmwriter,1he ' . 
Brockbank Gratip, aai . 
Stepfien Redmond, grocQ I . J. 
inariwa undefwntGri WagTft Stra 
iQsutat^ have bera deeted . •'* 

chairman, le^eoUvriy, ofthe 


OHANGBL’^Vr 

:MJPatiar,jlgj^ 

has 

‘ ebainnan 

?^.i^tod-;flfcfirodiiup & 


' ks pread^dreheBRiTiBH 
. PKEgEffirg-ag HlSTRIBS . 
EEDERAttON.. 

- TimNdtoefoSmeriy md of ■ 


JlXt^ HULL COMHEPinEE. 
Tan fi nriningliam fhi^grj y. 

cihtef esecutive of Roffoy Park. 

Ttf^ l ^gam ont FngKhT te ^ -. - 

beenai^cfoQifedriialtoiaiiiQf.. ' 
timnawiy fttme d CENTRE. . 
FM the STUDY OF 


dirisfon, baS.beraiwfoijited 
(Sreetor^ragmaoing at 
BBIitsh; AYS. 

■ PaiiMfa'Bdm 

of East ffi&tods Eiectrieity 

OisnMiS&tOF . 
MECHANlGAL'ENGIlteRS. 
M JMfr^^^Eraw^ senhk 
nartnerof iMiarro Wafha.'^ 

has bera appototed to dirir 
the CENTAL COUNCIL FOR 
..BDUCA^ON'AND TRAINING 
■ Df SOCIAL WORR^ be rraiacgg 
BexridcSanL ' . 


MiU quits NCR 


computer gtents. has lost to 
UK chainnan. Patrick Mill 
afer “personal disagreements' 
between' him arid the group*! 
Eun^ean head Joe Stephan. 

The new UR chairman u 
Philip Mantle, 43. who ha! 
3»rat the past 25 years work- 
^ for NCR across the world 
He 18 currently managini 
diisctor of Ste company’s bus!' 

Ti^y, having previ- 
ously held posts in Latin 
America, the Mddle East arid 
Africa. 

NCR's parrat the US ^ 
cams gi^ AT&T, is currently 
a licence to operate 
to the ^ If ]t succeeds;, NCm 
UK sales and ' Buuketing 
of yoo could come in useful. 

, NCR also has two mamifai* . 
turl^ plants in the UK, 
^toying 2,300 between them. 
^ ®**»eed dfreefiy 
US and wifi not be 
P®rt of BSantle’s remiL 


4 




Change of Section at EIU 


Nice Coldiester, deputy editor 
of The Scoriomirt who foiled to* 
secure the top jefo earlitt to the 
year, is moving to the Eoanb- 
mist Intelligence unit at.the. 
end aS this incaUh as e^mial 
director. 

At the same; time, ; Helen 
Alexandra, previously 'intefna- 
tional ciicula&m dfreetor a' 
the Economist, becomes man- 
aging director of the EIU. 

*T had kng tbqu^ toat .it. 
was rather an. atttei^ve job--- 
not that I didn'l ahri^ Iteve a 
pretw attractive job,'’ says Col- 
chester. Ironicajly. . ' BOI 
Emmott,' wto)..bea^:Cokbeatra 
to the editor's seatto vtoat the 
latter refers to-'as “Siat fotefol ! 
selection pneess", had 



oa secandmS 


rJ-TTvii?!?™ <aear he was 

of .^^wspapet,.. 46.yeSSS 

0986, says he Imka^- 
optionT^S 
now is ajf 

■ ^ time to thl 


economic cycle”. He 
forward for 
o^.fre is pleased b 
olog his own show - 
a .tarnovra of £29m. c 
wito £87m at The Ec 
He also thlBfci^ thq t •<{ 
lot scope for mhar 
P*™ linage of the Et 
rather hiddan its li^t 
bwh^ not faaSng h; 
of a front man." 
•^Alexander, who is 
aw to have turued 
^toy lucrative outsi 
the EIU i 
Economist 


fir 
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Ar ^tecture/Colin 

Tales of two cities 


the sinmner 
fMls laore itte 
tae autumn, 
wbich it dnoo 7Z 

August t£?aS 
Sli^E.^^todo.Oneisto 

escape to the sun, the other is 
to curl up with a good book. I 

fJPPOte you could oMBbine the 

but I have seVer 
S » to read on a 
Deatm or h> do auyoiiQg varv 

much at an in the hot sun. 

Two good new books this 
summer may give leadeis the 
opportunity to mug up a bit on 
some appropriate regloaal 
arohitMtural history before 
Moy travel or even to get on 
vnih some continuing educa- 
tion of a fairly serious fcfaH 
As to as I know, there is not 
nhiftos* guide to Tuscan 
toro or a simpte introductlem 

to tte Baroque of the Balear- 
jcs. But there are otha* ways oT 
immersing the mind in archi- 
tecture and often the less obvi- 
ons books are the best 
Visitors to- the Bdinburgh 
festival can this year enjoy the 
architecture of the rity with a 
new edition of Charles 
McKean’s guide book. Edifu 
burgh: An Bbtstroud Architec- 
tural (kiide (publiriied by the 
Royal Ineorporaticm of Ardd- 
tects of Scotland, £9.95, 236 
pages). This new edithm of the 
guide was qxmsored The 
City of Bdinbn^h District 
Council and Edixfou^ Enter- 
prise limited for the European 
Summit last December, but it 
is a timriess guide that should 
be in the hands of every visitor 
to the Edtobnq^ festival 
It is an advantage to have a 
pocket-size guidebook, but 1 
wish for more from to Mnifftan 
particularly because his pic- 
ture research is so good. The 
are wonderful visions that 
were never built, like Robert 
Ai^’s 1791 proposal for a new 
bridge to linif Calton ttui to 
Prince's Street, and J. Dick 
Peddie's view of a completed 
ParQienon hl^ above the cHy. 

The author is dso good at 
making the visitor look about 
him and thfav of the future of 
the city as well as what is 
before him. As McKean says. 
Edinburgh is about , to lave a 


new O pera House, a conference 
Jeadquartere for 
. sottish administration and 
toe sizeable Maybuiy business 

Pftnf , 

Does the city have a pcfllcy 

of flm Old Town or for phoe- 
w-like transformations to fol- 
1^ on that of Leith? What 
aw«t the future of the Irinity 

m which McKean meoioi» 
. ply ttscrfbes as a home for the 
unbuttoned mercantile 
princes of Leith and artists. 

maiden ladto and ndsttosses?” 

Edinburgh is much enliv- 
ened by this hook, with its 
clear explanations of the.(ti£to 
eoces between the old and the 
new towns of Effinbui^ and 
ito simple exposure of the 
incredihle architectural wealth 
of a city that still keeps many 
of Its Rories, .both clasi^^ 
gotUe well hidden from its 
zmtive residents as well as fes- 
tival guests. Mr McKean opens 
Edinburgh's architectural 
dixns. 

★ 

From the Athens of the MTorth 
to Rome. I was fagHwatqd hy a 
book about that intriguing 
Roman building the Villa 
Madama which, although 
unfinished, remains, a key 
point of reference in Italian 
Renaissance architecture. ViBa 
Madama: a memoir relathm to 
Raphael’s prafeet hy Guy 
Dewez (Lund- TTnmp'hriip^ £ 3 g, 
184 pages) is an unusual irfnd 
of architectural hi^nry. 

The antiior uncovers the 
plans and propos^ of Rapluel 
for his patron. Cardinal (Sulio 
de Medici, who was the first 
cousin of and Secretary of 
State to F<^ Leo K. . 

Construction began on the 
villa in 151^ hilt Raphael died 
in 1520 and, althoi^ work 
cominued under the direction ' 
of GiuUo Romano, it was never 
oraipleted. It was a laoject of 
gr^ hiQNUtanoe in the early 
CSnquecento. ranking witti the 
HfjrhafiTung ttift cdmmissfo&s'hi 
Florence, and marving the 
impmtance of the Medici pres- 
ence at the gates of papal 
states. 

Today the villa is hard to 
se^ as it is in the oistoi^ of 


the Italian Ministry of Foreign 
' Affairs. It lies to the north-east 
cS Rome, high on its hiiuidft 
among woods and ganlens. It is 
u^ in mudl the eamfl ^fgy as 
the Idedici planned - a place 
for td^-level foreign mli^try 
meetings and state receptions. 
Guy Dewez has clearly been 
obsessed, in the h^ sense, by 
this incomplete masterpiece 
and his researches are accessi- 
bly published here in a way 
that convincii:^ shows how 
the villa would have looked if 
it had bemi finished ^ Raph- 

It was a perfect example of 
the Renaissance wish to ideal- 
ise the antique vDla - a 
place where the pleasures of 
civilisation could be enjoyed 
and demonstrated in a rural 
setting. The discovery and pub- 
hcatitm in this book of a letter 
from Raphael to his patron pro- 
vides os with a first hand 
account of the artist’s inten- 
tions. 

Raphari writes of the titing 
of the villa to “face the most 
salutary winds”. Part of the 
villa is to be a circiilar struo- 
time, “lit through a ring of 
{dass windows, each of which 
is smcessively viti^ by the 
sun from the time it rises to 
the time it sets - a delightful 
place in- which to hold polite 
coovere a tion.* 

- Bathii^ was clearly an 
important part of villa life and 
Raphael Qiou^t it important 
to be able to bathe in the sun- 
“in front of the window a 
place where one may lie in the 
water and be washed by one’s 
servant without coming under 
bis shade . . 

This delhditfol letter is sup- 
ported in the book by many 
Fomantic 19th century photo- 
gra^ Qiat show the incom- 
plete villa in an agreeable state 
of arcadian decay. The author’s 
own immaculate measured 
drawings provide a lucid vision 
of how the villa might have 
looked if completed. This kmd 
of informed speculation about 
such an important place waitea 
for the best knid of architec- 
tural history because it stimu- 
lates the historical imagina- 
tion. 


Rossini Opera Festival at Pesaro 

Armida and Maometto II 


T he programmes the Ros- 
sini Opera Festival, thoi^ 
never cramined ^ke Spoleto, 
for exanq>Ie), can be counted 
on to provide wdcc^ vaiidy, usu- 
ally wl^ an element of surprise. The 
two operas featimed in this year’s fes-^ 
tival - wtaidi ope^ this past wedc 
and continues until August 22 - 
resent a relative rarity. Amida, fol- 
lowed by the revival of a successfol 
Pesaro pndacdoa of some eight years 
ago. Maometto H, designed and staged 
by Pier Lui^ Pizti. 

These productions are comple- 
mented by other events: concerts, 
recit^ lectures, exhibitions,; ai^ a 
two-we^ course for young arti^, 
sponsored by the Peter Moores Foun- 
dation. 

But, inevitably, attention focuses on 
Che two operas; and this year Amrida 
was awal^ with special antidpation. 
lying ne^ected, the work was revived 
in Florence in for Maria CaUas, 
at the hei^t c& her powers, and those 
iiTifni ^ntten perfonnances, in_ the 
opinion of many music blsfonans, 
mark the true beginning of the Ros- 
sini renaissance, which Pesaro has so 
intelli^tly and successfully institu- 
tionalised. 

Armida is one of Rosrini’s Naples 


operas, composed for the great 
soprano (his foture wife) Isabella Col- 
bran; and while not merely a star- 
vdn^, the work certainly requires 
the presence of a supreme interpret^' 
in the titie role. The American singer 
Rene Fleming is an attractive and 
gifted artist, but she does not possess 
star dbnensicais. In other contexts her 
lack of vocal sensuality can even be a 
motit; but in Armida she remained 
always this dde of a fuU embodhnent 
of the towering part, the only female 
character. 

She was more than adequately sup- 
ported, tbou^ her Ranaldo, the tenw 
Gregory Kunde. was more bouncy 
. Hifln arid his occasional hfek 
notes blasted forth, true but umqtpeal- 
ing. Of the six tmiors in the cast, the 
mo^ enjoyable were perhaps Jorio 
Zennaro and Bruce Fowler, whose 
cfaantdng duet opens the last acL 

The orchedra and chorus from the 
Teatro Comunale, Bologna, were not 
in thmr best fonn. The winds were 
especially aberrant; the chorus lacked 
impact Danide Gatti conducted accu- 
rate^ and soberly, though without 
bite, occasionally indulging the sing- 
ers more than advisable. 

But even Callas, even Colbran 
would have had a hard time overcom- 


ing the handicap the Luca Ronconl 
production (indeed, it Is doubtful 
whether mth^ of those firm-minded 
women would have tolerated It), 

Ronconi evidently decided that, 
despite its definition as a dramma, 
and despite the fact that it was writ- 
ten for a great tragedienne, Armida is 
fUlltf Un^bs. 

In the first act. the stage of the 
Teatro Rossim was turned into a Mid- 
dle Eartem desert complete with 
ruins and the male chorus in Beau 
Geste, Foreign Legion costumes. 
There was a good deal of clowning, 
indicating that the sorceress Armida’s 
magic lay entirely in her sex-app^ 
To imriprihie the pin-up characterisa- 
tion, toss Fleming was made to wear 
a dr^ worthy ^ Adrian or Edith 
Head and a ridiculous blond ziggurat 
of hair that even Mae West would 
have thoi^t vulgar. 

The last two acts of the opera, in 
which Armida gives free rein to her 
sorcery (axul Roasmi to his), comprise 
some of the composer’s most sensitive 
and unaginatzve pages. With Ron- 
corn's tacky staging - Tasso’s gan^ 
of delights was a black backdrop with 
the seductive hourls turned into 
ch^p whores from a Berlin brothel of 
the 1920s - you had to make a huge 



AaMsyAsfweM 

A view west along Princes Street, Edinburgh: Charles McKean's architectural guide enliveus the city 


effort of will to hear the musical trea- 
sures against the anti-musical produc- 
tion. 

Even when one likes a Romxni pro- 
duction. one always has the lurking 
suspicion that the producer bates 
music. Even when one has reserva- 
tions about a Pizti production, there 
is never any question about bis genu- 
ine. insightful feeling for opera. And 
his Maometto n inspires zzo reserva- 
tions: It is elegantly conceived, tell- 
ingly executed, of unerring taste. 
Ori^ally designed for the Teatro 
Rossini, it has been moved to the 
Palafestival (the bam-like reconverted 
basketball stadium) with a slight loss 
of intimacy but a gain in grandeur. 

Tlie work was first performed in 
1820 (just three years after Armida 
and, like it. at the San Carlo in 
Naples), again with the great Colbran. 
Cecilia Gasdia gradually gained 
remarkable power and authority, and 
now as Anna - the protagonist - she 
is touchingly vulnerable and, at the 
same time, defiantly heroic, loving 
and brave In the long second act. she 
is almost always on stage; and in the 
final hour of the opera, she sings a 
succession of astonishing numbers, 
including a great extended trio and a 
complex finale. 


Her performance is a triumph, at 
every moment supported by Plzzi's 
sensitive direction, and by the excel- 
lent performances of the other sing- 
ers, notably the mezzo-soprano Gloria 
Scsdchi (a tasteful, understated 
bo),the young Mexican tenor Ramon 
Varaas, whose voice is clean, clear, 
pleasii^, and the bass Michele Per 
tusi, the Maometto, a young artist 
who made a deep impression in Semi- 
ramide during last year's festival. 

The Radio-Sinfonieorchester of 
Stuttgart, conducted by Gianluigi Gel- 
metti with accurate attention but 
with little Qair, is an improvement 
over the Bologna of the previous 
ni^t. and the Prague Chamber Cho- 
rus trained by Lubomir Matl is 
first-rate. 

Pertust Scalchi - and now Vareas 

- are to some extent Pesaro discov- 
eries. a sign that the festival is now 
developing its ovm stable of stylisti- 
cally appropz^te Rossini singers. The 
not always idiomatic superstars of the 
early days have pretty much vanished 
from the programme; Pesaro's next 
job surely is to develop some new 
conductors and - vain hope, no doubt 

- a few more sensitive producers. 

William Weaver 


Edinburgh International Festival 

Behind the 
Fringe 


E ven in Edinburgh, 
they cannot confrol 
the weather, cr per- 
haps they can. Satur- 
day's steady drizzle ^ve way 
to low cloud and a nip in the 
air yesterday morning. Then 
sudd^y the sxm came out for 
the official opening of the 1993 
Festival. 

Actually the festival with a 
small T had already started. 
Fringe productions have been 
r unni ng since early this 
month. In a relatively new 
development, there have 
already been previews in Lon- 
don. It is used to be Edinburgh 
first, then London. 

The fringe gets bi^r and 
bfeger. Now in its 47th year, it 
will host a record produc- 
tions with an estimated total of 
over 12,000 perfonnances at 165 
different venues. In 1978 the 
number of shows was only 472. 

It is also becoming more pro- 
fessional The days when any 
college dramatic society could 
slum it for a few weeks in 
Edinburgh seem to be over. 
When the Red Shift Company 
is premiering the first stage 
version of Thomas Mann's 
Death In Venice, you are up 
against serious competition. 

There are as yet no identifi- 
aUe themes, just oddities. For 
example, there are four sepa- 
rate productions of Shake- 
fare's Much Ado About Noth- 
ing - a play which is currently 
going down well in London’s 
Shaftesbury Avenue - and 
three of A Midswnmer Night’s 
Dream. The oddest show of the 
lot may turn out be music from 
a New Zealand Celtic band. 

Ticket prices are up, but not 
substantially. Entrance to over 
half of this year's fringe shows 
will be £5 or less, and a few are 


free. At the official Festival, 
sponsorship is at a record level 
of £806.000. Among the leading 
contributors are the privatised 
British Gas Scotland and Scot- 
tish Power. The latter is the 
biggest private sponsor of the 
lot and is backing some of the 
notable musical events, such 
as the Verdi Reouiem per- 
formed by the Roj^ Scottish 
National Orchestra. 

The official Festival has 
reacted to suggestions that the 
main European theatre festival 
Of foe year is now In Salzburg 
by introduciz^ a programme of 
collaboration. Peter Stein’s pro- 
duction otJuHus (kiesar, which 
was shown in Salzburg last 
year, will reappear at the 
Royal Highland Exhibition 
Hall. Peter Sellars' production 
of The Persians by Aeschylus, 
which opens today, has also 
been seen at Salzburg. 

So far. however, the main 
attraction is neither theatre 
nor music. It is an outstanding 
exhibition of photographs 
called The Waking Dream: 
Photography's First Century, 
and comes from the Gilman 
Paper Company Collection in 
New York. Wbm a very simi- 
lar ezchibition was shown 
recently at foe Metropolitan 
Museum of Art, 1 am told that 
the lighting was a little 
brighter. Edinburgh might 
take note of that. 

Otherwise, this is the exhibi- 
tion to see. Note, for instazice, 
the wonderful pictures of Lady 
Ottoline Morrell in Cavorting 
by the Pool at Garsington, 
circa 1916 and the pictures of 
the American Civil War. The 
exhibition runs at the City Art 
Centre until October 2. 

Malcolm Rutherford 


Tonight: Lola Blau 


G eorg Kreisler (b. 
1922), the Viennese 
song-writer, per- 
former and play- 
wright. was one of the luc^ 
ones. He managed to leave 
Austria {with his family) in 
1938. worked in Hollywood and 
New York, and only returned 
to Vienna in 1955. Though he 
had grown so accustoin^ to 
writing in English that he 
found it hard to resume bis 
xiative tongue, ft was back 
home in Vienna, that he b^an 
to enjoy foe greatest success of 
his careen and. according to 
foe Old Red Lion’s pn^ramme 
note, he's still at it 
The heroine of his show, 
TonighL Lola Blau, is a chan- 
teuse, but otherwise her career 
is his. She is a Jew who man- 
ages to escape from Europe 
with her career intact, ezdoys 
success in America, and then 
returns to Vienna. Kreisler, in 
telling her story, tries to hi gh - 
li^t a few aspects of the soci- 
ety around her - the impor- 
tance of her entertainment to 
the poor as well as the rich, 
and the anti-Semitism that sur- 
vives in postwar Austria. 

It is, however, alarming to 
find how lightweight, how pas- 
sive. Lola Blau’s story is. She 
just happens to escape from 
Austria, she just happens to 
become a star, she just hap- 
pens to go back home. The only 
thing of which she ei^resses 
real need is to make it as a 
performer; and then to keep on 
making it. Sure, she passes 
social comment now and then; 
but she spends more time com- 


mentii^ on the vicissitudes of 
a stage career than on life out- 
side foe theatre. Refuge, life 
and limb renter less strongly 
with her than stardom. And 
Kreisler conceives her role 
more as a tour de force, song 
upon song upon song upon 
song, than as a character. 

This British premiere has 
the benefit of an uncannily 
first-rate translation by Don 
White, with all the songs In 
stylish rhymes, witty words 
and virtuoso metres (can the 
German original have been 
this good?), a highly accom- 
plish^ performance of foe cen- 
tral role by Esther Zchieschow 
(an actress from what was 
"East Germany” performing in 
EngUsh for foe first time with 
exceptional assurance), and 
fluent direction by Phil Young. 

But Zchieschow does no 
more to round out Lola than 
Kreisler. She rattles off this 
huge, wordy, song-and-dance 
role with impressive concentra- 
tion; but her Lola is not a star 
(just vei 7 accomplished), not a 
personality (just a commenta- 
tor). There is more authority in 
Darryl Goodwin's performance 
of three small roles: and he 
also plays in the excellent 
stage banil It is easy to enjoy 
each passing feature of this 
show - but its heart is hollow. 

Alastair Macaulay 

At the Old Red Uon, London 
ECl (071) 837 7816 ontii 
September 4: at foe Old Fire 
Station, Oxford (0865) 79494, 
September 13-27 
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■ RERUN 
THEATHE 

The 1993-4 season at the 
SchaubOhne opens on Fn ^ 
G«.g Kaiser’S 

From Morning to Mtdt^mr^a 
by Andrea Breth (890023). 

Coik Leg, Brendan Behan s pott^ 
comedy about tedsm. 0^ 
season at TnDune on 
FreBichtbflhne an der ^ 

open-air 

The Robbers from tomorrow tfll Sun 

(331 6920) 
music/dance 

The 1993-4 season at 
Oper opens vrith a 

Friedrich and conduc^ byJni 
Kout, with a cast 
PolasM. Karan 
Hale, Rend Kbilo, 

Kannen and Matt ?a»minen^ 

0249). Merce Cunningtem^^ 

Company 

unter den Linden or> 

and 27. Daniel Barenboim conducts 

August Everding’s opj^ 

production of We 47621 

Waldbuhne on Aug 29 (200 4762). 


Barenboim also conducts the 
opening concerts of this year’s 
BerUn Fesdvai. at the Philharmonia 
on Aug 31 and Sep 1 (254890) 

■ BONN 

Belgian pianist Andrd de Groots 
gives the third recital in his complete 
survey of Beethoven piano sonatas 
tomorrow at Beelhoven-Haus, 
continuing every Tues tin Sep 28 
except Sep 1 (632500). Bonn Opera 
. opens its 1993-4 season on Aug 
28 with Prokofiev's ballet Romeo 
and JuBet, followed on Aug 31 by 
the first of five performances of the 
new Lyubimov/Schntttke 
musio-fheatre piece Hommage to 
Zhivago ^73 6eT) 

■ GENEVA . 

VietoHa Hall Tonight Eric Ericson 
conducts Drottningholm Baroque 
Ensemble and Chamber Choir In 
Johan Helmich Roman’s Swedish 
Mass, plus music from 
Drottningholm. Fri: Sergm _ _ 

Comritisslona conducts Orcxiestre 
de ta Suisse Romande in 
Tchaikovsky’s First Plano Concerto 
/esabeth Laonsteva) and 
Rimsky-Korsakov’s Scheherazade 

(312 4353) ^ _ 

de ViUe Tomorrow: Eric 

Ericson directs his own tfiamber 
eholr in music 

Martin, PenderecW, LIdhofnj ^ 
other Swedish compose!^™: 
Laurerrt Gay conducts Orchwtre 
de la Suisse Romande in works 
by Mendelssohn, 

Beethoven, Thure: Roland Pflntmen ■ 
piano recrtal Sun: Atm 

Pitoare. rerwissance instrumental 
mj9ic and dance (312 4353) 


Thefttre de Verdure Wed: The Real 
Group vocal quintet meets Lena 
Willemark. Fri: Tobias Tak, 

Broadway music and tap dance. 

Aug 27: Stockholm Jazz Orchestra 
(386 3876) 

■ HAMBURG 

Justus Frantz brings the Proms to 
Hamburg on Fri with a 
Schleswig-Holslein Music Festival 
concert at the Musikhalle featuring 
SInfonIa Varsovia (354414) 

• Brahms. Scho^iberg and 
Egyptian-Greek composer Jani 
Christou (1926-70) are the featured 
composers in this year's Hamburg 
music festive (fiug 22-Sep 1^. in 
the opening conceit at the 
MusfkhaNe on Sun morning, 
repeated next Mon and Tues 
evening, Getd Mbrecht conducts 
Hambuig State Philharmonic 
Orchesfra in a programme Induding 
Beetiioven’s Third Piano Concerto 
(Anatol UgorskQ and the Schoenberg 
arrangement of Brahms' Piano 
Quartet The festive also features 
the St Petersburg Philharmonic, 

the Czech Phlfearmoitic, the 
Bavarian Radio Symphony Orchestra 
and North Gemian Radio Orchestra 
(247747) 

■ NEW YORK 

THEATRE 

• Angete in America: the first hatf 
of Tony Kucher's epic, freewheeling 
play about gay fife, Reagan-era 
pd'itics and Mormonism. Not to 

be missed (Walter K^, 219 West 
48th St 239 6200) 

• The Asters Roeensweig: Werrdy 
Wasserstein's play, a comedy with 
serious undertone about the 


reunion in London of three American 
Jevrish sisters (Ethel Barrymore, 

243 West 47th St. 239 6300) 

• The Perfect Ganesh: Terrence 
McNafly’s poignant play about two 
mktdle-ag^ American women from 
Cormecticut making a pilgrimage 
through India (City Center, Stage 

1, 131 West 55th St 581 1212) 

• Three Hotels: a drama by Jon 
Robin Btdtz In whi^ a coupie 
discover the spiritual cost of the 
rise to corporate power (Circle 
Repertory, 99 Seventh Ave South, 
at West 4th St, 924 7100) 

• Kiss of the Spider Woman: a 
Kander and Ebb musical, based 
on the novel by Manuel Pulg, 
directed by Harold Prince, with a 
star performance from Brent Carver 
as the heroic homosexual window 
dresser (Breadhurst 235 West 44th 
St 239 6200) 

• The Who’s Tommy: a stage 
adaptation of the classic 1969 rock 
opera, a collabwation between its 
origin^ principal author, Pete 
Townshend, and director Des 
McAnuff (St James, 246 West 44th 
St, 239 6200) 

• She Loves Me: rewval of 
award-winning 1963 mudcal by 
Joe Masteroff, Jwry Bock and 
Sheldon Hamick, about the romantic 
entanglements of a squabbling sales 
derk and her mariager (Rount^tout, 
Broadway at 45th St 869 8400) 
MUSIC/DANCE 

• The final week of this year's 
Mostly Mozart Festival features the 
Beaux Arts Trio tonight fbliowed 
by orchestral concerts tomorrow. 
Wed, Fri and Sat conducted by 
(aerard Schwarz. Sdoists include 
Cho-LJang Lin and Cedlia Bartoli 
(Avery Fisher Hall 875 5030) 

• New York City Opera: the next 


two weeks are devoted to 
Romberg's The Student Prirtce, daily 
except Mon. The first new 
production of the season is the New 
York premiere of Tippett's The 
Midsummer Marriage on Sep 9 
(Stale Theater 870 5570) 

■ STUTTGART 

LUDWK3SSURG FESTIVAL 
Tonight Barbara Hendricks song 
recital. Aug 25: Neville Marriner 
conducts Academy of St Martin 
in the Fields. Aug 26: Anne Sophie 
Mutter. The festival runs till Sep 
26 (07141-949610) 

■ VIENNA 

A week of Mozart opera 
performances at the Sdifinbrunn 
Schlo cot h oa ter opens on SaL The 
repertory consists of Bastien und 
Bienne, Der Schauspieldirektor 
and Le nozze di Figaro 
(0663-887063) 

• Kiangbogen: Vienna’s summer 
cdicert series continues vwth a 
Takacs Quartet recital tonight at 
Schioss Schfinbrunn, an operetta 
gala with Thomas Moser and other 
soloists tomorrow at Theater an 
der Wien, a Sehub^ chamber 
music recital with violinist Christian 
Alt^iburger and friends on Wed 
at Kbnzvthaus, an operetta concert 
with the Sofia State Opera Orchestra 
at Theater an der Wien on TTnirs 
and a Czech Philharmonic concert 
conducted by Vaclav Neumann at 
Konzerthaus on Fri. Sunday’s 
programme at Theater an ^r Wien 
features Shiomo Mintz as vidin 
soloist with Vienna Chamber 
Orchestra in the morning, followed 
In the evening by Haydn’s The 


Seasons performed by the London 
Clasacal Players and Schutz Choir 
conducted by Roger Norrington. 
Christa Ludwig Is soloist in a 
Bernstein programme with the 
S^leswrig Holstein Festival 
Orchestra next Mon at 
Raimundtheater. Aug 26: Academy 
of St Martin In the Fields (4000 
8410) 

• Aida, stam'ng Aprils Milio, opens 
the 1993-4 season at the Staatsoper 
on Sep 1. Donald Runnides 
conducts a cycle of Wagner’s Ring 
on S^ 5, 8, 12 and 19, with a cast 
Including Hildegard Behrens, 
Waitraud Meier, Siegfried Jerusalem, 
Poul Etming and Robert Hate (51444 
2960) 

■ ZURICH 

Tonhafie The season begins with 
a series of Russian programmes 
focusing on music by Tchaikovsky 
and Prokofiev. The opening concert 
on Sun is flayed by Moscow Radio 
Symphony Orohestra under Vladimir 
Fedosseyev, vinth piano soloist 
Alexey Botvinov. The following three 
concerts, on Aug 25, 30 and Sep 
3, are given by the Tonhalla 
Orchestra under Yuri Ahronovich, 
and feature all five Prokofiev piano 
ccmcertos played by Vladimir 
Krainiev. 6: Czech Philharmonic 
Orchestra (261 1600) 

Opemhaus A revival of Tony 
Palmer's staging of La forza del 
deetirto, conducted by Biahu Inbal, 
opens the season on Sep 1. The 
first two weeks also Indudd 
Lohengrin end II barbiere di Siviglia. 
The first new production is Henze's 
Der Prinz von Homburg on Sep 12, 
starring Thomas Hampson (262 
0909) 


ARTS GUIDE 
Monday: Performing arts 
guide city by city. 
Tuesday: Performing arts 
guide city by city. 
Wednesday: Festivals 

Guide. 

Ttiursday: Festivals Guide. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030: 0130 

Friday Super Channel: 
European Bussiesa Today 
0730: 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 

Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 

Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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The case against 
redistribution 


P resident Bill Clinton’s 
budget raises an age* 
old philosophical ques- 
tion: to what extent is 
state-mandated redistribution 
firom the rich to the rest of 
soci^ justified? The adminis- 
tration has imposed one of the 
biggest tax increases in US his- 
tory (nearly S2S0bn over five 
years) yet boasts that only the 
top 1 per cent or so of taxpay- 
ers win face any increase in 
income tax. Some 80 per cent 
of the burden will supposedly 
be borne by families with 
incomes of S^,QQ 0 or more. 

Such an extraordinary 
emphasis on redistribution has 
few historical parallels. Yet 
few Republicans bave had the 
coura^ publicly to challei^ 
Mr Clinton. Afraid of app^- 
ing hard-hearted or apolc^usts 
for the rich, most r^irected 
their fire to proposals that 
made sense, such as the 
planned broad tax on energy. 

Since the mid-19th centiuy. 
forcible redistribution has typi- 
cally been justified by likexiiiig 
national income to a giant 
cake. Since we all have sij^ar 
material needs, the cake ou^t 
to be divided equally. Alas, 
this is not practicable, but gov- 
ernment can reduce inequality 
by imposing progressive taxes 
- tax^ that rise more than 
proportionately with income. 

Utilitarians made this sound 
scientific by arguing that the 
Law of diminishing returns 
must apply to money. The 
greater a person’s earnings the 
less valuable must be each 
additional dollar of income: 
gZOO n yans little to a million, 
aire but a great deal to a beg- 
gar. The way to promote the 
greatest happiness of the great- 
est number was thus to redis- 
tribute cash from rich to poor 
until all incomes were equal- 
ised. Such li^c eventually led 
to top marginal rates of income 
tax in excess of 90 per cent in 
most industrialised countries. 

But, of course, the cake 
model is grossly misleading. 
The level ^ national output is 
not a given, but depends cru- 
cially on economic incentives 
which are blunted if incomes 
are equalised. This point may 
not seem compelling to sala- 
ried employees of large, stable 
organisatloos. In the short run 
changes in tax rates may not 
affect their hours of work or 
effort. But anybody engaged La 
risky- or entrepreneurial work 
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does care about marginal tax 
rates. A freelance journalist's 
incentive to write extra articles 
will be greater if the top tax 
rate is 30 per cent rather than 
40 per cent or 60 per cenL And 
the trend towards corporate 
“downsizing” suggests that 
many people formerly in stable 
employment will face a less 
secure future. 

More important, the cake 
analogy wrongly implies that 
society is a giant organisatioo 
run by government. In reality, 
it consists of a myriad of differ- 
ent individuals with different 
aptitudes pursuing different 
interests. Government is 
needed not to manage every- 
thing but to underwrite essen- 
tial institutions, such as the 
legal system. 

Material rewards depend on 

an Unpi^Ctable amalgam of 
effort, luck and tastes. Luck 
covers inherited wealth, innate 
abilities and sheer good for- 
tune. for example selecting a 
profession that rises In esteem. 
Tastes reflect preferences for 
finan cial as Opposed to OOQ-fi- 
nancial rewards: many eco- 
nomics professors, for example, 
could triple their salaries by 
working on Wall Street, but 
prefer a less hectic and more 
thoughtful lifesty-le. 

If government is not 
regarded as an all-powerful 
mother wiel^g a cake knife, 
the logical fiscal system is one 
that leaves economic relation- 
ships unchanged: in other 
words taxes t^t are propor- 
tional to income, rather than 
progressive. This meets the 
practical requirement that 
taxes should be related to abil- 
ity to pay, but denies the 
majority a right to impose 
h^ier tax rates on a minority 
(the wealthy) than they pay 
themselves. It r^ards taxes as 
a tool for financing essential 
public services. Including a 


generous safety net for the 
poorest, but not as a maatva for 
social engineering. 

Such a rule meets oommon 
sense ethical standards. A rich 
man eating caviar while chil- 
dren starve is an obscene spec- 
tacle. But what if the chil^n 
are eating hamburgers and 
chips? Is that kind of inequal- 
ity frindamentally wroi^ 

There are also more mun- 
dane reasons for regarding spe- 
cially high taxes on the 
wealthy with scepticism. They 
are rarely paid. Mr Clinton is 
raising top rate by a third 
to 40 per cent HiIs translates 
into large notional tax 
Increases for the rich. A conple 
earning $500,000 a year faces 
an annual increase of about 
$27,000; a couple earning $lm 
an Increase of about $80,000. 
Will such families hand over 
these sums or will they call 
their tax lawyers and find legal 
ways to reduce their liabilities? 

ICstory points to increased 
avoidance. The sh^ of federal 
tax paid by the top per cent 
of taxpayers (those currently 
on more than $220,000) has typ- 
ically nsrtiiatod between 15 per 
cent and 20 per cent, r^ardless 
of the level of the t^ rate, kb: 
Robert Barro of Hanrard Uni- 
versity points oat that this 
share readied a postwar record 
high of 22 per cent in 19S8, 
after the top rate fell to 28 per 
cent higher than in 1960 when 
the top rate was 91 per cent 

In other words at the peak of 
the “greedy” 1980s the rich 
were shouldering a larger 
share of the national tax bur- 
den than ever before. This 
partly reflected spedal factors, 
such as soaring asset prices, 
but the low tax rates also 
increased incentives for top 
earners reduced the advan- 
tage of taking income in oon- 
torahiA forms, such as fringe 
benefits. 

The (Tlinton administration 
will say that a 40 per cent top 
rate is not hi^ by historic^ 
standards. True, but the direc- 
tion of ffhang B is ominous. So 
is the hypocrisy of many lib- 
eral (left-leaning) Democrats 
who enjoy quite lavish per- 
sonal lifestyles while preach- 
ing a gospel of hairshirt ^ali- 
tarianism. Contrary to popular 
rhetoric, there are non-selfish. 
principled reasons for ques- 
tioning the merits of a tax 
increase restricted to 1 percent 
of the populatioiL 


M r Kim Young-sam 

has sprung the 
biggest surprise 
of his six-month 
presidency. Announcing last 
Thursday ni^t an Immediate 
ban on the use of aliases in 
financial transactions, he 
boldly stepped up his cam- 
paign against perv^ve comip- 
tton In South Korean public 
life. 

TTie requiremeat that owners 
of finan<^ accounts disclose 
t^ir identity is intended to 
end the bribery which has 
enriched those at the top. and 
to weaken the system of 
bureaucratic patronage which, 
the president believes, is ham- 
pering Korea's uitemational 
competitiveness. 

Mr Khn said the move would 
eliminate “the dark link 
between politics and business”, 
depriving officials of the ability 
to hide Ul-gotten money. It was 
also Intended to stamp out tax 
evasion and the underground 
economy, which is estimated to 
equal 20 per cent of gross 
national product 
Vi - Kfm is taking a big gam- 
ble at a time when the econ- 
omy is sluggish: he acknowl- 
edged tiiat “in the abort term, 
the (real-name) system is likely 
to cause a variety of ill 
effects*. Liquidation of 
accounts held in false names 
sent share prices down S per 
cent by Saturday's stock mar- 
ket close. 

There were worries that a 
capital shortage could cause 
problems for small and med- 
ium-sized businesses which 
have depended on unofficial 
lending markets Largely 
financed by money held under 
false names. 'The move could 
also precipitate flight of capital 
abroad or into property as 
investors seek new tax havens, 
though the governizumt prom- 
ised to prevent this. 

Mr Elm's broader aim is to 
reduce centralised n^age- 
meat of the economy by 
bureaucrats and politicians, 
and to give greater play to 
market forces in order to 
re^re the country’s industrial 
competitiveness, which has 
lagg^ ia recent years as wage 
costs have risen and productiv- 
ity has dropped. 

The president had bitterly 
attacked the status duru^ 
20 years of oppontion to the 
military dictatorship which 
collapsed in 1987. When he 
abandoned the opposition in 
1990 and became &e conserva- 
tive government's pres^ntial 
candidate in last December's 
election, suspicions ^ew that 
he was really a politician of the 
old school But his record in 
office has restored his refonn- 
1st credentials. 


JR West— Our Destination is Success 

JR West's position at the forefr o nt 
of railway technology has led to 
Japan's worfd-renoimed 
Shlnkansen and the experimental 
WIN 3S0, a next-generation high- 
speed train currently undergoing 
testing. We are committed to 
utilizing our technical expertise to 
provide passengers with faster, 
safer, and more-pleasant 
transportation services. 
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Gamble to squeeze 
out corruption 

South Korea's president is taking a risk at a time 
when the economy is sluggish, says John Burton 


First, he ousted the authori- 
tarian old goard at the top of 
the military establishment and 
the Intelligrace agency, and 
imposed civ ilian control over 
these powerful organisations 
in an effort to complete 
Korea's transition to democ- 
racy. 

liien came an aggressive 
anti-eomiption campaign, 
which exposed bribery among 
senior government officials, 
military officers, university 
administrators, bank presi- 
dents and corporate execu- 
tives. Top politicians and gov- 
ernment officials bave b^n 
forced to disclose tiielr assets. 
The government audit agency 
and the tax authorities bave 
been ordered to uncover cor- 
ruption in government and 
business. The rempaig n has 
won Mr Kim immonaft popular- 
with approval ratii^ of 80 
per cent or more. 

But he is not without critics. 
The reform programme has 
been blamed for disrupting the 
economy, which grew by 3.9 
per cent during the first half of 
1993 compared with the same 
period in 1992, slow by compa^ 
Ison with other Asian coun- 
tries such as China. ITie cen- 
tral bank forecasts that the 
growth rate for the full year 
will be Sl 7 per cent below the 
government target of 6 per 
cent 

'The Federation of Korean 
Industries, tbe leading busi- 
ness lobby group, hu com- 
plained that niw>rtamHag cro- 
ated by reform proposals on 
str eamlining the country's big 
business empires, labour po^ 
and financial liberalisation 
have dampened corporate 
investment 

Officials who process corpo- 
rate proposals for new invest- 
ment bave delayed decisions 
because they fear being 
accused of corrupt practice. 

“It is easy to forget that the 
system of pay-offs did allow 
businessmen to get things 
done under a regime of strict 
bureaucratic controls,” says 
the head of research at a west- 
ern broking company Ln SeouL 
“Remove the only way around 
the regulations, without chang- 
ing the actual rules, and you 
have accomplished nothing 
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except to make it harder than 
before to fenction.” he added. 

However, Mr Sapjoy Chow- 
dhi^. chief Asia/Padfic econ- 
omist for Merrill Lynch, the DS 
broking honae, says: “Preri- 
dent Kim needs to show deter^ 
mination in correcting the 
structural foults that threat- 
ened Korea's future prosperity. 
His ptogranune offers progress 
in that direction, although 
more may need to done.” 

The chaiipng p facing Mr k™ 
is to reduce government con- 
trol over the economy because 
the current system, once 
praised as a model for develop- 
ing countries, is criticised as 
outdated for Korea's mature 
ecoomny. Hie government no 


Imigm* appears able to guide 
industrial development effi- 
ciently. Instead, the bureaucra- 
cy's taste for micro-manage- 

mant hfnrier K restiUCtUrhlg Of 

industry. 

Taming the bureaucracy 
would improve pro^iects for 

itw planwni^g poonwiiitc reform 

in three Tn»i« areas: 
m Financial libttallsation: eas- 
ing state controls on banint anri 
capital and redudug 

the government’s role in credit 
allocation, in order to make 
more efficient use of capital 
and stop pouring mooey into 
uncompetitive companies t’bat 
the government deans strate- 
gic. 

• Industrial policy: the gov- 


ernment wants to 
dominance of tte 
gtomeiates. the ^ W 

promote smaU and medium- 
steed companies. The aim is 
thart the cfuubol diould concen- 
trate on a few core industnte. 
• Fiscal policy: promoting 
ectmanic equality by broadem 
ing the tax base, cracking 
down on tax cheating and clos- 
ing loophol^ 

Mr Ahn Chung-ni. a protes- 
sor of poUtical science at Seoul 
National University, says; 
“Kim is engaged in a rw 
n painet time In achieving lus 
political economic reforms. 
He has to push as fast as peb- 
ble. and keep his conwrvative 
np pnwainte off-balsnce." 

P olitically. Mr 

aj^ieais safe for now. 
He has used tbe anti- 
corruption campaign 
to strengthen his position 
within the ruling Democratic 
Uberal party. Internal oppo- 
nents. mostly linked with pre- 
vious milUaiT-backed govern- 
ments, have been forced to 
disclose fortunes gained 
through questionable means. 
Tbe reform pn^ramme has 
deprived tbe main opposition 
Democratic party of a strong 
alternative message to atnact 
▼oters. , 

Tbe biM^ tbre^ to Mr lUm 
is a falteri n g economy, which 
coiild cause his popularity to 
fan 

There are some healthy 
gigna- viase growth has slowed 
as lowor inflation and worries 
about job security bave per- 
suaded vrarkms to accept mod- 
erate pay increases; and 
exports bave risen because of 
the depreciation of the Kmean 
won a^onst the Japan^ yen. 
Most economists predict that 
gnn^ wiQ accelerate in tiie 
second half of tiie year. 

But the slowdown in tbe Chi- 
nese economy - a growing 
market Ebr Korean products - 
could undermine exports, and 
a rise in interest rates as a 
result of the introduction of 
the real-name system could 
deiNpess investment 
There are indications that 
Mr Kim Is pr^iared to tone 
down reforms to keep the econ- 
omy going. Investigations of 
corruption in the banking, con- 
struction and defence indus- 
tries appear to have been cur- 
tailed in an attempt to restore 
business confidence. 

However, Mr Kim has indir 
cated his determination to. 
press ahead. The next few 
TwtntKg will test his skill in 
balancing long-term goals 
against need to revive eco- 
nomic growtii qiuickly. South 
Korea's friture depends on his 
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Attack on Russian reformers’ 
monetary policy is misleading 


The cost of 
Unesco 

From Ms Margaret Quass, 

Sir, It is gratifying to team 
from tbe report of the foreign 
affairs select committee CIMFS 
in call to rejoin Unesco”. 
August 4) that nothing stands 
in tbe way of Britain rejoining 
the United Nations Educa- 
tional, Scientific and Cultural 
Organisation but '’spending 
pressures". 

The current assessment for 
UR membership is E10.6m a 
^ar. which will be reduced to 
£8m when the US rejoins. Mod- 
est as tiiis is for what we get 
back (employment, sales of 
equipment, benefits of sclen- 
ti& research, etc), it has. rince 
1961 come out of our overseas 
aid budget, which Baroness 
Chalker is naturally reluctant 
to cat. But Unesco is not pri- 
marily an aid agency; its field 
of activity encompasses sci- 
ence. education, environment, 
culture and communicatioDS. 

ff tbe office of public service 
and science and the education, 
environment and national heri- 
tage departments were to share 
tbe load with the Overseas 
Development Administration, 
each would be lequi;^ to pay 
£2.l3m a year and would 
be getting an excellent bar- 
gain. And Britain would once 
again be in a position to Infln- 
ence international policy on 
matters of great concern. 
Margaret Quass. 

Fiiatds of fhiesco. 

3 WhUeimll Qjurt, 

London SWlA iSL 


Ftrm Prr^J^rey D Sachs. 

Sir, Steve Ifonke and Kurt 
Schuler (Persc^ View; ”How 
to halt Russia’s rouble cha- 
rade”, August 12) misdirect 
their fire by accusing Russia’s 
refonners of tacking a strategy 
to stabilise the roobte. 

'Tbe reformers, ted by finance 
minister Boric Federov, agree 
with Banke and ScholCT that 
credit policy should be rule- 
based and restrictive. They 
face profound political and 
institutional obstacles in 
implementing such a ptriicy. 

Sometimes the conser v at iv e s 
still hold sway, as with last 
montli’s ridiculous currency 
confiscation. None the less, the 
reformers have made progress: 
hyperinflation has been 
avoided, credit creation has 


From Mr Sandeet Oanha and 
Mr Hobin D MidalL 
Sir, ft is miRiearitng to aigue 
(“Mr Clinton’s Tax Deal”, 
August 9) that labour taxes 
reduce employment any more 
than value-added consumption 
taxes. A rise in either form (ff 
taxation reduces the purchas- 
ing power of labour income, 
and thereby has an equivalent 
impact upon demands. 
Consequently tbe detrimental 
effect upon employment is tbe 
saniA, unless you believe that 


slowed, and the rouble has 
strengthened In recmit weeks. 

TTankp Schuler Higmigg 
tbe reformers’ efforts since 
they foil short of flie pristine 
standard of a cnnency board, 
with zaro domestic credit cre- 
ation. Currency boards cer- 
tainly have their merit, and 
have proved useful for some 
small open economies sodi as 
Hong Kong and Estonia, 
thoi^ they bave been consi^ 
tently eschewed by huge coun- 
tries for political and economic 
reasons. 

A currrecy board Is ««?thar 
necessary nor sufficient fbr sta- 
bilisation. Hanke’s fovonrite 
successes are and rhma , 
neither of which has a cur- 
rency board. 7^ vast majority 
of stabilisations throughout 


worirers are stiqiid - not being 
able to realise that a rise in the 
price of consumption goods 
means they can buy tee of 

tham. 

To assume so would be 
inconsistent for a newspaper 
that was arguing as recent as 
last year that devaluation 
would have no lading eff wgs 
on competitiveness - and 
employment - cm the grounds 
that workers would simply 
demand hi^er wages to com- 
pensate for increased invoit 


history have been achieved 
without currency boards, wiule 
some countries with cmirency 
boards or similar arrange- 
ments (such as Liberia and 
Panama) have none the less 
succumbed to state bank- 
ruptcy. 

Hanke and Sdinler’s call for 
rule-based monetary policy is 
most welcome, but th^ attack 
on Russia's rdbnners for the 
failure to implement a particu- 
lar vision of 100 per cent mone- 
tary purify is thoroug^y mis- 
leading. 

Jeffrey D Sachs, 

pro ^ s s rn" of intaitadonal trade, 

r^artmerU of economics, 

Harvard IMioersity, ■ 

Cambridge, 

MdssadtttseOs 03138, 

as - 


prioea 

Moreover, ah increase in 
taboiv taxes can be focused on 
the rich whereas an increase in 
consumption taxes cannot. 
Thus, if the hi^ier tax revenue 
in the US is to be met by the 
rich it is to labom taxes, not 
•valufaadded te«»^ that 
must turn. 

Sarvjeet S (Sarcia, 

Robin NuttaO, 

St Jbhn'i CoUegi 
Oambrit^ C f^ ITP 


The right tax option for Clinton 


A unitary coal business would offer the industry more security 


From MtJ D Mads. 

Sir. Tbe theme of Tony Jack- 
son’s article (“No more buried 
treasure”, August 9i was that 
UK coal reserves, and the col- 
lieries wbicb work them, have 
a value only to the extent that 
coal productioa is - or can be 
- profitable. I do not dispute 
that general principle. 

Where Mr Jackson's analysis 
was deTicieot - apart from bis 
underestimation of tbe techni- 
cal difficulties and costs of 
mothballing collieries - is his 
lack of appreciation of bow the 
UK coal industry’s efficiency 
has advanced in recent times. 

Since tbe national strike of 
the mid-lSSOs British Coal col- 
lieries have achieved real unit 
cost reductions averagii^ 5 per 
cent each year. We can and w^ 
maintain this rate of progress. 


Ilie figure of £2Kbn which Mr 
Jackson quotes as the “sub- 
sidy" inherent in British Coal's 
prioes to tbe etoctridty genera- 
tors is open to serious dispute; 
the figure is. In any eveoL out 
of date, because it was calcu- 
lated on tbe basis of British 
Coal's 1990-93 contracts with 
the generators now e^ired - 
not the current ones. 

At privatisation, the new 
owner of British Coal is likely 
to find that it has more col- 
lieries capable of matehlng - the 
price of imported coaL deliv- 
ered to the UK customer, than 
it can fhid a market for. The 
croz of the problem is that the 
size of the UK coal maricet will 
be constrained by possible 
sales volume Imposed hugely 
by the excessive building of 
new gas-fired power stations - 


rather than by the relative cost 
of UK and imported coaL 

Whether the UK coal indus- 
try will have a viable ftiture 
beyond expliy of the pr esen t 
coal contracts in 1996 vrill be' 
determined by the extent to 
which it is al^ to retain and 
reinvest tbe prcffitablfity which 
its efficiency oug^ to justify. 

The Imy Issne here Is privati- 
sation structure; as Mr Jay- 
son admovdedges, the. life of a 
fragmented UK coal iiidnstiy is' 
likely to be nasty, biuttah and 
sborL White Briti^ Coal wQl 
be able to compete with 
imparts within fbe-UK, it will 
not normally be able to com- 
pete In ei^ort maikeis. This 
will place enormods bargain- 
ing' strmgth in tbe.'taandS' of 
tbe dectricify geneiatrm when 
It comes to reii^otiatuig the 


eui WtSil as I 

able to spread the rl 
sit in sil mining g 
partfoulariy. those u 
In UK geok^ical com 
It is true, as Mr 
points out, that in 

employee nnmbers Bi 
is now but a shadow 

mer sd£. But surely 
not justify the im 
^th whkdi he conl 
our complete demfoe^ 
John Meads. 
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Economics in 

the new Japan 

after 40 years of ._ . 


after 40 years nf t *v « 

^ aeain. The 

pa^ coalltioa govemm^ erats. 

the reins of pmrer 
and with the possibffity of aSJ 

ond election not too far ahead, has 
la^tive to 

of the economic^ well as 

the political game. “* ^eu as 

For years, US govermnenta have 
been d anwodin g a shift in Jam- 
w government and housdhoM 
DehaviDur from saving towards 
oonsomption, in order to reduce 
Japan’s trade surplus. Now, inde- 
I^ndent of tIS pressure, the 
change in underlying economic 
and political circumstances may 

be about to deliver the fell in 

anese national saving a^ H the 

trade surplus that the US has Ions 
desired. «wi«us 

What will drive a redaction in 
the trade deficit is the strong rally 
in the value of the Japanese 
RSBhange rate which has occnned 
over the past month. The yen has 

s^predated by 22 per cent against 
the US doOar since the begtaining 
of the year, and by 15 per cent 
since the dection in mid^AiIy. For 
the moment, the combinatifsi of 
the yen appreciation and 
depressed demand for Imports 
means that the dollar value of the 
trade surplus is stin rising. But 
the yen rally will inevitably bite 
into tte competitiveness of Japa- 
nese exporters. Export volume 
growth is alrea^ slowing. 

Still, the i«ce at which ^ trade 
deficit &Us will depend on bow 
&st imports rise and thus on the 
strength of dororatic Hgnw^ nd over 
the coming year. The ecoD(»ay’& 
recent hiccups, the political out* 
look and the changing power bal- 
ance between the pniHiriana and 
tiie bureaucracy all point to the 
possibility of a faster recovery 
than would otherwise have been 
the case. 

A cut in interest rates by the 
Bank of Japan would be the most 
effective way to revive Japan’s 
stiU sluggi^ economy. If toe gov- 
eniment is really worried, an 


In the pit 


FURTHER FIT dosures have been 
inedtable ever since the UK 
emment gave a stay of executioa 
to 12 of the pits on British Coal's 
original hlMist eaiiier this year. 
Mr Mtohael Hesdtine. the trade 
I and industry secretary, could not 
I ay so at the time, such was the 
I potitical uproar that greeted last 
I year's closure pn^ramme. The 
' government may not feel able to 
; say so now, the news 

I that Biltisb Coal wants to close an 
even laiger number o£ pits has 
: leaked. But the hm^ truth 

: is that Atorch’s white paper did 
not provide a rescue, only a 
! reprieve. 

Coal is a dirty and expensive 
form of geserattag electricity and 
Is therefore being inexorably 
driven out of the market by 
cheaper cleaner gas. The 
white p^>er i^ed to guarantee a 
larg^ TnaHtet for coal by elbowing 
aside other forms of energy. It 
merely promised subsidies to 
bring the price of British-mined 
down to world market levels 
I If any extra mai^et could be 
' found. 

But it has become abundantly 
clear that the main generators. 
National Power and PowerGen, 
are not wDling to buy mote coal 
tor the time being. They have 
already stockpiled for more coal 
than they want, and lave no 
immediate need of any extra sup- 
plies on top of what they have 
already contracted to take. Even if 
they «ig» iQ> for more from next 
year, the a iiM«inis will be small. 

Meanwhile, the prospects for UK 
co al have fortter deteriorated. 
Partly to blame is the govern- 
ment’s decision to allow genera- 


tors to bum more orimulsion, an 
even dirtier but cheaper form of i 
fuel than coaL But the relieve of ' 
the 12 pits has also played a part 
It has resulted in British Coal 
bididing its own 14m tonne stock- 
(dle of unsold coal Ihe bigm* the 
coal monntenw above ground, the 
sM^re pototioss it is to fOg for coal 
underground. 

*nieFe win be some who think 
tiiat toe gbvenunent should re-ex- 
plpre options discarded in the 
wl^ p^per snch as hanning new 
gas-fired power stations, closing 

nfifflaar plfliitg ywH halting imjriflir tg 

of Ftohch electricity. But chain- 
ing the energy market in su^ 
ways would Impose, bisdter elec- 
tricity costs- on British businesses 
and consumers. 

The only sensible way forward 
is to press ahead with privatisa- 
tion, in toe hope that a amali but 
effident Industry wOl emeige. fo 
doing so, ministers win n^d to 
consider carefoBy wh^her British 
Coal should be broken into omn- 
pwting nrtmpaniea. Altfaoudl tius 

would % spur to prodnbtivi^, 
tbme may be something in the 
counter-argument that the gelle^ 
duopoly would find it too 
easy to dietete terms to an exees- 
shr^ fragmented industry. 

As for as pit closures are con- 
cerned. there is an economic case. 
Sor an open that 

an pthor 15 or so -pits will have to . 
go. Prolonging the agony would be 
flg TrfHfaiHTig for those who work in 
the industry. By adding to the coal 
stockpiles, it would also under^ 
TntTifl the industry's remaining 
of long-run viabiBty. But 
polities will presumably dictate 
otberwlae. 


Insurance crunch 


WHILE THE rest of the DK 
financial services industry has 
been subjected to painful sta- 
tural chang e over the past decade, 
the life assurance sector has 
enjoyed a relatively trouble-free 
ftriff tencff. Since the Introduction 
of the 1986 Findidal Services Act. 
the commissions it charges to 
policyholders ^ve actually gteto 
up, and the cost base of much 

the industry has also risen against 

the wider financial services 
There are now good grounos lor 
thiniring that the 1990s will see a 
pixels crunch in life assurance. 
One y r in ter ia the recent decHiOB 
by the chancellor of the excheouar 
to call for a regulatory r^hna that 
demands improved disclosure oi 
coounissions. and thus a ™ore 
effective form of competition. 
Anotto is the decadon. annotmcea 
last week by toe Cheltei^ & 
Gloucester Building Society to 

stop selltog endowment mortg^ 

and to sever its distribution Imk 
with Legal & Gener^ 

For rihaltanhflm & GlOUWSteT, 


♦wa represents a simultaneous 
fgtjeat from coaufomwwr 

tioD and from a oommltmmit to a 
product with which the pitoto is 
understandably disenchanted. A 
tttom to repaymeat and Inteo^ 
only morigages Is only possl^ 
because the society has a sum* 

ciepfly tow cost base to do without 

commission fees from Legal & 

(joneralonendowmentpolicies. 

Pot medhnurfflzed players m the 
finaOBial services buriness, 
the Tiame of the game in 
^riD be tofocais on those products 
that win retain their appeal in an 

inroroved-disclosure envfronm^ 

SS to do so oa ^ 

lowMt pofflible ^ 

dent win be weeded out. though 

the shock wfll be made less severe 
by the foot that a large number of 
mutual insurers enjoy a 
fonn of ownersbip. But there ^ 
be no escape from competitive 
nressure In the product market 
The more eflteimit pcactitto- 
n«s will anticipate it by poation- 
log themselves in advance. 


W hen a Spanish 
businessman has a 
profitable year he 
does not invest in 
plant and equip- 
ment to ftv panri his business at^ 
create jote. Instead, be puts money 
aside to cover the cost of sacking 
■workers when the market wanes. 

Mr Fdipe ffonzdlez, Spain’s prime 
minister, sometimes tells this story 
to businessmen to illustrate how 
ibe high costs of labour protection 
have contrOJuted to bis country's 
unemployment level (tf 22 per cent, 
the hi^iest in the European Com- 
munity. 

For the leader of a socialist gov- 
ernment to suggest reducing lateiur 
protection as a key to job creation 
is indicative of a new openness in 
the EC unemployment debate - 
which has spread to the European 
Commission as it prepares a study 
of the Unk between jobs and com- 
petitiveness. 

The Commission is examining 
whether the high cost of employ- 
ment and high protection of Euro- 
pean workers is one reason why so 
few people have jobs. Only 60 per 
ceift of people of woridng age have 
Jobs, compared with 75 per cent 
plus in the US and Japan, and Waif 
o( Europe’s 17m unemployed have 
been xritoout work for more than 
one year. 

While the Commisaon is not con- 
sidering abandoning its commit- 
ment to minimum em ployment 
Tights as enshrined in toe social 
chapter, an increasing nuxnbm' of 
officials are searching for a new bal- 
ance between protection and dere- 
gufotion. "Reiwiring the rules gov- 
erning hiring and filing is not the 
only answer but some countries do 
ne^ to loosen up a lot more," says 
a senior Commission nff\na\ , 

For the past decade, much of the 
EC has been experiwicing growth 
virtually without any net increase 
. in jobs. Even countries which have 
had above average growth, such as 
France, Italy and Ireland, have seen 
no significant increase in empUv- 
ment Given the gradual increase in 
female workforce paitidpation, the 
Commission estimates t^t merely 
to reduce -unemployment from U 
per cent to 7 per cent requires the 
creation of IQm jobs before 2000. 

The rise in EC unemployment 
since the early 1970s has as many 
causes as there are countries. There 
are also significant differences 
between countries in the way that 
unemployment is counted. In Spain 
only thoM on the nnenmloyz^t 
regirier qualifr for free health care, 
thoeby inflating toe jobless ^ore. 

Nevertheless, EC countries do 
share several problems and coi^ 
learn from each other’s experiences 
in trying to ta<kle them. 

Debate across Europe is now 
focused on four mniw areas of 
reform: 

• The hi^ costs of firing and the 
restrictions on part-time and tem- 
porary work. It may seem perverse 
to Ifc easier to fire people 
when the aim is to Increase employ- 
ment levels. But in increasin^y 
open and competitive markets, 
employers, large and small, will 
only hire if they know they can fire 
xtora toe going gets touffo. 

Hie average cost of firix^ some- 
one in the EC is 22 weeks’ pay (26 
weeks for whlte-cbUar workers and 
16 for blue-collar), and most coun- 
tries require statutory consultation 
unto \iniom or tiie state. Denmark, 
Ireland and the UK have fewest 
restrictions; Spain, Italy, Greece, 
Portugal and the Netoeriands have 
the greatest; Belgium, France and 
Germany lie in between. 

Many soutiiem European stat» 
wito their low workforce participa- 
tion rates high long-term unem- 
ployment illustrate the point Qiat 
the more rejmlaUon there Is to pro- 
tect frill-time jobs, the fewer 
employers -win offer. 

"The legacy of regulation in 
soutiiem Eun^ stems firom a time 
whmi product markets too were 
hi^ily regulated, but with the libe^ 
alisatiOD of markets toe friU-time 
employment guarantee has to be 
loosened too," says Mr David 
Grubb, a labour market expert at 
the Organisation for Economic 
CCHgieratlon and Development 
Sp^ and Italy, where It can cost 
more than two years’ pay to sack 


monetary poHcy would also 
be tlm most effective way to stem 
Cte ^ m toe yen. But the stimu- 
to Biteiy to come from 
another fiscal package in the sec- 
ond half of this^T 

The Ministry of Knance will 
hard to rtedst incoine tax 
cuts that the new govemment 
appem to fovour. The risk is that, 
uespite the opposition of the 
bureaucrats, a weak coalition wfll 
to buy the sDtvori of votars 
torough profligate fiscal pohey. 
But even if ft is still sufficiently 
Puvrernil to prevaii cm tax cuts, 
the HoF will have to sanction 
some frum (tf fiscal loosening. 

Yet the most gl gnWpant fiar»a1 
policy changes are likely to be 
those which encourage a fell in 
private, rather titan gtwf wnmgHt-, I 
savi^. Japan's households have 
traditionally been savers only 
partly because they wanted to 
nve. The web of taxes an«i regula- 
tions that the LDP onm to attract 
its rural constituencies «1 bq made 
consunmtion diiBwiifr ’ g*rfn - 
sive for urban dwellers. In' the 
new world of Japanese polities, 
toe re-drawing of constituency 
boundaries, toe re-balancing erf 
representation . towards, urban 
areas and the apparent tteoTrnw in 
political suEgmrt .for the socialist 
party all make the mtapests and 
concerns of urban voters much 
moia important, toan before. 

The govemment thus has an 
opportimity to remove many of 
the distortions - particolaxly can- 
eerhing the ownership, use and 
transfer of land - aduch have tra- 
ditionally impeded consumption 
and contributed to the emergence 

of and liwhalaHr^ 

bver.'the past dacaito -By 
toe disincentive to private con- 
sunrntiim, adifle keying a ti^ 
grip OB .fiscal poUcy in toe 
mptihim term, the hew govern- 
ment could also reduce the trade 
dwtiflU- - flttti achieve a permanent 
imiurDvainent in US economic rela- 
tions. US adDumstration officials, 
however impatient for signs of 
short-tem fiscal policy activism, 
would be wise to sit on toeir 
bands and see what develops. 


Time for 
a change 

■ Ever felt that your curriculum 
vitae needed a little extra 
something? Admit it Despite all 
the tities, years of study at the 

of teaming, and truly 
ecleetic pastimes, haven’t you ever 
drmuned of topping off your resume 
with an MSe in Managing Change? 
Thankfully, help is at hand. 

58hrfBaIri .Sch oo l, in 

partnership wito the London-based 
Centre for the Study of Change, 
has scored a world first Senior 
managers rorM^pitanta can now 

obtain a nuster’s d^zee in what 
TV troubleshooter ^ John 
HarveyJones calls the "most 
desirable management sinii for 
toe 19906". 

'Titoen ft was an oecastonal 
probten, «hanga seemed mucto 
sfan{der,” says Dr fen - I/C change 

- fiiniTiInghafn. 'T ViHay , aS Wave 

upon wave of change crashes 

thron gh nations and nr gani-aetinfw, 

ft in longer looks so simple.” Glad 
to have yon aboard, doctor. 

Now down to basics. IPs a 
partptime course, tato two years, 
and involves the seff-manag^ 
leamnv approach - not to be 
oonfrised wUh the DIY approach. 

To b^in, participants will need 
their own "Learning Contract". 

But dwt be put off by the jarg«m. 

It is stmider than it sounds. Just 
answer the foUDwing five questions: 
Vlhere have I been? Where am 1 


The EC is seeking to redress the balance 
between worker protection and labour 
market flexibility, writes David Goodhart 

Back to work 
a speedier way 


someone from a large company, are 
in the process of cutting that 
amount and making the negotiating 
period shorter. 

There has also been some reform 
of the tight regulations that 
southern Europe^ countries have 
inherited governing part-time and 
temporary work. In Prance and 
Spain, where temporary contract 
work was liberalised in the 1980s, 
more than half the long-term unem- 
ployed found part-time work. In 
Spain, nearly 40 per cent of all 
employees are now on temporary 
contracts compared with an EC 
average of 9 per cent 


European employments tough times ahead 


S ome labour market econo- 
mists argue that increas- 
ing part-time work does 
not increase employment 
overall but repack^es a 
given number of foU-time jobs into 
a larger number of insecure 
part-time or temporary ones. T^ 
mgoment still finds strong support 
in Italy, which has the least 
part-time and temporary work in 
the EC. and which until test month 
banned private employment agen- 
cies such as Manpower. 

It may. indeed, be undesirable to 
allow temporary work to reach the 
level it has in Spain, where the gov- 
ernment is now offering employers 
subsidies to convert temporary jobs 
into permanent ones. But the evi- 
dence from France mid the Nethe^ 
lands shows that part-time and tem- 
porary jobs are a useful way for 
employers to test out employees 
and that they can often lead to 
full-time jobs. 

• The relatively high cost of 
labour and, in particular, the har- 
den of high payroll taxes. One of 
the most straightforward reasons 
for the EC’s inferior performance on 
job creation compart with the US 
and Japm is pay. The pay of EC 
workers increased at an average of 
4 per cent a year in real terms dur- 
ing the 1980s while in the US and 
Japan it was virtually static. 

The French govemment has just 
come up with a novel scheme to 
offer subsidies to companies where 
the workers take a cut in real wages 
to preserve jobs, but It is difficult 
in toe short-temi. for governments 
to have a direct impact on wage 
ba^ainlng. 

Hiey can more easily do some- 
thing about the high health and 
social security contributions pmd 
by employers, as well as reduc'u^gr 
their own role in wage setting. The 
Italian government, for example, 
has recently abolished the Scala 
Mobile which linked pay rises to 
inflatiOD. while toe French mini- 

'Relaxiiig hiiing and 
firing nil^ is not the 
only answer but some 
countries do need to 
loosen up more’ 

mum wage scheme which, accord- 
ing to many studies, has reduced 
youth employment, is gthdually 
being phased out. 

Payroll taxes on employers, 
which add on average 30 per cent to 
the EC's wage costs, are coming 
under scrutiny everywhere. In Den- 
smrk toe payroll addition is only 3 
per cent and in the DK 13 per cent, 
but in France. Italy and Belgium 
tlm average figure is 45 cent and 
often much more for higher paid 
employees. 

"For historical reasons some 


now? Where do I want to go? How 
win I get there? How will I know 
if I have arrived? 

Answer at least three of these 
questions correctly, promise to pay 
£14,000, and Observer feels sure 
that you are caiable of wumtng 
a place on a course that promises 
to equm you with "one of toe rarest 
end most difficult skills to teim’’. 


Approved 

■ Where does Sir James Birtell, 
who st^ down as chief eimcutlve 
of the Halifex Building Society this 
week, invest his own retirement 
money? Quizzed on the question 
in the latest Mortgage Finance 
Gazette, Sir James Ito the usual 
array of Halifox products b^are 
letti^ slip that he has a portfolio 
of mtonary shares - some good and 
some bad. "One of my best is Abbey 
NaticmaL..* 


Sound of silence 

m The break up of Yugoslavia has 
posed a tricky problem fbr the 
organisers of the worid atiiletics 
toasmlonsbips in Stuttgart The 
hiternational Amateur Athletics 
Federation has decided that athletes 
from toe Yugoslav athletic 
federatton will be allowed to 
Comi^ as independents wearing 
a wUte outfit wito no national 
colours. In the unlikely event that 
any of them wins a medal, the lAAF 
will iday toe European 
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countries loaded a large part of the 
social security burden on employers 
- there was no other way to collect 
the revenue," says Mr Peter Bur- 
gess of UK pay analysts Incomes 
Data Services. But the burdens on 
employers are increasing, not 
diminishing the Spread of informal 
employment in many EC countries, 
espectally Spain, Greece and Itahr. 

Few recession-hit European gov- 
ernments are in a position to carry 
the burden of payroll taxes them- 
selves. But the Belgian government 
is trying to reduce the social secu- 
rity contributions of employers in 
export industries by inb^ucing a 
national energy tax, and the French 
government intends to cut employ- 
ers’ contributions to Family allow- 
ances. 

As UK ministers point out, the 
model for many reforms is the low 
payroll tax, easier hire and fire, 
British labour market For the low- 
productivity/low-wage economies of 
soutoem Bi^pe the UK may hold 
lessons. Arguably, the UE has 
developed a highly deregitiated 
labour market because of its histori- 
cally open-market economy. 
Southern European countries have 
tenriad to Tn»g»le thU pattern Since 
joining the EC, and their once 
highly regulated labour markets are 
following suit UK-style fiexibility 


Observer 



can also offset disadvantages such 
as poor education and fraining and 
low labour mobility, which beset 
the southern countries 
However, the British way is less 
relevant to toe high pay and high 
productivity northern European 
countries, according to Mr 'Terry 
Ward, an economic adviser to the 
European Commission. In the 
Netherlands and Germany, 

Getting Europe 
back to worie requires 
more than just 
renewed economic 
growth 

long-term employer-employee com- 
mitments at the workplace and cen- 
tralised pay bargaining, plus the 
regulations which accompany them, 
may have contributed to their hi^ 
value-added economies. While 
employment in the UK has been 
riding a roller-coaster - up in the 
late 1980s and down in the early 
1990s - the three countries with the 
lowest unemployment - the Nether- 
lands, west Germany, and Luxem- 
bourg - have all been severely regu- 
lated. 

• The low labour-intensity of the 


markets and terrifies central 
bankers has occasionally had to 
wait his turn. Soros, who bos 
donated a lot of money to fund 
higher education in eastern Europe, 
has been making several trips to 
Oxford to talk to academics and 
often arrives before student 
tutorials are finished. 

But rather than use the time to 
check on the fate of the latest 
currency in his sights, or pen 
another Op-Ed piece, the world's 
greatest financier has taken to 
Sitting in the porter’s lodge of 
Holywell Manor, Balliol's graduate 
centre, and watching cricket. Just 
goes to show that It never pays 
to onder-estimate the coU^ porter. 


Td hate to be suddenly made 
redmidant while I was soaring 
on a tide of optimism* 

Community's theme tune. 
Beethoven’s Ode to Joy. 

A one minute silence mig^t be 
be more appropriate. 


Marking time 

■ Now that Business Week 
magaane has proclaimed George 
Soros as the "most powerful and 
successful Investor in the worid", 
it's hard to believe that he wfll ever 
have to wait again for an 
appointment 

However. Observer hears that 
in the past the man who moves 


Unlucky 


■ Talk about hard luck tales. There 
is a real humdinger in toe latest 
issue of The Antique Collector 
where toe new Earl Spencer, 
Princess Diana's brother, outlines 
“the worst year of my life.” 

Ihe Earl inherited a family 
tnuiness w^h was losing £450,000 
a year when he took over. "Every 
tixas 1 wake up In a cold sweat from 
Uie worry of ft aU. I just think how 
empty my life would be without 
toe challenge of fighting for the 
survival of this lumbering 
endangered species." Apparently, 
he is talking about the femily pile 
- 13,000 acres pAus stately hi^ 

- rather than the femily itself 
But it is not all the feult of the 
Earl’s late fether or his spendthrift 


service sector. With unemployment 
rising fast In most; aorthem coun- 
tries. there is still a case for tar- 
geted deregulation, espnially in the 
service sector, which is much less 
labour intensive in the EC than in 
Japan or the US. Unless the service 
sector can absorb toe jobs lost in 
manufacturing, Germany could face 
persistent structural unemploy- 
ment, as a result of umfication and 
competitive adjustment Loosening 
the regulations governing some Jobs 
- for ii^tanoe. electtlclCy reialniien 
and other domestic service provid- 
ers - could lead to job creation. 

"We have cut curves off frtMu 
many of the labour-intensive ser- 
vice sector jobs in Europe by 
importing immigrants to do them. 
You just have to compare refUse 
collection in Prance, where it is a 
low status job done by Immigrants, 
with the same job in Sweden, where 
it is dignified and well pai^" says 
Mr Zygmunt Tyszldewicz, Imad of 
Unice, the European employers’ 
body. 

• More efficient targeting of state 
aid and active labour market poli- 
cies. The OECD says there can still 
be an important rale for the state 
through active measures such as 
spending on training the unem- 
ployed. and on financial support for 
job-sharing. 


T he Dutch govemment 
has led the way on job- 
sharing by insisting that 
all new employees in the 
public sector are limited 
to a 32-hoiu' week. The Belgian gov- 
ernment has just agreed that work- 
ers over 55 can work half time, 
receiving a mixture of pay and pen- 
sion. thereby releasing jobs for the 
unemployed. 

The UK govemment has aban- 
doned incentives, introduced in the 
early 1980s, for public sector 
employees to split jobs, and has 
been suspicioas of wage subsidies, a 
relatively inefficient form of job cre- 
ation. But as tile country with the 
highest overtime in the EC. the UK 
oould examine how to convert some 
of the overtime into new jobs with- 
out upsetting low-paid employees 
who imed toe extra money. 

Where labour policy activism is 
higher, long-term unemployment 
tends to be lower, accordtog to 
some labour market economists. 
For example, compulsory inter- 
views and counselling for the 
long-term unemployed have bad 
positive results in Britain and 
France, where nearly 30 per cent of 
those interviewed found either a job 
or a training place. Job clubs, 
self-help clubs for the unemploy^ 
have also been a successful British 
iimovation now being copied in Por- 
tugal. 

An examination of different 
responses to long-term unemploy- 
ment in the EC, under the Ergo 
programme, concluded recently that 
the creation of businesses arid the 
encouragement of sett-employment 
was more worthwhile than "make- 
work" schemes - which may come 
as a surprise to some member 
states. It also found tiiat counsel- 
ling measures were the most cost-ef- 
fective means of getting people back 
to work. 

Counselling is particularly effec- 
tive in those EC countries where 
unemployment benefits do not run 
out after a period of time. Such 
open-ended benefits, unless care- 
fully designed, can throw up a web 
of disincentives to work, especially 
in part-time and temporary jobs. 
Some p^pte can be dteuad^ from 
taking jobs by the high initial cost 
of giving up their benefits, and they 
need "back to work” grants to 
bridge the gap. as in Japan. 

Getting Europe back to work 
requires more than rraewed eco- 
nomic growth. No EC government 
wants to emulate the harsher 
aspects of the US labour market, 
where two-thirds of employed work- 
ers are subject to instant dismissal 
and far fewer unemployed workers 
than in Europe qualifrr for benefits. 
But all the signs are that the trend 
of the 1980s towards deregulation is 
picking up speed. Governments as 
well as Brussels have grasped the 
importance of labour market reform 
and ace groping towards a new bal- 
ance between employment protec- 
tion and Oexibility. 


stepmother, Raine. "My family have 
always sold the wrong thing” says 
toe ^year-old Earl. His 
gran^ther fledged a Holbein to 
Baron Thyssen for £10,000 and now 
it's worth £55m. Worse still a 
great-great uncle sold three villages 
in toe 1830’s. Unfortunately, they 
happened to be Clapham, 
Wandsworth and Wimbl^on. 


Over zealous 

M No wonder President Bill Clinton 
is taking so long filling the empty 
posts in his administration. Shirley 
Chater. President Clinton's 
candidate to head the Social 
Security Administration, seems 
to be running into some difficulty 
after admitting that she failed to 
pay social security taxes for her 
part-time teenage babysitters 
between 1969 and 1975. 

It might sound a terrible crime 
to non-Americans but on the scale 
of US tax evasion it is not worth 
mentiootog. Indeed, if this litmus 
test was used to bar all candidates 
for hi^h office toen the US 
Government might have to consider 
importing candidates from abroad. 


Spot on 

■ In a bid to catch toe mood of 
toe occasion, the European Society 
for Opinion and Market Research 
is holding its next seminar on 
"Consumer Research In the 
Fragrance Businese” in Colc^ne. 
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Wounded Bosnians airlifted out 
amid attacks on west’s motives 


By GSian Tett In London and 
Laura saber In Geneva 

A GROUP of seriously wounded 
Bosnians were airlifted out of 
Sar^e\‘o yesterday amid claims 
that the operation had become a 
publicity exercise by western 
govemmeuts. 

Thirty-nine iiyured adults and 
children were flown for urgent 
treatment in Britain and Sweden, 
and a further Gve are expected to 
be e\'acuated by the trish govern- 
ment in the next few days. 

However. Dr Patrick Peillod, 
the head of the United Nations 
medical evacuation committee, 
criticised the motives behind the 
airliits. saying sick and wounded 
children were being paraded 
“like animals in a zoo”. 

There has also been widespread 


criticism of insufficient co- 
ordination betw'cen the different 
aid groups. 

The British goi'enmient said it 
would be “reassessing" the situa- 
tion before it pressed ahead with 
its offer made last week to send a 
second aircraft for evacuation. 

Meanwhile, in Genera, Mr 
Radovan Karadzic, the Bosnian 
Serb leader, said the recent Serb 
withdrawal irisre strategic moun- 
tains aroimd Sarajevo meant that 
the city was “no longer under 
siege". 

Peace talks between the three 
warring sides are due to resume 
in Geneva today, after the Bos- 
nian delegation agreed to end its 
two-week long boycott of the 
talks, initially called to protest 
against the Serb si^ of Sara- 
je%’o. 


Although the Bosiuan dela- 
tion now appears to accept the 
concept of an ethnic partition for 
Bosnia. Western hopes for a 
spe^y settlement seem likely to 
be dashed, with the future of 
Saruievo and the precise bound- 
aries of the future mini-states 
still stronidy disputed. 

UN protection forces in Zagreb, 
the Croatian capital, said that 
although the situation around 
Sarajevo was now fairly quiet, 
figfating continued between Mos- 
lems and Croats in central Bos- 
nia. blocking aid convoys in that 
r^on. 

Meanwhile officials represent- 
ing the United Nations High 
Commission for Refugees in the 
former Yugoslavia said that 
although nearly 300 beds had 
been offered for injured Bosnians 


by European and Moslem govern- 
ments, as well as private US 
groups, they had only been want- 
ing to evacuate some 25 victims a 
week from Sarajevo. 

UN officials stressed that more 
aid was needed across the region, 
and reiterated that with its fund- 
ing due to run out in October, the 
UNHCR was critically short of 
money. 

As the diplomatic wrangling 
over the humanitarian efforts 
continued, the British govern- 
ment sought to downplay allega- 
tions that it bad hoped to focus 
on child victims from Sarajevo, 
following the emotional press 
coverage of Inna Hadzimura- 
tovic, a Bveyear-old mortar vic- 
tim who was evacuated by 
the British government last 
week. 


Porsche starts counting 
the cost of arrogance 

UK importer goes back to its roots, writes John GrifGths 


P ORSCHE is seeking to re- 
establish customer loyalty' 
in the UK after admitting it 
has paid a high price for past 
arrogance. 

In 1987. a record 3.700 of the 
German-built Iwcury sports cars 
found their way to UK custom- 
ers. By last year sales had fallen 
to just 945. 

The importer, based in Read- 
ing. west of London, has com- 
pleted a restructuring of its 
operations and is now going back 
to its roots - appealing to sports 
car enthusiasts rather than its 
1980s reputation as a “status 
symbol'*. 

Mr Kevin Gaskell. managing 
director of Porsche Cars Great 
Britain -- the manufacturer's UK 
sales subsidiary - encountered 
the perception of arrogance in 
market research about the 
famous marque. “In coDCludiog 
that we were perceived as arro- 
gant it was only telling us what 
we already knew." he says. 
“There was a time when not only 
were we not listening to what the 
world was telling us: we weren't 
even listening to ourselves.” 

The image portrayed in the 
research was that Porsche and its 
28-strong dealer network were 
aloof purveyors of high-priced 
cars, rapidly losing their competi- 


World Bank 

Continued from Page 1 


both environmentalists and cam- 
pmgners for democracy in areas 
like Africa, where governments 
rarely disclose much information 
to their own citizens. 

While environmentalists critic- 
ised the case by case disclosure 
policy, the new policy would, 
nevertheless, expand the catho- 
des of document made public by 
the World Bank. 

Staff appraisal reports on tndi- 


tive edge against a ^wing num- 
ber of rivals, particulariy from 
Japan. 

The headquarters of Porsche 
Cars (GB) reflects the status of 
the company. The £l3m building, 
clad in black smoked glass, was 
erected on the outskirts of Read- 
ing in the mid-l9S0s and was 
designed to be capable of 
distributing 6,000 new Porsebes a 
y&u. Its capacity as an import 
centre has never been much 
more than half used. Nor does 
Porsche expect to see 6,000 sales 
a year in the UK in the near 
ftiture. 

U has theirfore turned part of 
its headquarters into a dealership 
and has set up a new division. 
Porsche Speclsd Products (PSP), 
A major function of PSP is to 
provide a renov'atloa and mainte- 
nance senice for the 36.000- 
strong UK Porsche population. 

Staffing levels have been cut 
dramatically. The headquarters 
employs 90 people on all actlvl- 
ties, compart with more tban 
200 in 1986. fn terms of the 
import business, the financial 
break-even has been cut from 
annual sales of 2,200 annual cars 
two years ago to just 700. 

'Hie company is also launching 
initiatives to make parts and ser 
vice costs more competitive to 


vidual projects, reviews of the 
overall economy or of specific 
sectors in member countries, and 
summaries of audits by the 
Bank’s operations evaluation 
department would be made avail- 
able. 

However, a new "project infor- 
mation document”, intended to 
|pve advance information on pro- 
jects being considered for Bank 
Buanciug. is viewed by environ- 
mentalist groups as inadequate. 

One sample project information 


wrest back business lost to non- 
ffanchbed Porsche outlets. 

Mr Gaskell says there are 16 
such outlets in Greater London 
alone. “It's up to us to find that 
cross-over point between quality 
and cost where that business will 
come back to us”. 

Porscdie Cars GB is currently 
on course to lift sales to more 
than 1.000 this year. Sales of the 
911 model heavily updated in its 
30th year, are up shantly. The 
next really substantial sales 
boost, howev'er, is likely to come 
with the 986, an all-new car based 
on the Boxster concept car which 
Porsche unveiled late last year 
and to be launched In the mid- 
1990s. 

According to Mr Gaskell, the 
company could have sold 2,000 
cars in the UK last year, but that 
would have meant discounting 
and potentially damaging resale 
values. 

Little could be more Indicative 
of the new humility at Porsche 
than one of the first cars waiting 
for renovation by the Special 
Products division. 

It is a decrepit, badly rusted 91 1 
Targa. “Its owner has giv'en us a 
budget of £4,000 to restore It. We 
welcome the work and will turn 
It back into something he can be 
proud of” 


document attached to the policy 
paper, fails even to say where the 
project it describes is sited. 

Environmentalist groups are 
particularly critical of a proposal 
that the panel's findings should 
only be made public after the 
Ba^ board had decided on them 
- too late for the plaintiff to have 
much influence on the decision. 

However, it seems likely that 
executive directors will agree to 
the disclosure policy at a board 
meetup on August 26. 


British 
minister 
seeks world 
social 
charter 

By David Goodhart 
L^Mur EtStor, in London 

MR DAVID HUNT. Britain's 
employment secretarv'. has sur- 
prised European Commission 
officials by calling for a world 
social charter of minimum 
employment rights to supersede 
the European Community's own 
social charter. 

Mr Hunt, vvho proposed the 
idea privately to Mr Padraig 
Flynn, the EC social affairs 
commissioner, said It was 
“ludicrous" for EC countries 
to impose extra non-wage labour 
costs on themselves through 
the EC social charter when they 
had to compete In world 
markets. 

But he also believed there was 
a case for some basic level of 
employment protection which all 
countries. Including developing 
countries, would have to 
observe. 

"Instead of imposing costs on 
ourselves we would be better 
served pursuing the idea of a 
world social charter. 

"I would like to see such a 
charter concentrating particu- 
larly on basic health and safety 
standards,” he said. 

Although improved world 
labour regulation is under scru- 
tiny in several countries which 
fear the competitive threat from 
low-wage South East Asian coun- 
tries, the idea of a world social 
charter is unlikely to find favour 
with all Mr Hunt’s cabinet col- 
leagues. 

Hie idea, which is sometimes 
proposed in the form of a social 
clause in the General Agreement 
on Tariffs and Trade, been 
quite widely discussed in France, 
and even the US. but is usu^y 
pushed hardest by international 
trade union bodies. i 


cuts back disclosure plans 



Europe today 

Thunder showers and rain bands thm were 
situated during the weekend In France, 

England arxl the Benelux countries will 
gradually move Into central and north-east 
Europe. The Baltic states mong with central 
and southern Sweden wiH have a risk of 
thunder storms. At the same time, a high 
pressure area wHI build over the British isles 
causir>g c£dm and mainly dry concfitions over 
Ireland and most of ScoUand and England. But 
a small disturbance ahead of ffie l»gh wiH 
cause rather cloudy skies around the North 
Sea, with Tight rain or drizzle locaHy. An active 
depression, slowly approaching Portugal from 
the west, will cause irtcreasirrg clouds with 
perhaps some sho w ers at the end of the day. 

Phre-day forecast 

As a high over Britain processes further east, 
fair and mainly dry w^her can be expected in 
most parts of western Eurr^ during the next 
few d^, along with slowly rising 
tempei^res in most plac«. S^dinavia will 
however continiie to be unsettled, in Spain 
and Portugal, the arrival of an Atlantic 
depressnn may cause thunder showers, it wi« 
stay hot however, in south-east Spain. The 
south of France wrill benefit as well from higher 
temperatures at the erxl of the week. 
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THE LEX COLUMN 

The price of failure 


Having spent a vast quantity of tbe 
Bundesbank's D-Marks in its futile 
attempt to defend tbe franc, the 
French government now faces the 
embarrassment of repaying tbe loan. 
Although the Germans are unlikely to 
send In the baiU&. the French are 
theoretically oblig^ to return the 
money within three months. The diffi- 
culty could be pa^y eased by rolling 
over some of the loan for a further 90 
da^ If tbe franc appears reasonably 
stable, the Bank of France might gin- 
g^ly sell francs on the currency mar- 
led to recoup the D-Marks, as it suc- 
cessfully did after earlier crises. 

But the sheer scale of the FPrlSObn 
foreign currency reserve deficit sug- 
gests more urgent action will be 
requir^ Tbe deficit leaves the French 
largely denuded should the franc 
A gain conie Under attack. Capita] con- 
trols may provide one means of 
defence, although thte is hardly In 
keepli^ with the single European ma^ 
ket In any event the Frendi govern- 
ment will want to raise fresh finance 
for fixture contingencies as well as 
repay the D-Marks it owes. 

Given the size of the funding task, 
the French will have to raise the 
money through a vaxlety of channels. 
The Bank of France may reluctantly 
sell some gold reserves. *nie govern- 
ment may borrow some money in the 
syndicated loan market, but this is 
relatively expensive. It may also issue 
domestic OAT bonds and swap them 
into D-Marks, yet the franc swaps mar- 
ket has limits liquidity. In Uie end 
tbe French may be forced to the 
cheapest course. Foreign currency 
bonds are the most sensible way to 
borrow, however much the govern- 
ment dislikes them. 

UK insurance 

The rising equity market has con- 
tributed more to the recapitalisation 
of the UK insurance industry than the 
stream of rights calls and preference 
share issues. Most composite insurers 
maintain equity portfolios at least 
equal to shareholders' fiinds. For Sun 
iUliance, the most geared to equities, 
the 25 per cent rise in the stock mar- 
ket since sterling’s devaluation may 
have added £500m to its csqdtal base. 
The exception is Royal, wUch bolds 
equities equal only to around half 
shareholders' Amds. 

So far Royal's shares have not been 
held back 1^ its gilts and other fixed 
interest investments. It roundly out- 
performed tbe sector over the last L2 
months as underwriting conditions 
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have turned. VTith tbe UK uzuferwzit- 
ing recovery now fully in the price, 
i-hf > ii g h, ttiffen»nn fts of investment mix 
are more likely to tell. Tbe question 
for shareholders and management 
alike is-whetho' the likely ouqierfbnte 
ance of equities over the loi% tmrm is 
wentb the additional risk. 

Another bull equity maiket in the 
1990s would most likely leave UR 
insurers overcapitalised. Very high 
solvency ratios are a hurdle to making 
a deorat retiun on capital however 
good the investment returns. Insur- 
ance conqxanies riding a rising equity 
market also feel little pressure to 
make decent underwriting pnAts. 
That partly explains tbe extent of 
insurance losses during the last three 
years. Direct Line, the dariiog of the 
insurance industry, both makes an 
underwriting profit and holds its 
assets wholly in bonds and cash. 

Advertising 

The marketing strategies being pur- 
sued by branded goods companies may 
not be a mortal blow for bard-preteed 
advertising agencies. Mr Charles 
Scott, chief executive of Saatchi & 
Saatchl acknowledged last week that 
discounting of br^ded goods would 
suck money out advertising budg^ 
in the short term. But pioneers of 
everyday low priting snefa as Proctm' 
& Gamble have pledged that advertis- 
ing support for their brands wHI not 
be reduced overall The remaining 
price differential of branded goo^ 
over generic products would otherwise 
be impossible to defend. 

Yet tbe outlocdx for advertising agen- 
cies is for from cloudless. While adver- 
tising expenditure should grow as tte 
industrial economies turn, the strato- 
spheric rate of growth seen in the 
1980s - with advertising growing 


steadily as a proportion of gross 
domestic product - is improbable. 

The wild card is the question of 
brand valuations in company 
accoonts. A recent study commis- 
sioned by the UK .Accounting Stan- 
dards Bimrd supported balance sl^t 
valuation of acquired bxands. subject 
to certain financial tests. If that 
^)]MX)ach is caiT^ through uito ^ 
accounting standard, consumer goods 
nnmpanias vrill ha\'e a financial^ incen- 
tive to tnaintafn advertising ini'est* 
m ent in their brands. Agencies would 
dou b t le ss applaud such an approach. 
Still having written off £600m of good- 
wfll to reflect a permanent diminution 
in value acquired agency brands, 
& Saatchi will also appreciate 
the pitfoUs. 

British Gas 

The recent surge in British Gas's 
shares looks a little odd since the 
Monopolies and Mergers Commtssimi's 
verdict on tbe company's fate is due to 
be unveiled tomorrow. .Admittedly, 
that doom Is not binding - the Depart- 
ment of *nade and Industry has yet to 
pronounce. In a market powers by 
hopes of lower Interest rates and the 
geartii for yield Gas’s dividend looks 
atixactive. Still the risks nill not be 
clear uzrtil tbe report is published, and 
the MMC has a reputation for sur- 
prises. 

The main areas of concern are the 
structure of the hidustry, the rate of 
return British (3as is allowed to earn 
on its pipeline, the abolition of the 
company's monopoly of tiie domestic 
maitet A fall bre^-up of the com- 
pany looks improbable, but the MMC 
may insist that its operations are split 
into separate subsidiarj* companies, 
increamng overhead costs. Gas’s pipe- 
line returns seem unlikely to be 
increased substantially, but a higher 
rate may be allowed on new invest- 
ment. Abolition of tbe domestic 
monopoly is d^nitely on the cards, 
tho^ that may be phased m'«r a 
period of years. 

None of which will do much to 
improve tbe company's financial pros- 
pects. Noorr^ulated exploration and 
productiim activities will start to gen- 
erate substantial cash by the mid- 
1990s, yet much of that will be needed 
to replace and expand reserves. Since 
British Gas wants Its dividend to be 
covered twice, the attractive jield Is 
unlikely to be fattened by hefty divi- 
dend risesu Those who have bouglU 
ahead of the news will have to hope 
they have read tbe MMC correctly. 
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?tock market inquiry 
into bid for Fnac 

^^®**'* ‘“wa ™m 

nwnm by ABus Fences and 

Meciway admits sale talks 

Medway Ports, which recentfv armounMn i»e 
^ ®*®ck market tICTtation next year 

confirmed that “a number of approaches had ^ 

received whaHi may or may 

Ihat dSiS^ 

2”^u?2® unamed par^ - thouoht to be 

^ ^ - had raachS^rLsvSS 

Sales jiimp for Shield 

Dfegrwstics. which wM be flomad on ite 

stock exchange next month, has seen sates 
tncreaM fourfold in each of the past two years, 
partly by accps^tion. to reach £1.7m in the ‘ 

year to March 31 1993. Page 14 ^ 

Sound signals from Swiss banks 

The big three Svriss commercial banks ware 
among the slowest to wake up to the libereifsing 
winds that swept through the world banking In^ 
try in the 1980s. But the recent revelation by Union 
Bank of Switzerland of a SFr159bn ($845m) con- 
solidated net income in the Rrst half incDeatee that 
they are now among the world’s more profitable 
commercial banks as wed as the soundest 
Page 15 

Good times for US bondholders 

Conditions could not be much more favourable to 
hok^ of US government sectfitles. Monetoy pol- 
icy is on hold with interest rates near reooitt lows 
and inflation wHI probably stay low the 

economy is growing so slowly. 16 

Denmark’s choice surprises 

j inte launch last week of a SF^bnEiv^iond issue 
' by Denmark came as a surprise to the maiket The 
kingdom, which has been borrowing hesrily to 
replenish foreign exchange reserves, had been 
expected to opt for the more Oquid French franc - 
sector. Page 17 

Prospective p/e ratio - 

The latest prospective p/e ratio to the "SCK^ Index 
for calendar HM3 is 1S.1 aoconfing to IBES. the 
consensus estimates service (last week: 1S^ This 
compares with an IBES estnmated rVe for the *500” 
of 19.9 (19.7) for calendar 1992. The ofectoFrcaf* 
ciJatfon of flie histbric p/e, 2»sed on-tbe iateA 
reported aamfngs, is 19.79 (ISLT^ 


Nadir was offered chance to control RHM 


^MS OF the host-known brands on 
Britain's supermarket shelves migbt 
passed to Mr Asa Nadir if an auda- 
cious plan for control of one of the coun- 
try’s largest food producers had not 
foundered three years ago. 

It emerged yester^y that Mr Asil 
Nadir, the fugitive businessman who 
earlier this year iHegally fled bail for 
nortbem Cyprus fhci^ charges of theft 
and folse accounting, was o£for^ the 
chance to take a substantia] stake in 
Ranks Hovis McDongall (RHM), the min- 
ing and baking group, in spring 1990 l 

which was bought by the con- 
^tmierate Tomkins last December, pro- 
duces goods such as BIr Kipling cakes, 
Mother’s Pride bread, Bisto gravy and 
Rombouts coffee. 

Sir James Goldsmith, the intema- 
tiooal financier, ofiered his 29S per cent 
stake in the group to Mr Na^ on i»haif 


Andrew Jack reports on an acquisition plan just come to light 
that would have made Polly Peck 'the bakers to Europe’ 


of Polly Peck International, which 
entered adnunistrudon in October 1990. 
Polly Peck's acquisitive growth In the 
1980s brought it brands such as Del 
Monte, the fresh fruit business, and San- 
sui. the Tokyo-quoted electronics com- 
pany. 

Sir James visited Mr Nadir with Mr 
.nni Slater, the one-time stock market 
guru and entrepreneur. Tiie two men 
offered Mr Nadir the stake in RHM 
which was then owned by Sunningd^e 
Holdings, a vehicle controlled by Sir 
James, Mr Jacob Rothschild and Mr 
Kerry Packer, the Australian media 
entrepreneur. 

The RHM shares were originally 


bought for 4Mp each in May 1989 after a 
takeover bid launched by Goodman 
Fielder Wattie, the Australian food 
^up, lapsed the previous j’ear follow- 
ing a referral to the Monopolies and 
Mergers Commission. The stake was 
offered to Lord Hanson, but ultimately 
sold at a loss at the end of Januarv' 1991 
at just 300P a share. 

The shares would have offered the 
chance for a takeover bid and ^ven con- 
siderable influence with the board to Mr 
Nadir. It would have directly given him 
the poa-er to block extraordinary resolu- 
tions. which require the support of 75 
per cent of shareholders. 

Senior e.xecutives of PoDy Peck at the 


rime say that Mr Nadir was very excited 
by the RHM offer and particularly the 
prospect of acquiring the company's 
brands. 

.According to one. be said: "We will be 
the bakers to Europe." Ke said Sir 
James and Mr Slater bad told him be 
was the "only person in England" who 
could take over RHM. 

Credit Suisse First Boston was com- 
missioued to consider the acquisition. If 
it had gone ahead, the plan was to sell 
oil the branded businesses and retain 
the baking operations. But the offer was 
ultimately rejected because of difficul- 
ties in raising the Finance, the complex- 
ity' of RHM, insufficient management 


capacity at Polly Pack and Mr Nadir’s 
re^isation that he would have had to 
make a hostile bid. 

During summer 1990, Polly Peck also 
came close to offering £250m ($373.5m) 
for International Leisure Group, the 
owner of Air Europe and Intasun which 
collapsed in March 1991. Poily Peck was 
approached by Goldman Sadis, the US 
investment b^, which bad been asked 
by ILG to find a partner as Us fmancial 
position worsened. It also approached 
Lonrbo, the international trading group. 

According to former directors, Polly 
Peck rejected the ILG offer because of 
substantial potential liabilities on leased 
aircraft and diffculties in raising the 
money. Mr Nadir was interested in 
airline for Qy'ing tourists to his hotels in 
the near East aud to combine with 
Noble Air. the airline then controlled by 
his sister. 


Kenneth Gooding reports on the response of continental producers to rising exports from the CIS 

Aluminium fence goes 
up around Europe 

L ike many Russians, Mr tracts are linked to the world the few Russian products that "ustrafia 
Igor Pn&opov can become price set by the London Metal has instant appeal in overseas Cenada 
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L ike many Russians, Mr 
Igor Pn&^v can become 
emotional at times. And 
he gets noticeably cross when 
anyone suggests that the Com- 
monwealfii of Independent States 
■ is entirdy responrible for bring- 
ing the western aluminium 
ministry to its knees. 

Tliere has been an unprece- 
dented SU^ in CIS aluminium 
exports which European produc- 
ers say has depressed the price to 
a point where thejr industry is on 
the verge of collapse. 

But Mr Protopov, president of 
Coocem Alumii^. holdli^ com- 
pany for the CIS industry, points 
out that ahnuiniom is a world 
commodity ihme is only one 
market - a world market The 
dS is an important member of 
that marttet and the rest of the 
industry' wlQ have to adjust to 
that 

Japan once was a big alumin- 
rom producer, he recalls, but now 
makes' virtually none. The Japa- 
nese were forc^ out In the early 
19S8S because costs were 
too high, particularly their 
energy costs. Nobody blamed the 
CIS producers for that, so why 
blame them now? Mr Prokegrov 
says most QS smelters use low- 
cost hydroelectric power, as do 
smelters in Latin America and 
Canada. It Is not their fault if 
belters in central Europe have 
to buy relatively high-cost 
energy, making them h^-cost 
producers. 

kb* Pnricopov becomes particu- 
laifr agitated at suggestions that 
the CIS is diwnpiwg aluminium in 
the west How can this be, he 
adcs, when all official CIS con- 


tracts are linked to the world 
price set by the London Metal 
Exchange and most of the export 
is handled by reputable western 
trading companies? 

IQs spirit^ defence cuts little 
ice with the European Commis- 
sion which last week imposed 
restrictions on CIS aluminium 
imports, insisting that only 60,000 
bonnes may be imported between 
now and the end of November - 
about half of what might other- 
wise have been e^mected. 

Mr Prokopov says this makes 
no sense. Putting a fence 
between Europe and the CIS will 
not work - the metal Is a i^obal 
commodity that will simply enter 
the world market elsewhere. The 
restrictions make even less politi- 
cal smise when the world's indus- 
trialised countries are dismautl- 
tag trade barriers and attempting 
to help the CIS transform to a 
market economy. 

Western analysts suggest that 
the CIS produced about 2.7m 
tonnes of aluminium last year, 
down from 2.9m tonnes In 1991. It 
exported about im tonnes, of 
which nearly 600,000 tonnes went 
to other parts of Europe. At the 
end of the I980s the former Soviet 
Union was exporting only 200,000 
tonnes, of which 124,000 tonnes 
went to western Europe. 

Even though chaotic conditions 
in the CIS cut demand for alu- 
minium from 2.6m to Igm fnnnas 
last year, there were still short- 
ages of the metaL The fish can- 
nhig industries in Russia and the 
Uhnune complain that there is 
not enough available. Among 
other the metal is also 

used for canning caviar, one of 


the few Russian products that 
has instant appeal in overseas 
markets. 

Aluminium has that same 
appeal. Russia and some other 
pa^ of the CIS can produce top- 
quality aluminium - much of it 
used to go into military and aero- 
space equipment - which is 
readily convertible into dollars. 

Smelter managers prefer to 
export to earn dollars instead of 
being paid by domestic custom- 
ers in rapid^ depreciating rou- 
bles. Tbeir smelters are not just 
making metal - they provide the 
sole support for whole communi- 
ties. including schools and hospi- 
tals. Dollars earned provide food, 
medicine, school books, not just 
raw materials and smelter equip- 
ment. 

Concern Aluminiy estimates 
that $25001 to a year raised 
from aluminium exports is spent 
by the industry in the EC. 

Nevertheless, the Commission 
has responded to pleas for protec- 
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Part of the Commission's expla- 
nation for its action was; "Alu- 
minium produced in CHS states 
enjoys the huge advantage of 
artificially low energy prices and 
environmental standards that are 
far less strict than chose in west- 
ern countries." 

Nobody disputes that environ- 
mental standards in CIS smelters 
are appalling. If Russia's own 


Alcoa discovered that conditions were so 
poor in some Russian smelters that a worker’s 
average life expectancy was only 47 years 


tion from European producers 
who claim that CIS Imports have 
depressed aluminium prices to 
their lowest ever level in real 
terms and to a point where some 
smelters are not earning enough 
to cover cash production costs. 

The European industry has 
been forced to make expensive 
production cuts - 80 per cent 
of the l.lm tonnes of western 
capaci^ cut so far is in Europe. 


r^ulations were imposed, all its 
smelters would close down. 

A team from the Aluminum 
Company of America (Alcoa) dis- 
covered that conditions were so 
poor in some Russian smelters 
that a worker's average life 
expectancy was only 47 years. 

The European industry won- 
ders if it makes any sense to 
close relatively modem smelters 
in the west to allow the CIS mon- 


sters to continue operati^ As 
for costs, the Russians claim they 
produce aluminhim at about $800 
a tonne. But energy costs are 
heavily subsidised and Labovu 
rates range from one US cent to 
two cents a pound - less than 
those in most developing coun- 
tries. 

Industry consultant Mr 
Anthony Bird estimates that, 
aided by these "astonishingly 
low" input prices. CIS smelters fn 
mld-1992 were producing aluntin- 
ium for about 25 US cents a lb - 
well below the 33.6 cents average 
at smelters in the rest of the 
world. But by the year 2000 only 
one or two smelters would still 
be competitive if the CIS contin- 
ued to move towards a market 
economy. 

The western industry says it 
cannot wait that long for relief. 
However, it is split about wbat 
action should be taken. 

Until last week US producers 
were not asking for protection - 
but said the EC action might 
force them to do so. 


SoiacB AHhcny B*d A&MMies 

Mr Paul O'NeUI, Alcoa's chair- 
man. in June tried to head off 
restrictions by the BC: he 
announced that Alcoa, even 
though It had some of tiw world's 
lowest-cost smelters, would cut 
its output by 25 per cent at the 
cost of 730 Jobs. 

He also called on governments 
to find "a mechanism to deal 
with the economic consequences 
of the dissolution of the former 
Soviet Union." 

Ihe EC. too. is seeking a multi- 
lateral solution. It Is u’Uling to 
assist in the modernisation of CIS 
smelters and wants to encourage 
the regeneration of CIS domestic 
demand for aluminium. 

The western industry has 
already taken some tentative 
steps in this direction. But. by 
imposing restrictions, the Com- 
mission obviously bop» to grab 
the attention of Boris Yeltsin. 
Russia's president, so that, in 
spite of all his other problems, be 
move those besetting the aiu- 
minimn industry nearer the top 
of his agenda. 


I n something as complex as 
the British government 
machine it is impossible to 
avoid some conflict between 
different policy objectives. But 
a potentially damaging conflict 
is emerging in a field close to 
the government’s heart; non- 
wage labour costs. 

These costs have always 
been relatively low in Britain 
bemuse healthcare and much 
of welfare spending is paid for 
out of general texation. Several 
continental Eiiropean coun- 
tries. by contrast, impose big 
pay-roll taxes on employers 
and employees. 

Accordii^ to the European 
Commission, non-wage labour 
costs add an average of 30 per 
cent to employment costs in 
the EC. The figure approaches 
so per cent in Germany. 
France, Italy and Be^um, but 
is only 13 per cent in Britain, 
prinmrily national insurance. 

The government believes 
that low non-wage labour 
costs, combing wdtb relatively 
light labour regulation, are an 
Important part of the UK's 
comparative economic advan- 
tage. 

The ■mtqii "tax” on jobs ooo- 
tributes to a high proportion of 
adults in work as well as suck- 
ing in a dispropmtionate level 
of inward investment. 

Tlie “opt'but" from the Maas- 
tricht T^ty's social chapter 

on minimum employment 

ri^ts, apparently a poiHgi' ta- 
umph for prime minster Mr 
John Major, was fought for on 
the grounds that it allowed 
Britain to hang on to its low 
non-wsge labour costs. 

Yet much t£ what the gov- 
ernment is doing, or plannm& 
runs counter to thfe commit- 
went. In to current review of 
public spending, ministers 
openly speculate about tra^ 
ferriog welfore costs from the 
li state to individuals and 
- cfflpfoyers, threatening to ^nd 
noq-wage labour costs clim- 
bing. 

curiouslv, if more costs 
were to be transferred _ to 
employers, it would be consBt- 
ent with what has actually 


A government 
dilemma over 
labour costs 


happened over the past lO 
yesus. • 

In the early l980s the govern- 
ment abolished the redun- 
dancy fund, which allowed 
e mpl o yers to claim back the 
costs statutory redundancy 
Y«y. In 1991 employers were 
responable for paying 20 
per cent of statutory sick pay 
benefits. 

Just last week the govern- 
ment announced that employ- 
ers wonld have to foot the bin 
for improvements to maternity 
pay required by a European 
directive. The government also 


doubled over the past 20 years. 
And the administrative burden 
is often more Important than 
the direct cost. Already 
emedoyers have to deal mth 
PAYE for the state and. 
encouraged by the govern- 
ment. about half of all employ- 
ees are in company pension 
schemes. These have, until 
recently, produced great finan- 
cial benefits for many compa- 
nies, but still Impose a conrid- 
erable administrative cost. 

"Dtepite its rhetoric the gov- 
ernment seems to be dri^ng 
towards the discredited conti- 


Economics Notebook 

By David Goodhart 


to cap the reimburse- 
ment employers receive for 
employing disabled people 
will require employors “ 
deduct child support ^yments 
fyom recalcitrant fathers. (In 
the case of the matermty direo- 
Hve and the disablement cap 
the government will be creat 
ine disincentives tb pursue ite 
^ equal opportunities goals). 

The govemiueBfs respemse 
is to point out 
these burdens are short-tom 
and inexpensive. ^ 
maternity n nv 

example, said to be 
per cent cJ Britain 8 wags bil 
Tiie government would alro 
I^^Ztomka to to social 
S^teT opt-out. non-umge 
Xti costs wfll be rising from 

the tr^ 

According to the 
latoar costs have 


nentai European model of 
employer-based welfare,” 
warns Mr Ira Chalphin ot the 
Institute (tf Directors. 

It is not only employers’ 
organisations w^h complain 
about new overheads. is 
a consensus among labour 
market analysts that shifting 
the welfare burden away from 
emptoyefs is good for employ- 
ment and labour maiket Qejd- 
bility. The latest OECD 
Emi^oyment Outlook says that 
the fioftHcmg of social security 
systems should switch from 
payroll taxes to other taxes 
that "have a less unfovourable 
impact on employment". 

Even the European Commis- 
siOD’s Employment in Eun^ 
report, nmmaUy more sympa- 
thk^ to continental European 
labour markets, says that high 
employers’ contributions 
encourage to black economy. 

There are some things to be 


said for pay-roll taxes. From an 
employee’s point of view they 
may help to protect welfare 
payments from the vagaries of 
government spending. From an 
employer's point of view they 
help to reduce unwanted 
labour turnover by locking-in 
employees. 

that also creates a Tock- 
out" effect for the unemployed 
by increasing the fixed cost of 
employment. In any case even 
in countries with low statutory 
pay-roll costs, employers can 
provide discretionary benefits 
such as private healtii care and 
company cars to those employ- 
ees they want to loch in. 

Several continental Euro- 
pean countries are currently 
trying to unload some of their 
pay-roll taxes on to general 
taxation. Bel^um is trying to 
reduce employers' social secu- 
rity contributions in export 
industries by introducing a 
national energy tax and the 
new French government wants 
to cut the family allowances 
that employers have to pay. 

Low non-wage labour costs 
are vital for Britain's "work- 
sharing” economy, in which . 
part-time emplQymmti plays an ' 
important role, because 
employers are lel^vely indif- 
ferent as to whether they 
employ a large number of peo- 
ple for short periods or a 
smaller number for loi^ peri- 
ods. 

Britain is a low-ws^ econ- 
omy compared with France or 
Germany, but thanks to the 
high level of employment, 
national income per head is 
not far btiiind those countries. 
Higher non-wage labour costs 
would jeopardise ttet baUmce. 

The UK is not the o^y 
hi^y Indebted govemmeat 
facing a dilemma over non- 
wage labour costs. Across the 
Atlantic the Clinton adminis- 
tration is facing an even more 
blatant conflict between .its 
aim of creatii^ a large niimhBr 
of jobs, and Its objective of 
implementing a national 
health insurance programme 
which would, inevitably, 
increase the cost of hiring. 


Paribas sets 
up unit for 
derivatives 

^ By Tracy Corrigan in London 

' BANQUE Paribas, the French 
bank, plans to set op a new 
unit to guarantee its deriva- 
tives business. It- will be the 
First separately capitalised 
derivatives unit created by a 
European bank, following a 
trend started by Merrili Lynch 
and Salomon Brothers. 

Financial institutions with 
weak credit ratings have 
found themselves at a competi- 
tive disadvantage to top-rated 
banks in the hi^ly credit-sen- 
sitive but lucrative derivatives 
mariiet 

The crunch comes when 
their ratings tall to single-A« 
as many firms are limited by 
intmnal restrictions to dealing 
with credits rated double-A 
and above. Banque Paribas is 
rated A1 by Moody’s and A by 
Standard & Poor’s. S&P 
assigned the new unit a pre- 
hminary ratii^ of triple-A on 
Friday. 

Cre^t quality is particularly 
significant in the $4,000bn 
over-the-counter market in 
swaps and options, because , 
exposure to a connteeparty is 
often over a long period. i 

Ihe new Paribas unit Pari- 
bas D^vds Garantis SNC, is 
99.9 per cent owned by Com- 
pagnie Flnanddre de Paribas. 
The unit will act as a guar- 
antor, rather than a counter- 
party. Paribas the structure 
had been chosen to aflow cli- 
ents to continue to desd with 
Banque Paribas, a imlated 
bank. The Commission Ban- 
caire, the French bank regnla- 
tor, has approved the struc- 
tnre. 

The Initial amount of capital 
backing the unit is FFSOOtn. 
Like Swapeo. the total capital 
will be adjusted regularly 
according to the commitments 
ofPDG. 


This announcemeni appears as a matter of record only. 


Banco Geral 
doComorcio 


{Incorporated in the Federative Kepubiic of BrazUi 


US$ 50.000,000 

lO^c Notes due December 1995 
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Medway bid 
talks are at 
advanced stage 


Hoping a healthy future will be diagnosed 

James Boxtoa report on the development of Shield Diagnostics, which « to be floated neat m^.h_ 

S HIELD Dugno$tics. always been that of >n vitro (toctors to predict whetber a . 

which wUl be floated on diagnostics - the diagnosing of peraon is UK^ to su0i» heart flotahon. w him a oeii^ 

the Stock Exchange next diseases in testa outside the Stago of FtOBOe ' sp^ 

it hM attracted a gi^ of up' to 
£«S/)00 from t&e EC's Eureka 
ftmd for jffottushv techadh^Qf* 


By Christopher PriM 

MEDWAY PORTS, which 
recently amioun^ its inten- 
tion to seek a stock mariset flo- 
tation next year, coaHrmed 
yesterday that **a numl^r of 
approaches bad been received 
wldch may or may not I^d to 
an offer Cor the company." 

Potential bidders are thought 
to include Forth Ports, Mersey 
Docks and Powell Duffryn. 
Medway admitted that discus- 
sions with an unanied party - 
thought to be Forth - had 
reach^ an advanced stage. 

Pre-tax profits are likely to 
reach £10m this year, which at 
current industry valuattons 
would put a potential sale 
price of £l00m on the the 
Sheemess-based group. 

Medway, which was bought 
by its management and 
employees for £37m in March 
last year, has made no secret 
of its desire to link up with 


other port and shipping 
groups, and has indicated that 
in the absence of a merger its 
flotation would enable it to 
make acqiusitiODs. 

Mr Peter Vincent, chief exec- 
utive. said reoeuUy: "If it wus a 
safe pair of hands, we’d have 
to look at it very seriously. I 
see Medway as part of bigger 
group iu the long term, 
whether we build it up our- 
selves by acquisition or find a 
partner." 

As the flotation was pre- 
dicted to raise in the region of 
£7(jm, a sale at the potentially 
high^ price would result in a 
windfall for Medway’s 270- 
stroug workforce, which was 
recently granted share options 
as part of an incentive scheme. 

For the 10 months to Decem- 
ber. Medway made pre-tax 
pr^ts of £3.5m on tuniover of 
£25.2m. In the first six months 
of this year, pre-tax profits 
imve jumped to £ASm. 


Buy-out at Fisons offshoot 


^ Bettian Hutton 

FISONS bas disposed of CP 
Phmmaceuticals. its Wrexham- 
based hospital and generic 
products subsidiary, to a hold- 
ing company formed by a man- 
agement buy-out team, led by 
Mr Charles Savage. The price 
paid was not disciosed. 

The compimy was formed by 
Fisons from a merger of Cham- 
wood Pharmaceuticals with 


Correciion 


Mr Jonathan Agnew 

An article in the financial 
Times on August 6 uicorrectiy 
reported Mr Jonathan Agnew 
as baling been dismissed by 
Kleinwort Benson Group, tn 
fact, as Kieiuworts said in a 
press release on May 4, Mr 
Agnew intended to resign in 
August after the announce- 
ment of the interim results. 
The chairman’s statement of 
.August 3 confirmed Mr 
Agnew’s resignation on August 
6. The FT apologises to Mr 
.Agnew for any embarrassment 
caused by the error. 


Weddell Pharmaceuticals in 
1983, and employs about 200 
people. Fisons announced its 
intentiou to sell CP Pharma- 
ceuticals last September. 

Mr Savage said the company 
intended to make spare capac- 
ity available to other phanna- 
ceutlcal companies on a con- 
tract manufacturing basis, and 
would also be looking to estab- 
lish strategic alliances with 
simUar companies. 


New London losses 
surge to $23.7m 

Losses at New London, the UR 
oil and gas company, deepened 
from $1.-Wm to g23.7m <£iS.9mj 
pro-cax in the year to March 
31. 

The London-based company 
booked net provisions of $16m 
against disposals. 

Turnover totalled Sl3S.9m 
compared uith $llS.9m. Turn- 
over of the contiDulng 
operations amounted to $29.6m 
and generated operating profits 
of S1.3m. 

Losses per share widened 
from 1.2 cents to 23.3 


S HIELD Diagnostics, 
which will be floated on 
the Stock Exchange next 
month, is that rarity among 
the crop of biotechnology com- 
panies that have come to flie 
market recently: one that 
already has products on sale. 

The Dundee-based comply 
has 23 products for diagnoeing 
iilnes^ in use worldwide. Ita 
sales have increased fourfold 
in each of the past two years, 
p^ly by acquisidon, and 
reached £1.7m In the year to 
March 31 1993, having been 
£110,000 in 1991. 

The fact that it has been sell- 
ing products distinguishes It 
from four of ^ five biotech- 
nology companies which have 
been listed on the Stock 
Exchange in the past 14 
months: out of British Bio-tecb- 
nology. Tepnel Diagnostics, 
Cel^ Diagnostics, Anagen and 
Drew Scientific, o^y the last is 
earning money from its prod- 
ucts. 

Yet Shield’s path to a listing 
has been no smoother than 
many other high technology 
companies. Founded in 1982 
with eight people, U only 
started shipping products in 
1990, and last year it lost 
£653,000, though that was bet- 
ter than the previous year’s 
deficit of £1.4m. It is not expec- 
ted to break even until 1994. 

Shield was created by entze- 
preneurial scientists from Dun- 
dee university and the city’s 
MneweUs hospital. Its field has 


always been that of in vitro 
diagnostics - the Hiagnnalng of 
diseases ro tests outside the 
body. 

In 19ff7 Mr Hamts h Hale of 
the venture capital company 
Alan Fatricoff Associates (now 
wnmed Apax Partners) became 
its chairman and Shield. UndBT 
new management, raised £4.5m 
of venture capital funding. 

It built up a strong team of 
managers by “cherry-picking" 
senior staff from established 
bionmdieal companies. But by 
1990 It had already spent £8m 
on research and development 
without bringing any product 
to the market. 

In that year Mr Hale 
recruitod Mr Gordon Hall from 
Abbot Diagnostics, the big US 
diagnostics company, to be 
chief executive. “My was 
to get some products out and 
get the budget under conttol", 
says B4r HalL 

His own diagnosis of Shield 
was that its strength lay in 
(teveloptCg and manufarfuring 
diagnostic discoveries; but it 
was hampered, like the other 
small biotechnology compa- 
nies, by high fixed overheads. 

Alth^gh the company soon 
began marketing a range of 
kits that test for a variety of 
auto-immune diseases, Mr Hall 
ttougbt in discoveries fi^om 
o^er companies which Shield 
could manufacture, thus 
spreading the overheads bur- 
den. 

Last y^ar Shield acquired 



The company is speaking to 
j^palyrfs ahead of next month’s 
flo tatfon. wbidi is being spon- 

soted by the CHaigaw stoekbio- 
kers AKed Provindal " - - 

The existing institutioDal 
shkr^olden are expected to 


rt-hopes the test, already Atar <» 
being sold for research pur- Uiey also inelode the vmtare 

uaiug *'T^.**** . . J; iTonfiiroe 


Gordon Ball: task was to get prodocts out and coBtn^ the budget 


two products from Northum- 
brian Biolog2cals, which added 
n^ly £700J)00 to its tomover. 
liiey ware a test for dzlanqr- 
dia, a sexually transmitted, 
genito-urinary disease which 
affects women, and for cyto- 
megalovirus. an agent which 
can produce infectioiis and for 
which donated blood is increas- 
bogiy being tested worldwide. 

"Our products are consist- 
ent whi^ those of some of our 
sm^ rivals are not" says Mr 
Hall. "That means they will 
have the same characteristics 


in a year’s time as they have 
today, which makes them a 
reliable teat" 

S hie ld, be says, is nrA depen- 
dent on the UR’S National 
Service, which he says 
pays poorly. It exports iwo- 
tbizds of its ou^nzt mostly to 
mulUnarional diagnostic cmn- 
paniftg in the US, Germany and 
elsewhere. 

The ccHspany has hl^ hopes 
for two of the tests whl(di It 
has under development It ia 
pei&eting an advanced 
test, ba^ on research by 


poses, wfll be os eale hr throe 
years tune. *lth a Ug market 
Already SOOm diolestert^ te^ 
for heart disease rtSs. are car- 
ried out eadx year. woiMwide", 
Ur Han says. 

has-silso staited.woA 
on a test to idBnti& wobobi id 
risk from the disease osteopo- 
rosis, which causes brittle 
bones ato the age of 45. Mr 
Ifon potofo out that. Hiere are 
12m wcmien aged 45 or over in 
the OK ahne. . - 

The flota&m, which should 
capitalise the company at 
£20m. wflibe a plactiig and win 
raise new equi^ to ftmd future 
dev^i^aent 

The company intends to 
acqiuce oHter companies and 
buy in new ^oducts. It would 
likeiobeMmetheblggestBKtt- 
IstKiwned company in the field 
of in vitro dlagttoidics. 

‘‘Obviouriy we don't expect 
to go on g^i ng at the same 
rate as the last two yeasA** 
says tfr RaQ, "but we expect 
reason^>te growrii in :Sak»" 
Mm space at the c omp any’s 
headquarters *00 tSie Dandee 
TMincdngy Ark is be^ emt 
verted. ![* *»»» *** 

turhrg: Saff BOW total 4S. 


ftmrfa Gvgnua Ventures. 
.Biunma and -Grosvenor Ven- 
tore& Scottish Enterprise, ^ 
successor' to the Scottish 
Development Agency which 
belprt afield in its early days, 
is a small shareholder. 

• Shield ^ come to the mai^ 
get tn dm same month as Sco- 
tia Fhsrmaceotieals, tbe drag 
<y»Tnpi»^y foimerly known as 
whidi ooocentrates on 
products based on forty acids 
and funds '.Us research from 
saim<ffevdBizv primrose oil as 
a dietary scgvlmient 

Thoii^ cnrrently based at 
Guildtoii fo Sumiy, Scotia has 
strong Scottish eonneetiuDS. 
manoflBetaring some of its 
products at CaUantsh in the 
Western ides^ and niay shortly 
estaUbh a pfont hi Dundee. 

Scotia was founded hy Or 
DavkniotTobfn 16 yeiws ago.. It 
fhads pre^ profits in. 1992^ 
oC Siam on .tutnover of ttfim. 

• giirlfcrr rtria’ mnfrfh itaatmg ^ 

hi . Us shares were sispended 
ahead oC . the -flotation, detafls 
ai yMOi.ban sot been dis- 
dbaad. .19ke Mfores had traded 
at a price widch. would value 
the''obnq;jany at more than 
fiSOm. 


Dissident shareholder steps 
up campaign against Hoskins 


CROSS BORMR 


ByCattwrine Milton 

THE LEADER of dissident 
shareholders at Hoskins Brew- 
ery, wUch last week delayed 
publication of its full year 
results, has circulated a letter 
to the conmany's investors in 
his campaign to oust the chair- 
man and another director from 
the board. 

The independent brewer of 
real ales, which is quoted 00 
the USM, said the announce- 
ment of its results had been 
delayed by ttifficulties In get- 
ting required consent for publi- 
cation from one of the direc- 
tors who was on boUday in 
ComwalL 

The results were due out ou 
Friday but are now 


scheduled for publication 
today. 

The dissident leader, Mr 
Richard Holman, who holds a 
7.4 per cent stake in Hoskins, 
is the second shareholder in 
two years to challenge the cu^ 
rent board on grounds of Its 
record. 

A separate attempt to 
remove the Hc^ brothers from 
Hoskins’ hoard collapsed last 
year when the campaign failed 
to attract sufficient share- 
holder support 

Mr Hoiman, who claims the 
support of about 40 per cent of 
sh^holders, has requisitioned 
a special meeting at which res- 
olutions wiU call for his own 
appointment to the board and 
the removal of Mr Barrie Hoar 


as chaiiman^ and h« brother 
Mr Robert Hoar, as a direc- 
tor. 

Mr Barrie Hoar, whose fom- 
ily holds 30 per cent of the 
stock, said he and his brother 
would resign when the compar 
ay’s future is secure: "I 
shareholders will understand 
the efforts that we have made 
in repositiemmg the company 
so that its frituie can be safe 
arwi sound." 

The two had planned to 
leave the board on the condu- 
sion of a deal with Mr Adam 
Page, founder of Midsummer 
Leisure. 

The deal, which involved the 
iiqection of some of Mr Page's 
businesses into Hoskins, has 
formally lapsed. 
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INVITAnONTOTJENDEK 

The Hungarian State Property i^^ency 

Announces the sale of shares in the Szeged Clothes Factory Ltd, tremsformed 
from Szeged Clothes Factory Co. owned by the state on a public one turn tender 

for realisation. 

We hereby inform those inquiring, that the Szeged Clothes Factory Ltd,’s 
own capitcU is 5€6y229,000 forints, their registered capital is 516,000,000 
forints from which 50.1^ comes to realisation. 

For the purchase of the share package, the compensation ticket and E-credit is 
available, but the privatisation expense (which comes to 3,000,000 forints) can 
only be paid in cash. 

The bids must be presented to the indicated address in 5 copies and must be 
contained in a sealed envelope without the indication of tbe addressee. The 
original copy of the tender must be indicated. 

The applicants bid must renuuu valid for 90 days. 

The deadline of the arrival of tenders is: October 11, 1993. 

The place of presentation: 

State Property Agency 
Central Administration Department 
Budapest SUL 
Poxsonyi Str.56. 

Hungary 

The State Property Agency reserves itself the right to declare the tender null 
and void. 

The condition of the presentation of tenders is the purchase of the detailed bid 
material including tbe announcement of tender, for 12,000 forints + AFA (TVA) 
at the Administration Depizrtment of the State Property agency under the 
address: SXII, Pozsonyi Street SO, against a secrecy declaration. 

For more information please contact Dr. Istvkn Molniir senior counsellor , 
( Industry n. Directory of Privatisation). 

.Telephone number: 269-8600/ ext 1576 J 



Mortgage Fundtog 
Corporation Nb.5 PLC 

(iiKorjwKvJm SrwIanJ and 
Wa)«« wi<ii iimitcJ tiabibtr unticr 
nuRibvr0i!07^71) 

£110,000,000 Claw A1 
Mortgage Backed 
Fkretiag Rate Note* 
Due November, 2035 

NOTICE IS HERE8YGIVEN 
tp (be bciUen of t)te Cbv A1 
Nmes, that the Iwuer has 
detennined inocconisnee with 
(he Redentpeiem trovisions se( 
ou( in (he Teres and Condi- 
thas, die Qaw AI Note* in 
(he anwunc«f£7,700,OCX} will 
iv redeemed on die nex( 
Inu-tesc Paynvent Due. 3bc 
August. (993 (die '*Redem{w 
rion CW). The Cbs Ai 
Notes will b; redeeuted on n 
pK> rare basis and die I^incipal 
Paynicm per Class Ai Note 
will be £7.000. Tbe Principal 
Parmenc on each Ctes AI 
Note will be nude m accor- 
dance with the opeiadna pro- 
ceduresof&iredearuidCMel. 


D auluTsTraK 
CecMBTi L«a< 


^JCowpiny, Leaden Afsoi Bank 
H4i .Avoar. IVv) 


State Bank of New South Walea Limited 

icaN.oaaaB3zto 

US$96,880,000 

Extendible Roating Rate Notes2003 . 

(Prevtouslv USS25O4XX).0i0O due 
(GuanrueedbycheGovemmantofthaStatobfNa^SoudiWlM’. 

Notice is hereby given that the rate of interest for the 
period 16th August 19^ to 16th Februa^ 1994 has 
been fixed at 3.6875% per annum. 

Interest payable on 1 6th February 1 994 per 
U5S10.000 note will be US$188.47 and per 
US$100,000 note will be US$1,884.72. 

Agent: Morgan Guaranty Trust C^orrrpany 


JFIVIorgan 


State Bank M 


Golden Hope 
Plantations Berhad 

I I //mu'pr.rufntMMutuftt.jt 

GoMen Hope 

NOTICE OF OtVIDEND PAYMENT AND BOOK CLOSURE 
NOTICE IS HEREBY OlVEN THAT 4 <Yt»i QtSsanlosSUjijndiwnai Mwnpi 

poi ahoiv n nninKl ol thg rev ended 3isi ManA. 1993. mui itaa been OMroved ji dm 
A nnim Cenaial UoMiig ol Bia CmMny held cn I Idi AuQUM. 1993, wA be bo pM on au> 
NMrtMor. 19»3 

NOTICE IS HEREBY CiVgN THAT M Transfer BwM and Un HeeaMi d Mtmom al ttt 
CaniDanyiiilbecl«ed«ll9D0|Xni DnddiOooDei. 1933 

Duly eompleied iranslors recowed by Iba Cempany s Bnineh Rugisirars. Baielay& 
Hoipsirars. Bouim HeuM. 34 Bo4>Qteum Read Bnoonham. Kun; BR3 4TU. Engkwd up 
IP SOO Ofli. on Sdi Oewbor, 1993 nl b« lOQRtofvd Mivu wiuwnu«n» n mi.' owMaa} oio 


KuMi, Lumpur 
iWiAugusi. IS93 



By Oruiir at ew Sooio 

Ne*lln Abdul Seniad 

Sucfoiaiy 


ECUTennlnvutFLe 
29 Choahm pim 
Belgravia 
London SW1X8HL 
Tel: +712450068 
Pax: S71235658B 
MaffiberSFA 


fUTUflES i. OPTIONS BROKERS 


$32 


EiE:irrn5H oult isTRaaiieToaT offer 


Weekend FT 

Residential Property 

Each Saturday the 
Weekend FT reaches an 
international market of 
appro.^imately 
one million readers. 
Capitalise on the FTs 
connections to sell 
your propertv*. 

For further infomration on 
London property 
advertising 
in the Weekend FT 
tvnlacl: Emma Stevenson 
Tel: 071 873 48% 

Fax: 071 873 3098 


ALUANCE-rt-EICESTER 
.AUiaace & LcrccbMr B niUcng SocieCr 

£isoaxx}.ooo 

Fkiatmg Rate Notea duo 1995 
lo accordoiiae wfiii tbe provision of 
itM Noies, naiiat is IteRby given 
that the Rau of toiercM for lAe 
three nionth period ending lUh 
November. i993 has been fixed at 
6.H)75% per Mfluin. TTie intercK 
accruing for such Uiree month 
period wilt be 4iS5.94 per 
Searer Note, and £1,539.43 
per £100,000 Note, on 

llth November, 1993 against pres- 
entatranofCoupoa No. Z2. 
UnknBoBkorSwttaertsfld 4^ 
Lnodoa Breach Agent Bank >3^ 
nth Angiut.t993 



i»woiporuad»tBtgtao&uaeorCftgeu0angSoeMI»»Aataaay: ■ 
Roating Rate Notes due February 1996 
to aoconlanre with (to ptovisians or (tie Noise. no6ee is fMreby 
ghren that for the Interest Period from August 12, 1S93 to Novanflier 

12. 1989 ihe Nolee we carry an Merest Rale et 6X14583% per 
annum. The Interest paytele on the relevant inlereat psyment 
dale. November 12. 1993 w» be C1S2.39 per £t0JX)0 Note and 
£f .S23.86 per erOOAOO Note. 

'ey; The Chase Manhstlan Bank, NJL CHASE 

Liwidoi^AgentBanlc 

Augusi16.1993 • 






U.S. $300,000,000 

Republic 
of liKfonesla 

Hqeting Rale Kotee due 
Pflbruvy2901 

In acBCnJanoe wiin me piovnions 
of itw Notes, noiice ts wsby giw 
inal kr ihe InJerssl Palod trom 
August )6, 1SS3 To PeOruary 19. 
1994 Uw Notes w91 carry an inrerebt 
rale o* per annum. The inte^ 
est peyatM on me retevani intcreu 
paymofn one, February 19, i994 
will be U.0. S6,70B.3e and U.S. 
S2S6,3a rccpectivoiy ter Notes in 
denormnaljonb ol U,S. $2to.OOO 
ondU.S.Si0,l»& 
di; Tte Qau Mutetofl B bbL UL 
LoD98a,ltg8BtBaRk Q 

August 16, 1993 chase 


U.S. $500,000,000 

A National We^minster Bank 

(Mtorporstetf fo fir^g/arto wAh Xrntteo 

Primary Capital FRNs (Series “B'O 

k7 accordance with the previsiaite of the Notes, notiee is (tereby 
given that tar the six months interest period from August 16, 1993 
to Fsbfuary 16, 1964 Hie Notes wlB eaiiy an Hereef Bate of 
3A87S% per anniHn. The Interest payabb on the rstevanl Ma^ 
lA 1994 against Coupon. No. 16 wBI be 
U. S. 6t .684.ro and t/.S. ^86.47 respectively for Notes to 
denonwnaliono of U.8. 5100.000 and U.S. SlOflOO. . 

By : The Chase Manhattan Bank, HA. 

Unden, Agent Bank 
August 16, 1993 



European Investment Banl 

NLG 500,000,000 

Hoatag Rafc Bonds 1992 due May 15, 2002 
c„a,-u». ,.r d» Bond 

6=» Reel, 

ioni .... 

lO.OTOrStS,43 « ' 

. - 

4Hg»t 16; 199} • 
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Probe into FFrl.2bn bid 

to take control of Fnac 


COMPANIES AND FINANCE 


THemURBofPnac oMof “ ™der wh^ they have an 
®^'s laiBBst retafl’ ^5?*®*’ “■ ^ ^ 

and the inaSitip fo-g* stake from Garantie 

andtoSb maAet, ^ IrmSwJ *&' ®^“fttonaai«s 
bee® flung into doiMi^ ?£ 5?T^’ ^ financial group that 
amom«meS “ SSS »!«,“>>* « At 

iavestigattonint^Sto^ a the deal val- 

Hmi nT 4k * Wr con- U0R pnar at m?i« jIm. 


trol Of the group. 
«^„^Co®mission des 

^^tions des Bou^ (Cob), 
stock mark^ watci 
® formal 

i^uhy into the price ttf the 
^.■Ston (Jisem) bid fbr a 

per cent stake In 

me tabled last month by 
Mtusnnances. a subsidi^ of 
the Credit Lyonnais haniriup 
group, and Phfinix, thepi^ 
er^ company owned by the 
Genfirale des Eauz indnstrial 
concern* 


80 per cent of Ftaac. At 
a share the deal val* 

ues Pnac at En&4hiL 

Ibe option means that GMF 
which needs to raise cash to 
compensate for losses in ft*-**™- 
businesses, has until October 
to. find alternative capital, 
sbohld it dedde to retain con- 
trol of Fnac.' 

Fhac, which owns 40 shops 
in Europe, made net jKofits of 
FFtisem on sales of FFr&am 
In its last financial year. It 
dominates the music and 
books market in Ftance, where 
it has been embroiled in a 
hi&b-pndlle battle agahist 


gim UR leisure group 
which is making inroads into 
French retailing. 

GMF's finat^c ia^ problems 
were welhpublicised and a 
number of other retafl groups, 
including Pinault-Printemps in 
France and Bertelsmann of 
GSermany, had expressed mte^ 
est in Fnac before the 
announcement of the Altus/ 
Phdnix deal 

Mr Fran^iis Pinault, founder 
of PinaoU-Printemps, has since 
confirmed that he would still 
be Interested in investing in 
Fnac. 

The Altus/Phenix bid has 
beai pot on ice tmtg the COB 
investigation is completed. A 
provisional completion date 
has been set for early Septem- 
ber. In the meantime, Fnac's 
shares will remain suspended. 


Laurentian ahead at CSlS.Sm 


By Robert GSibens 
In Montreal 

LAURENTIAN Group, the 
Canadian financial services 
company being mei^ with 
the larger Mouvemeut Desjar- 
dins, reported first-half net 
profit of ensAm (DS$l2m), or 
25 cents a share, up- f^m 
$l4:&n, or 23 cents, a year eai> 
lier, on revenues which were 
little chax^ at $i.4bn. 

-Second-quarter profit was 
equal to 12 cents a share, com- 
pared with 10 cents last time. 

'Hie group's assets rose to 
$15.7bn at June 30, with the 
expansion of the Laurentian 
Ba^ 


The life fltwi gmmral insure 
ance units improved their 
results ehainly. 

Imperial Life, Laurentian's 
biggest single unit, doubled 
first-half profit to 3i4.lm. or 
$5.89 a share, on revenues of 
|S69m, up from ss sim 
With the ffloger due to be 
completed next month, lAuren- 
tian and Desjardins will put 
their finanMai services units 
into a new holding company to 
be minority^ield ^ the public. 

The total combined eronp, 
includihg the Desjan^ credit 
union branches, will have 
assets of nee^ $80fan, indud- 

ing ftintfa under managimiant 

It wQl rank as the sixth-largest 


banking and financial services 
group in Canada. 

• AUtfiM'Prlee, . Canada's big- 
gest newsprint producer, is 
raising between CglOOm and 
C$12Sm with a public offer of 
common stock wart month 

The issue is being underwrit- 
ten by a group led by the bro- 
kers Nesbitt Thomson, and win 
consist of between 8m and lOm 
shares pilc^ at C$12.TS 
The offer is not being re^s- 
tered in the 1^. 

Proceeds will be used to 
repay short-term debt and bol- 
ster working capitaL Abitibi 
already has the lowest 
debteq^ty ratio in the Cana- 
dian forest products indus^. 


Group loss 
at Banesto 
for first 
six months 

^ Peter Bruce in Madrid 

BANESTO, the big Spanish 
haakifig gronp, hu reported a 
consolidated 1 ms of PtalSOm 
($910,000) for the half 
1993, comiored with a group 
profit erf* Pta32.7bn in the sane 
period last year. 

The first-half figures, which 
hiclade the Rawestn pareut, its 
affiliated banks and its big 
indnstrial holding company, 
were released two days after 
Banesto annonneed it bad 
completed a record PtaS^bn 
capital increase. 

The first-half figures are not 
surprising, as Banesto has 
been mafong big provisions 
and weaker profits from its 
banks have not been enough to 
cover losses in the indostrial 
gronp as Spain ims sunk fnr- 
ther Into recession. 

The hanking gronp reported 
first-half profits earlier this 
year of Pta6.7bn. down 82.6 
per CMt on 1992. 

While .the consolidated fig- 
ores also show that Banesto is 
having some trooble contain- 
ing operating costa, the first- 
half loss is nevertheless a 
sharp Improvement on the 
Pta2.4hn deficit reported for 
the first three months of this 
year. 

• Banco Central Hlspano 
made a net profit of Pta39.6bn 
in the first half of the year, 
a 6.6 per cent increase on 
1992. 

The bank said that it had 
allocated Pta54.6fan to depreci- 
ation and provisions, a 46.4 
per cent increase on last year. 


Swiss wake up to winds of change 

Exchange-rate turmoil has reinforced traditional safe-haven status 

T he SWISS, according to its from its acquisition of franc rate has plunged to 4.5 continued to be active in i 
a joke they like to tell Phillips & Drew in London. per cenL first half, as the yen r( 

against themselves, set Coincidentally, (h^t Suisse While banks in other Euro- agains t the dollar and varU 


Malaysian bank Sumitomo Chemical to resume United Airlines 
increases profits production of epoxy resin complaint 


MAYBANE, Malaysia's Idggest 
banking group, hM announrpH 
pre-tax {Hxtflts for the year to 
June 30 oC M$791fon ($309m), a 
rise more than 40 per 
writes Beran Cooke in Soala 
LmniKcr. 

The increase reflects the 
strong performance of the 
Malaysian economy, which has 
grown by more than 8 per cent 
In each of the last five yema. 

The bank is proposiiig a 
one-for-two bonns issue la 
order to increase authorised 
share capital from M$lbn to 
U$2biL 


By Gordon Cremb ki Tokyo 

8UMFTCMO rhamiral , 
of most of the egaxy resin used 
in wiairmg the world’s semioon- 
duct^ expects to resume pro* 
dtiction around the end of the 
! year after an e:q)loslon last 
month halted output at its 
plant in. soatb-westein Japan. 

- prices for memory chfos 
soa^ as a result ot the acd- 
dnt. and the share price of 
Nippon Eayaku, the other 
main Japaxffise siqipUer of the 
Tnai-priai reached new highs 


last week after it announced 
that it was increamng capacity. 

Sirmitfar^n mitially tO 

bring back on stream one of 
the two production lines at its 
factory in Niihazna, which 
accounted for about 60 per cent 
of the world market for epoxy 
resin. 

Sumitomo Giamirail says the 
episode will have no material 
impact on Its earnings, 
although it has declined to 
make a forecast for this year. 
The company slipped into loss 
for the first half to June. 


UNITEO Airlines, the large 
Chicago-based carrier, has 
filed a complaint against the 
Australian government with 
the US Department of Tra^ 
irartation. Sieging the Austra- 
lian authorities have ‘'unlaw- 
fully restricted” the airline's 
proposed new New York- 
Tokyo-Bydney smvice, writes 
^^kki Tait in New York. 

United has been seeking for 
several years to fly the norta 
Padfic route, a service which, 
It argues, is permitted under 
the bilateral aviation agree- 
mmt between the conntries. 


T he SWISS, according to 
a joke they like to tell 
against themselves, get 
up early but they wake up late. 

The big three Swiss commer- 
cial ban^ - Union Bank of 
Switzerland (UBS). (Credit Sui- 
sse and Swiss Bank Corpora- 
tion (SBC) - were among the 
slowest to wake up to the liber- 
alising winds that swept 
through the world banking 
industry in the 1980s. 

Comfortable in their pro- 
tected home market, they were 
content to make modest 
returns on their exceptionally 
strong capital bases. 

But the rev'eladoo by UB$ 
last Thursday of first con- 
solidated net income of 
SFrl.29bn (8845m) - 40 per cent 
of it coming from overseas 
operations - indicates that 
they are now wide awake and 
among the world's more profit- 
able commercial banks, as well 
as the soundest 
Credit Suisse will report Its 
first-half result on Wednesday 
and SBC on September 2. Both 
are expected to reveal profit 
growth similar to the ^ per 
cent surge at UBS. 

The transformation at these 
banks dates from about two 
years ago. when their tradi- 
tionally dependable profit 
streams were coming under 
increasing threat and the need 
to cut costs and develop new 
sources of income became 
pressing. 

In Switzerland, they were 
forMd to break up the pacts by 
which they long shared domi- 
i nant positions in the lush 
I domestic securities markets. 

: .And with the end of the cold 
war and the stabilisation of 
west European currencies, it 
looked as if the counties role 
as a safe haven for capital was 
becoming obsolete. Meanwhile, 
a deepening domestic recession 
was exposing the excessive 
commercial banking capacity 
in the Swiss markeL 
Like the Japanese, the Swiss 
take a long Hmi> to get moving, 
Imt once they do, ^ey to 
move quickly. In the past cou- 
ple of years, more than 60 
banks have disappeared, and 
CS Holding, the parent com- 
pany of Credit Suisse, virtually 
completed the process of 
domestic rationalisation in 
April with its SFrLBbn acquisi- 
ti^ of Swiss Volksbank. 

Abroad, the three turned 
equally decisive. In 1991, after 
seven years of struggle. UBS 
finally began to see some prof- 
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mVITATlON TO TENDER ^ 

The Hungarian State Property Agency 

Announces the sale of shares in the First Hungarian Hemp Industry Ltd, 
transformed from Szeged Hemp Factory Co. owned by the state on a public one 

turn tender for realisation. 

We hereby inform those inquiring, that the First Hungarian Hemp Industry 
lAd,^s own capital is 779,699,000 forints, their registered ci^ital is 
37^650,000 forints from which 50,1% comes to realistMtion, 

For the purchase of the share package, the compensation ticket and £)-credit is 
avaOable, hut the piivatisatioa expense (which comes to 3,000,000 forints') c^ul 
only be paid in cash. 

The bids must be presented to the indicated address in 5 copies and must be 
contained in a sealed envelope without the indication of the addressee. The 
original copy of the tender must be indicated. 

*nie applicants bid must remain valid for 90 days. 

The df*ad1ini^ of the arrival of tenders is: September 30, 1993. 

The place of presentation: 

State Property Agency 
Centra] Administration Department 
BodapestSHL 
Pozsoityl Str.58. 

Hungaxy 

The State Property Agency reserves itself the ri^t to declare the tender null 
and void. 

The condition of the presentation of tenders is the porohase of the detailed bid 
material iwrfuHiTig the announcement of tender, for 12,000 forints + AFA (TVA) 
at the Administration Department of the StrUe Property agency under the 
address: Pozsonyi Street 56, against a secrecy declaration. 

For more information please contact Dr. Istvkn Molnfir senior counsellor 
(Industry n. Directory of Privatisation). | 

^felephone number: 269-8600/ ext. 1576 


its from its acquisition of 
Phillips & Drew in London. 

Coinddentally. (h^t Suisse 
was b ailing out its First Boston 
investment banking subsidiary 
in New York and SBC was 
forming wbat turned out 
to be a highl>’ profitabie alli- 
ance with O'Connor, the Chi- 
cago derivatives partnership. 


franc rate has plunged to 4.5 
per cenL 

While banks in other Euro- 
pe countries are only begin- 
ning to be able to widen their 
spreads, Swiss banks have 
been doing so for nearly a 
year, in its typically cautious 
way. UBS managed to hide 
much of the positive impact 


Once content with modest 
returns from their protected 
home market, SBC, UBS and 
Credit Suisse are now among 
the world’s most profitable 
banks, reports Ian Rodger 


By the first half of this year, 
these efforts were paying off 
handsomely, as the UBS 
results show. But the Swiss 
have also been very lucky. 

Fiscal troubles in Germany, 
political upheaval in Italy, 
explosions within the Euro- 
pean exc hang e rate mechanism 
- this is*^the stuff on which 
safe havens thrive. Since last 
summer, huge sums of money 
have poured into Swiss banks, 
mainly from Germany and 
Italy, but also from other Euro- 
pean countries. 

This enabled the Swiss 
National Bank to start lower- 
^ interest rates long before 
its counterparts in other con- 
tinental European countries. 
From a peak of more than g 
per cent in May of last year, 
the three-month Euro-Swiss 


recording only a modest 10.9 
per cent gain in net interest 
income in the first half- 

(UBS raised its bad loan pro- 
visions in the first half by 
SFi265ni. rather more thw the 
SFriSSm by which it raised its 
net interest income. For a bank 
that was shrewd enough to 
avoid any exposure to Robert 
Maxwell, Polly Peck and Olym- 
pia & York, this performance 
is, to say the least, implausi- 
ble.) 

But the main contributor to 
the UBS profit gain was trad- 
ing. The bank's profits from 
securities and foreign 
exchange trading soared by 144 
per cent in the first half to 
SPrl.5Sbn. due to an extraordi- 
nary combination of positive 
forces. 

Foreign exchange markets 


Swiss bank shars prices 


Rebased 

180 


Credit Suiaae i 


Union Bank efSwttiefland 




- 


* SwfseBanlc 


- 


Soma: D jiauiaii n 


continued to be active in the 
first half, as the yen rose 
against the dollar and various 
European currencies were 
under pressure against the 
D-Mark. 

Bond markets have risen and 
the London stock market, 
where UBS is a leading partici- 
pant, 'was also buoyant. The 
Swis stock market has been a 
spectacular performer, with a 
26 per cent advance in the all 
share Swiss Performance Index 
since the beginning of the 
year. 

Analysts were fulsome in 
their praise for UBS. A couple 
worried about the excessive 
contribution of volatile trading 
income to profits, but Mr 
Derek Bullman of London bro- 
ker James Cap«l said any 
reduction in trading income in 
the near future would be oEEset 
by continued recovery in other 
operations and reduced prori- 
sions. ‘T am not worried about 
the bottom line at all.” he said. 

Analysts are also confident 
that Credit Suisse and SBC 
have benefited from the same 
factors that lifted the UBS 
result. "Credit Suisse has 
already been getting a larger 
portion of its earnings from 
securities and commissions 
tiian the other two.” Mr Hans 
Kaufinann. head of Swiss bro- 
kerage research at Bank Julius 
Baer in Zurich, pointed out. 

However, special factors 
make it difficult to estimate 
the results from both. Credit 
Suisse figiu^s will include for 
the first time the activities of 
Swiss Volksbank, and no one 
knows how rationalisation 
costs or the rou^y SFr400ro 
of "badwiU'' acquired as a 
result of paying less than book 
value will be treated. 

SBC profits should show tlie 
highest growth rate, but only 
because they will be compared 
with an exceptionally poor first 
half of 1992. Net income fr^ 
operations plunged 30 per cent 
to SFr758m then, mainly 
because of the costs of reorgan- 
ising the group's Swiss private 
banking subsidiaries and of 
integrating 0'0>nnor. 

The shares of all three banks 
have performed extremely well 
this year, anrf analy sts, while 
still confident of further profit 
growth, are becoming cautious 
about recommending them. 
•They are not yet overvalued, 
but they will probably have a 
bit of a pause.” pr^cted Mr 
Daniel Koenig, banking analyst 
at Pictet In Ci^va. 


r CALL FOR TENDERS 

SPA Hangarian State Property Agency 

offers for sale the state-owned shares in 
HEAVYTEX New-Szeged Textile Co. 
in an open one-round competition 

We hereby inform those inquiriz^, that the HEAVYTEX.NeW’Sseged Textile 
Co's own capital is 620,068,000 forints, their registered capital is 
450,000,000 forints from which 50.1% comes to recUisatitm. 

Compensaiicm Bills and E-Ioans are acceptable although the Privatization Cost 
(amounting to Three Million HUF) shall be payable in cash. 

The offer must be made binding upon the bidder for 90 days. 

The tenders are to be made in 6 copies with the original marked as such and 
they will be received at: 

Album 'VagyonugynDkseg 
KOZPONTI CKTAT6 
H-1133 Budapest 

Pozsonyi u. 56 | 

Hungary 

up to the 

30th September 1993 

in sealed envelopes bearing no mark or indication of the sender. 

SPA reserves the right to declare the competition unsuccessful. 

As a prerequisite condition the Tender Specifreation including detailed 
information must be purchased. It is available against HUF 12,000 -i- AFA (TVA) 
and a Trade Secret Liability Declaration at Allami Vagyoaugyndks4g, 
Information Service. Budapest XZn. Pozsonyi u. 56. 

Senior counseDor Dr. Istvan MoInAr of the Privatisation Department IFAR IX 
shall be glad to oblige with further details over Phone No. [36-1] 269-8600 / 
L.extensioD 1576 J 


TAKE PRECISE AIM 
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By placing your recruitment advertisement 
in the Financial Times you are reaching the 
world's business community. 

For information on advertising in this section 
please call: 

Andrew Skarzynski on 071-407 5754 
Mark Hall-Snhtb on 071-407 5748 
Tricia Strong on 071-407 5634 
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INTERNATIONAL CAPITAL MARKETS 


us MONEY AND CREDIT 


Yields continue to fall towards 6% 


THESE ARE the best of tines 
for US bond market investors. 
It is difficult to imag ine how 
conditions could be mudi more 
fovourable to holders of gov- 
ernment securities. 

Inflationary pressures are 
almost totally absent from the 
economy. Because of that, 
moneta^ policy is on bold 
with interest rat^ near reccntl 
lows. 

The Federal Reserve's policy- 
makii^ Open Uaiiwt Commit- 
tee meets later this week and 
the expectations on Wall Street 
are that the FOMC will vote to 
keep the bias of policy neither 
inclined to an easing nor to a 
tightening. 

Inflation will probably stay 
low because the economy is 
growing so slowly. Recent eco- 
nomic data have pninfad a pic- 
ture of an economy still strug- 
gling to break out of Us 
post-recession blues. 

After a short burst of growth 
in the final quarter of last 
output has dropped sig- 
nificantly this year, and there 
is Uttle sign that the economy 
wifi pick up until at least next 
year. 


Supply conditions favour the 
tong end of the market. Just 
over $llbn in 30-year securities 
were sold at auction last week, 
but because of the TreasmTs 
decision earlier this year to tiy 
to lower the cost of flnanc^ 
the federal deficit by cuttii^ 
the supply of bonds and short- 
ening the maturity of the 
natl<mal debt, the final bond 
auction of 1993 Is already out 
of the way with only two-thirds 
of the year completed. 

The political environment is 
also favourable to bonds. Presi- 
dent Bill Clinton's first bucket 
was passed by Congress 10 
days ago, and in spite of its tax 
increases, it was warmly 
welcomed by nzed-lncome 
investors. 

This is primarily because 
most bond economists expect 
the deficit-reduction package 
to slow economic gron^ over 
the next year or so. Also, the 
bond market likes the bud^t 
because it is re^rded as the 
first attempt (albeit a flawed 
one) by a modm US adminis- 
tration to tackle the huge fed- 
eral deficit 

Even the foreign exchange 


markets have been boosting 
bond prices, although only 
indirectly. Recent turmoil 
within the European exchange 
rate mechanism and cuts in 
interest rates across Europe 
sent investors scurrying into 
the dollar as a safe haven. 
When foreign investors seek 
the security of dollar assets, 
many buy US govmnment 
securities. 

It sbould be no surprise, 
therefore, to see bond yldds at 
historic lows. As of Friday 
afternoon, the yield on the 
benchmark 30-year issue had 
dropped to 6.34 per cent, the 
lowest since 1971. This is all 
the more ramaricable consider^ 
ing less than three months ago 
bond were at 7 per cent 
and 

The market's rally has 
stunned economists. In the 
Wall Street Journal's survey of 
forecasts last December, no 
less than 44 top economists 
predicted that long yields 
would be at 7A4 per cent by 
Che end of June this year. 

That they were more than 
100 basis points out is mostly 
due to thi^ failure to forecast 


economic growth accurately. 

At the end of last year the 
economy was growing at a 
healthy pace, and economists 
were forecasting continued 
strong growth, resurgent infla- 
tion, and a tighter monetary 
poli^. 

They were wrong on all 
three counts, because the 
strong growth recorded during 
the final quarter of 1992 proved 
to be a temporary blip on the 
screen - a short unsustainable 
burst of economic activity tied 
as much to the election of a 
new president as it was to any 
fundamental improvement in 
consumer and corporate senti- 
ment 

How far bond yields fall? 
If infiaHmi remains as subdued 
as it is now (“core" consumer 
and producer prices both rose 
a meagre O.l per cent in July), 
if monetary policy remains on 
hold, and if the (^ton budget 
has a riflmpening ^iect on eco- 
nomic activity, then bond 
yields of below 6 per cent by 
the end of the year are not out 
of the question. 

Patrick Harverson 


JAPANESE BONDS 


Hopes of recovery fade as yen rises 


THE JAPANESE bond market 
has brushed aside uncertainty 
over economic policy of the 
country's new government, 
which took office last week, 
and bas instead focused on fiir- 
ther evidence of a weaker econ- 
omy, driving long-tenn interest 
rates down to five-month lows. 

The yield on the Mo 145 
10-year benchmaii fell to 3.995 
per cent - the first time since 
March 19 that it had fkllen 
below 4 per cent - before clos- 
ing the week at 4 j 08 per cent 

Hopes of an immin ent recov- 
ery have faded as the economy 
feces an increasing number of 
stumbling blocks. Aside from 
continuing slu^ishness in cor- 
porate activities, consumer 
spending has been hit by bad 
summer weather, and the yen's 
rise to record levels threatens 
to strai^fe exports. 

The ratio of job offers to 
applicants fell to 74:100 in. 
June, down from 81:100. Indus- 
trial production declined by 5.1 
per cent from the previous 
year, falling for the 21st con- 
secutive month, while machin- 


ery orders fell again for the 
I5th successive month, a down 
13.3 per cent 

The unusually long rainy 
season and cool summer have 
depressed sales of air condi- 
tioners, clothing and beer, 
wldch usually rise dui^ the 
summer. Even if the weather 
improves, retailers do not 
expect a rapid recovery to 
make up for the earlier losses. 

'The yen has m>preciated 21.5 
per cent from the beginnii^ of 
the year, closing the week in 
Tok]m at a record 7102.40 to 
the dollar. Traders said the 
trade su^lus, which rose 28 
per cent in July, was the lead- 
ing cause, while speculation of 
pc^tical pressure from the US 
is also driving the yen l^er. 

Such fectots, along with the 
Bank of Japan's unexpected 
easy stance over its money 
market operations last week, 
have hei^tened hopes of mon- 
etary easing. 

The central bank allowed 
three-month certificate of 
deposit yields to fall to 3.1 per 
cent on Friday, down from 3.23 


per cent at the start of the 
week. The overnight call rate, 
which is closely controlled by 
the BoJ’s money market 
operations, fell throuih a per- 
ceived floor of 3.2 per cent to 
3.18 per cent. 

Concerns over extra supply 
due to redemptions of equity- 
linked bonds have also been 
put aside. According to the 
Bank for International Settle- 
ments, equity-linked bond 
redemptions pesdsed during the 
April-June quarter, totalling 
|26.5bjL The BIS said many 
corporate issuers raised funds 
during the first qciaiW, lead- 
ing to a decline in bond place- 
ments in the second quarter. 

Meanwhile, some analysts 
see the pessimism over recov- 
ery as overstated, since the 
widely-expected cut in the offi- 
cial discount rate will help a 
gradual recovery. Moreover, 
although bad weather may 
postpone a rise in consump- 
tion. U does not cancel It 

Mr Geoffrey Barker, econo- 
mist at Baring Securities In 
Tokyo, points out that the yen 


Is in “overshoot territory" 
since, in yen terms, the trade 
surplus has pt^ed and has 
staried to decline. Usizig the 
correlation between the yen- 
based tr^ surplus and long 
bond yields, he predicts that 
the coming two months is the 
last of a three-year decline 
in interest rates. 

While the US doUar-based 
trade surplus has been rising, 
on a yen basis it has peaked 
^nd has been fauing month on 
month since spring. Since a 
fall in tiie trade surplus means 
an increase in the outflow of 
ftmds. this eventually leads to 
a gradual rise in interest rates. 
Long-term interest rates lag 
about six months behind the 
yen-based trade surplus, and 
the yield on the benchmark 
may be close to a bottom. 

Mr Barker predicts that the 
yield on the No 145 benchmark 
still has room to fall to the 3.8 
per cent level reached earlier 
this year, and advises taking 
profits around that level. 

Emiko Terazono 
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UK GILTS 


Inflation forecasts boost prices 


DRIVEN by more signs of 
easily inflationary pressures, 
gilts continued their recent 
rise, helped by a generally opti- 
mistic assessment by the Ranv 
of En^and about future price 
trends. 

Yields of gilts at the lO-year 
maturity fell by about 20 basis 
points on the week to be 
quoted on Friday night at 
about 6A per cent. 

The decline at the longer end 
of the yield curve was even 
greater, partly as a lesnlt of 
the announcement by the Bank 
on Friday that there would be 
DO gUt auction at the end of 

nils mnnth 

That statement followed 
from the good progress by 
TTuwadneedte Street in selling 
bonds to cover the expected 
^Obn public sector borrowing 
requirement this financial 
year. 

Just four and a half months 
into the year the Bank has 
accounted for nearly 60 per 
cent of defldt by selling about 
£^n wortit of gflts. 

With the summer holidays in 
fill! swii^, it is no wonder that 
Bank offidals calculated t^ 
could take a rest from new gilt 
auctions, which recent^ have 
been held at the rate of one a 
month. 

The Bank's annooncement, 
which came at the end cf a 
week In which it sold more 
than £1.5bn of ^ts through 
taps, triggered ^luralling prices 
at the loi^ end of the yield 
curve, leaving longdated gilts 


up a net K of a prdnt on the 
day. 

Sentiment about gilts was 
helped eariler in the week by 
the Bank’s latest inflation 
report, which said that the 
Treasury's favoured measure 
of underlying inflation is 
unlikely to Ineadi the govern- 
ment's 4 per cent ceiling In the 
next two years. 

measure defines under- 
lying inflation as the year-on- 
year rise in the retail prices 
index excluffing mortgage pay- 
ments. 

The generally positive views 
about price pressures came in 
a comprehensive Bank study 
which discussed more than 28 
ways of measuring Inflation. 

The report said: "Many 
goods prices are rising more 
slowly than three months ago, 
and inflation in the service sec- 
tor has fallen considerably." 

The view that price pres- 
sures are likely to stay muted 
was supported by news tiiat 

mamitiairriwring WE^S and sala- 
ries per unit of oii^iut were 3 
per cent lower in the three 
months to June than they were 
in the three Twwnttift a 
year ago. This figure compares 
with a fen of 3.4 per cent in tiie 
three months to B4ay. 

In additkm, average «ar»ingB 
growth across the economy 
slowed to an underiying 38 per 
cent in the year to June, the 
lowest figure for 25 years and a 
quarter of a percentage point 
lower than the figiue for the 12 
months to M^. 
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While encouraged by these, 
findings, gilt investors also 
wanned to the tone of other 
UK economic data last week 
pouring to a slowing in the 
pace of the recovery in manu- 
facturing. 

Significant manufacturing 
and export growth in the first 
half of the year bas been tiie 
driving force the signs 

eoonoffifc revival after tite 
long recession. 

However, gilt investors 
would like to see a deceleration 
in the recovery i^ufile, on the 
grounds that this would be le» 
likely to nHTwniat^ inflationary 
p i es i i ure s. 

On basis, the antiftimra . 
meat manufecCurii^ out- 
put in June dropped by 2.1 per 
cent compared with May was 
greeted enthusiastically by 
many gUt p arH^panfa 

This was the sharpest 


r nnnftiTy drop siuce February 
1988. 

Even though the June Bgm 
partly compensated for a bfe: 
increase in output hi May, it 
underlined the belief that man- 
utacturers are nnlikdy to sm 
the favourable erading coocUr 
turns they eiuoyed in the 
first half of 1983 replicated in 
the second This is part^ 
because of a slowdown in 
important export markets is 
continental Efon^e. 

A survey conducted joinoy 
by Uie Confederation of British 
Industry and Business Strate- 
gies^ a consultancy, said that 

mgTmfflfrfairing oidW bOOkS in 
six out of the 11 UK regdons 
were in a weaker position in 
July three tnonths earl^- 

Thls supported the Roomier 
tone of prognosticaticKis sfoout 
the sector’s ouUocAl 

The levri of orders in north- 
ern and north-west England, 
the snuth-eagt, west Midlands, 
Wales and Northern Ireland 
were afi- worsa in the euxraxt 
survey compared with three 
mon^ earlier. 

However, tile levels of ou^Hit 

volumes fell over the same 
period only in four regions - 
the south-east, sou^-west. 
Death- west and Wales. 

The survey said tiiat infla- 
tionary pressures across the 
country were subdued, while 
the best prospects for manufac- 
turing were in the west kfid- 
jari ds and Scotland. 

Peter Marsh 
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INTERNATIONAL CAPITAL MARKETS 


Denmark deal highlights progress of Switzerland 


amS iSe b/^ ^ 


IQ^ir^iEiii^i^ yieW 


Mtisiy Qie requirements of 
^^wers and insa^£^ . 

D^ark's sbc-year offerins 
wtH* nvalled the record 
^ D*'^^*^‘®** tianaaetion eet by 

eama » a amprise. to toe 

w Mdi has been 
wJtowm beavQy to replenish tor- 
gffi exdwnge reserves depleted by 
interventton to 
restore stability to the European 
rate mechanism, had Sn 
^ecte^ opt for the more liquid 
French franc sector. ^ . 

The two sovereign deals have 
encouraged syndicate managers at 
^ Swiss banks, especially since 
th^teve bera m aking a concerted 
enort to convince international bor- 
rowers that the Swiss bond nnii«i f ^ 
is capable of accommo dati n g 
bond issims. 

Another ieatoer in th^ cap is the 

SFreoOm, lO-year oSering from the 
Inter- A m eri can Development Aawir 
which was launched in July. 

The syndicate managers are confi- 



;;j. 

‘Sat^uea 


Apl^ • May 


dent that it will only be a inqt t^ of 
time before “the li^t issuer at the 
ri&± price" can push the record for 
a single transaction in the Swiss 
bond maiket up to SFil.2Sbn. 

“The Swiss bond mari«»* ja recep- 
tive to excellent names," says 
manager. 

The maritet anticipate that sev- 
eral more sovereign and suprana- 
tio^ borrowers will tap the mar^ 
ket in the enmtwg weeks. 

Certainly, the Swiss banks' mar- 
keting campaign has been helped by 
a series of measures by the govern- 
ment and the Swiss Nattonal Banir 
in the last year to liberalise capital 


markets, ranging horn cutting turn- 
over tax to relaxing syndication 
regulakions. 

The impact of the measures has 
been to r^uce dramatically the cost 
to both the issuer and investor. *nus 
In turn has made the foreign sector 
much cheaper than the domestic 
market, hence increasing volume 
and liquidity. 

Total new issue volume in the 
Swiss bond market in 1933 to date 
has been SFr23.3bn. compared with 
a total of SFt26.ibn for the whole of 
1992. 

The turbulence in the European 

pwhflngo fate fnw»hatti«tti htm alan 


worked in the favour of the Swiss 
bo:^ market, as investors took ref- 
uge in the relative safety of the 
Swiss franc. 

AlthoQgh the foreign money did 
not necessarily go into the bond 
market, bankers said the inQow had 
a pMltive impact on the market's 
liquidity. 

'The eorren^s consequent appre- 
ciation has increased expectations 
of lower Interest rates in Switzer- 
land. winch in turn has resulted in 
a significant drop in bond yields. 
Some economists expect Swiss 
short-term rates to foil to 4 per cent 
by the etui of the year from their 
current lewl of around 4.55 per 
cent 

UBS, which arranged Denmark's 
oSering, is particuforly positive on 
interest rates and its stance is 
reflected in the pricing of the bonds. 
Ihey carry a coupon of 4.2S per 
cent, which compares with a cou- 
pon of 4A per cent on Austria's 
bonds which have a year matu- 
rity. 

Inevitably, this has prompted 
some criticism in the market, 
especially am^g those who believe 
that Swiss interest rates have 
reached a plateau and that the Dan- 
ish offering was unrealistically 
priced. 

"The pricing is anticipating a foil 


in interest rates well in advance 
of the event,” one banker said. 

OiUdals at UBS reject this criti- 
cism and say they are confident 
that the entire issue will be placed 
by the payment date on September 
30, and by then its yield will 
look more attractive. 

Irrespective of when the next 
interest rate cut will occur, invesr- 
tors are increasingly taking the 
view that Swiss interest rates are 
close to their floor. 

Therefore most of the recent 
issues do not have a maturity ^ 
more than seven years. “Investors 
belie\*e that interest rates will be 
hi^er in four or five years,” one 
banker said. 

In spite of their recent achieve- 
ments. however. Swiss syndicate 
managers are careful not to get too 
carried away. 

Ihey note that the recent spate of 
oQert^, and the prosp^ of some 
more lar^ deals in the pipeline, has 
prompted some concern of over- 
supply in the prinary market. 

Fnithermore, the syndicate man- 
agers report that investors have 
been switching out of the Swiss 
bond market and into other higher- 
yielding markets elsewhere in 
Europe. 

Antonia Sharpe 
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RISK AND REWARD 

Spate of call-warrant 
issues as gold loses 
some of its lustre 


I The (Iscline in the 
[ . ^ price of gold to 
recent weeks has 
coincided with a 
spate of issues of 
\S warrants by 

w banks. Most bave 
been call wairants. 
\SB allowtog holders to 

UEE \ buy gold at a pre- 

determined price. Essentially, call 
warrants are attractive to investors 
with a bullish view on the gold 
market 

Deutsche Bank. Swiss Bank Cor- 
poration, Union Bank of Switzer- 
land and Credit Suisse Financial 
Products are among the houses to 
have issued one or more series of 
warrants in the past two weeks. 

So why has heavy issuance of 
warrants coincided with the mar- 
ket's decline, after the price of gold 
rallied from around $330 at the start 
of the year to just over S4Q0 at the 
batoning of this month? And why 
has it come at a time when most 
analysts have de^ed that inflation, 
against which gold is often used as 
a hedge, is less of a problem than 
they thought? 

The cynical answer is that the 
banks which Issued (or wrote) the 
warrants felt that the rally was over 
and they stood to earn handsome 
returns by writing warrants with- 
out hedging their positions. 

However, there does seem to be 
demand for the warrants, both 
among continental European retail 
investors and some institutions. 

Investors tend to buy warrants - 
which are essentially long-dated 
options - when they are less sure of 
their view on the market An inves- 
tor holding a call warrant stands to 
lose the cost of the warrant - or 
premium - if the market moves the 
wrong way, but an outright pur- 
chase of gold leaves an investor 
with potentially nnihnitPri exposure 
if the market collapses. 

CoDS^ently. for investors who 
still believe gold could rally further, 
but are not firmly convinced, war- 
rants offer an attractive alternative. 
They also allow investors to take a 
view on the market using only a 
small investment and iryarimiiring 
the amount of leverage. 

One analyst said that some inves- 
tors with bond portfolios had 
bought pld warrants as a hedge 
against inflation. *niere is a grow- 
ing wave of opinion that inflation in 
the most developed economies is 


likely to remain low, and many 
investors have positioned them- 
selves by taking large positions to 
the bond market. Hoviever, a hedge 
against inflation could prove a use- 
ful insurance policy If tbeir expecta- 
tions are disappmnted. 

Institutions may prefer to buy 
over-the-counter options on gold, 
rather than warrants, because OTC 
options can be structured to suit 
their needs. But the advaut^ of 
warrants is that they can be traded, 
since the banks that issue them are 
committed to maidng a markeL 
(fold warrants can therefm be an 
attractive tool for taking a specula- 
tive positioD that the gold market 
vriU rally. A number of analysts are 
stifl quite positive on the prospects 
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for gcdd. “Our view is that this pull- 
back is a bit greater than we would 
have thought, but it Is not unex- 
pected," said Mr Michael Coulson, 
at Crd^t Lyonnais. 

There are still reasons to believe 
that the market’s potential is 
capped by factors such as potential 
selling by central banks, which 
need to shore up tbeir foreign 
exchange reserves. Further, the 
inflation potential of OECD coun- 
tries is indeed restrained. 

But gold is one of the most inter- 
natioi^ markets, and active buyers 
can be found in countries where 
there are substantial fears about 
the inflationary outlook. In OE(H) 
countries, some analysts believe 
low interest rates will encourage 
investment to commodities, smce 
investors are sacrificing only a 
qnaii loss of income by buying gold. 


Tracy Corrigan 
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LEGAL NOTICES 


WnitANCX COMPANIES ACT 19C 
Mnldael Kaloi iaaBNBee UMitad eed 
Makdpal Cwtwl lewiaefr UnOed 
TAANSKER OF CENEXAL BUSINESS 
(. NOTICE (5 KEAEBY GIVEN ibjl 
Mbnietbsi Hiilual leieiaace Limiinl aad 
MomibI CrVf.'W l^■■>cb LimilmI araried » 
Mr Sedye>7 eC SUib let Tnk nd ea 

9tt> AsgBK >993 lor bis to*9VcL putsaui le 
voion 11 of ibe Innrxsee Cdiapniefi to 1083. 
M irBM(cr la Eepia Sur ieeartoe Compuy 
LiHeiI *B Meii mpeahv rigtaadcMtoion 
Oder beSiho^ and beSdinge •nd/gi cvnienB 
pe>>«m wrhica by IbciD for AaioBobUe 
AHOdabQB lasufonc* Servieec Llmlied in ibe 
IMed Kacdem viola M» dor +rtoine» on 
ikenhSeptobvIWX 
2. Copies Bf ibe Stsrenev oT totmbn e( Me 
proraMd irusler am avsflsbir (v m 

2SI77 Old CJacfB Sim, Wesutieeter. SWIII 
0HN, Mmttof ID Frtor, rren adU am w 3to 
gw +b^ pml.ilm msy be asiil l+ih 

1 Wrfiiee Rpmeersiloes cDDeetBiag Ibr 
ttaadB luybecto MiheScaeuiyefSuielm 
Tnde and ledusDr, DepaftiKU ofTraa sad 
Induiry, lonrsen DirtsMa, 1O-I8 Vtawru 
Sbrv, Lrakip 9W)H ONN btoe IMOotor 
1P0X Tte Senary oT Smrr »-fU eel dHemto 
Ibe ippllniiOB (tall) alter CMiiidriIng aay 
rcprowmrifles rnsdrlDbnn Wore Ibm dale, 


Nsnee er Oedkto oKrtMx eeder StedoA 
<8(2| Imolvemcy to i+Bb 
Cnqaiiy Np I9«m0 
RrgWaed ia Eapobd ODd Wto 

MAYFIELD ENVIBONMEIfrAL 
solvicesluhtted 

PriKipaJ plan ef bisieesK WaUbtaeli Fvm, 
Berkeley Rud, MayHcld, Eau Su«w«. 
NOTICE IS KEJteBY GIVEN parassM la 
Scaiwi 48(2) lewlveney An 1086, Ibil a 
■aceilap of ibe uiseearod credilen gt ibe 
above-auMd cggipiay wiD be hckl oa Ordard 
bene, ID Albiw Place, Meafeuoe, Keel MEI4 
SnZaaZSAepu I04^N !030an.Cmliwr 
»base ciilms ire wholly McateJ an aoi 
ceiiiled 10 aiiend or be repmeeled el ihe 
neerioK. Oibv crediion me oaly enuiled m 
vole if: (a) Tbey haw delivered m es al Ibe 
iiibimii iliniia Tirlnii iii lalrr Tliia nrimi na 24 
Aopasi 1903, wrlRee detail* of Me debts they 
claim M fab diK n ibem liom rim CDcepeap rad 
Ae cloim baa bea duly odnidied aader Ihe 
piOvBaw of Rule 3. 1 1 of Ibe lanlwney Rblec 
1086; aad (b) Tbete has been lodged w|k n 
tny peay whieb tbe oediMr htodi lo be aanl 
wIliiMbabehalE 
DoeeikbAapaa 1993 
Slpaed N ) Voopbl aad E M Shiiee 
Mat AtoimtHailw Pto.iim 


BUSINESSES FOR SALE Appaar In iha Ceo|mn A Lyfarmrd 
B na iBlai TVnas en Tuaaa^ Frtaejrs and Oidwd Hwm 
S eturdayt. Fbr furUw nfortnoiion 01 (0 FD Bae 262 
acvaniu in uiM fiaction plaoM cantaa ill AlbiM nan 
Kari Loynton on 071 573 4/00 « MaWne MabfUMe.KcvMEl43DZ 
bSI«on0n 8738306 : 


TRIZEC CORPORATION LTD. 

Senior Debenture holders of the TRIZEC CORPORATION LTD. 
are invited to informational meeUngs, under the auwpirys of ihe 
Montisai Trust Company of Canada as trustee, with senior 
managers of TRIZEC at which the proposed recaphaKsation plan 
wM be discussed. The meetings vriH be held in London on Tuesday 
I7th August 1993 a( the oKicas of (Soldman Saite Intemaiion&l 
Limited. Peterborough Court 133 Fleet Street. London EC4A 2BB, 
220pm and in 2u^ on Thursday 19th August 1993 at Ihe 
Carlton-EUte Hotel. 41 Bahnhof Strasse, Zurich. 220 pm. 

These are lo be meetings for the hofders of Senior Debentures and 
we wrill be monitoring attendance. 

For further information please conlaci Mr Eldar Tuvey of Goldman 
Sachs mtemational Limited, Lorxton. 

Td: +(44)-(71)-774 4503. Fax: +(44)-(7t)-774 4123. 


THE BUSINESS SECTION 

Appears Every Tuesday & Saturday. 

To advertise please contact Karl Loynton on 071-873 4780 
or write to him at 

The Financial Times, One Southwaiic Bridge, 
London SBl 9HL. 
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18 2fr. 21 !0‘i 21 Bawpiinf ft 447 41? 4 4U .U 

18 M4 «il ?ifc I* M6I1 17 37% X a% 

i? 5? *5!' '5?* AM04B1S 1« 17 502 a% 58% M% 

« *i* B**** 086 14 1289 12% 12 12 ■% 

vV " *!■- ftWwsB* 1.x 11 2S2 43 43% 42% 


6 X 6.*« 6% 6,% Ln&Xt 


16 15% 15% 


UlhtA&c 068 13 ?3 27% 27% 27% 
LiicrKlI 0£0 16 149 18% 17% 18% 
LAeble 10 eS 3,*, 3 3% 

LBiMA 036 19 4X 16% 17% 18 

Lneast 7S2260tU%tOl*2l(U% 


npunnc own la ib% i6 io •% 

SRo 048 13 S X% 19% 19% 

RranFmy 14&744 6% 77g 8% ft 


LncobiF ia 9 106 37% 26% 


Gnonn: 012 22 1253 13 12% 13 •% Lnoiln 7 096 16 766a36% 


«3 -g "Wrew n 058 48 2 aaf3% re 12% ft 

S 2B»TolHe5l £81108 7 art 26% 28? ft 

^ 19 WB re? 12% irt ft 

^ ThflWi ll 038 08 21 MSftoa 3 ^ 

ArtTadM 1.12 13 16 4B 57% 50% a% +% 

iSi^^SL a*B E* 48 IS 20% re? a ft 

S oa 25 12 1302 ^ 23 23% ft 

ai 4 OS47ZIDO ^ a% 

M 6022 «% 35% 3ft ft 
■!!* ?■*«"» » ore 73 1 M 2% 2 ft ft 

26% Z«% y> wi tt a i 132 73 11 a 26% 25% S ft 

^4S%1tMD«- £M 33 13 877 a 57% 57? 

rei aikanaiB oaosreansi aeftft 

17% ISTtadacoa oa £Sa 2a 17% 17 17 ft 

11% ftirennoR 3 a 10% 10% 10% ft 

OM £1 10 8 11% 11% 11% ft 
33% »TMm 130 45 4 se S? » 3ft 

18 124lMllpr 02* 13 9 X 13% 13% 13? 4% 

3ft M% W 0 Hll £5 £50 63 5 3ft 38% 3ft 

5 ft gTltaiH 09613224a a? SftSD? ft 

2 B%' 24 %iH 0 dn 070 £0 ia a art a 4 % 

54 %a%mat . oa i3m 7s»h5<% a? s 3% ft 

31% ZTTktaBM oa ZAW 494 2M a? 2ft ft 

4ft28%1Mooa O10 03 3 oa 30? 30? ift 4% I 

4% .rtTbcaaB . 112ia 3? 3% 3? ft 

1ft BTiOkROp 020 2.1 1413a ft ft ft ft 

10% ftIMMIl 004 04 174 9 8? 8 

3*^TMkOM 06* £2 13 172 29% X X ft 


iTMiDhc 070 33 a a 1ft 1ft 19% 
itaiabor 040 09 re m 4ft a? 44% 


iTOgt. ore 07 X1573 13% 12 

( a a 5 4 


44% 4l% 

^ 4? 


MO 15 12 4174 13% 1ft 13% *% 
4S% 3ft«Mhwnn £16 5.1 X 205 42? 42? 43% 

re a?MMrtMSt ON 9.9 3 1M 7 6? 9? ft 

29% MHMiaa 072 £5 17 X 28% 28% a% 4% 

15% ft WHCMia OIB 1.9 13 <505 9? 9% 9% ft 

24%i8%wcaM oa 13 ID sa a 19% aft 

ia74?iMtfaiBa £a ua saiis%ii4?ii4% 
1S%12%Modwtt 034 1.7 lO 1291 14 13? 13? 

2S19?UMCb oa 1.7 18 9 2* X? 23? 

^4o?wcnp 6 6 4ft a% a% 

17% 12?VtaUE oa 4.8 if 431 »? 16? 10% -% 
1ft ftWMimoi a 933 mft io% »% ft 

^ ft gWIX 0 1IX i? 5% ft ft 

m MUtamte 038 05 a 47i37? 37 37? 4l% 

^HAWMnMg 016 13 a 4 IS? 15% is? 

30?a0?1M|ta l.a S3 13 14a X% 36% 36% 

17% renwa ao oa £b re 22a is% is% is? -% 

11% 5%«MrCM 032 4.7 1 no 7 ft 6? 

12 8?INnlMM W a 9% 9% 9? ft 

14% 9%Wnpc 041 £0 8 77 13? 13% 13% 

X30%HHStMCO 1.10 30 a 4X 36% X? 36% 

4ft36%WQateK IX £9 IS38X 41% a? 41% 4% 

23*2 1S%WMMr oa 03 X2479 19% IB? 19% ft 

65% a? MMIpiHl IBS 1.9 a 1034 M? W% 64? -% 

»1S%iaMll a 9 16? 16% 16*1 

16% re?Hmai oa £1 15 aa i4? 14% 14% 

16 ItSviMtilcr II 8 14? 14? 14% 

31% a%«6CBriK t.a S3 17 a a 2ft x ft 

7% fttMtoOG ore 13 9 M S% 5% S% ft 

6ft3ftlWhm IX £8 12 17a 50% 58? SO? -% 

rU 63QIMM9 035 07 a 3X 6? 6% ft 

5% 5%WMMn 17 2a 7? 7% 7? 

79% X% MMOOt 1.44 £2 a 8X 66% M% M% ft 


1ST 13 1ft 1% 1% 


PfflgeeEniOax 113 13% 13% 13% 
APPBM a 1046 5% 5% 5% 

AnddAbi 44 4764 a% a% a% 


4 IKS 5?e 5% a% ft unealec 0J9 33 2W7 £3% £% X*^ 


EquHTQU O.ID a S3 3% 3% 3% 


UguBu oa 19 3 a? X 37 * I 


AoptoCampOa 191337: 27% X% 27% ft 
Apmaees Q04 a lu 2i a% £1 5 ^ 


Bicsson OWi:r5S33 463^ 46 -% LwihvnGp 03E 34 X7 23% 32% Xlg .>% 

EnnsSn X 55 16% 16 16% LxiMSUl 21 Xl 9% 9% 9U ft 


16 1t?VIMtllcr 
3|l% aSmarlK 
7% fttMtoOG 


Alto Dr oa 15 7X 17% 16% 16% ft 

ArcUt 021 a 595 X% 19% X 4% 

AngmaE ia 10 *3 al2 X% x>2 ft 

AmiorAI 054 17 335 17% |6% 17 ft 

AmUh 054 10 121 uX X% a% -% 

ASkOg ISl4a 1] 1DI4 10% ft 
AaaciTd *1 laa 27*2 27 27% ft 

AsacCnnan XI 77i£i% 2i n% 4% 

ASlRsrai 8 2410 IS% 14% 14% ft 

AOdian X X 9% 9% 9% 

aSEAr 0X 272978 X 31% 31% •% 

Aulodeic 088 21 2X1 44% 42% a -I 

AutBMn 16 37$ 4 3% 3% ft 


0 306 % d% % 

421691 9% 8% 9 

16 15 K 133« 137, 

16 231 19% 18% 18% 


i:2KM%27%X% 4l 1X14 1372 64% 643fc 6ft ft 

X2447 X%E%B% Sanderwniox 17 MS 18*2 77% 18 ft 

Ti 3^7 S ScrtBtoA 0B2 1X29% »X% ft 

34 W7 :i3% X% X4. ^ ^ ■''*2 

n Mi 9% ft ft ft 

asw J% 36 J1I ft s’* ^ ’** 

10^ n fft ft 5! ^ *23»M%2S%X% 

? S»ee«l " 105 18% 17% 18 .% 


1 D 67 X 7 % 6 % 6 % 


Erpcdiri OX 14 234 X X 25 % -% 
EK£itfm X 963 12 % 11 % 12 4% 


[LVMM 5X14 ai42%1X%1X% .3% ,Xia W M*: X M% ft 

Seagate 6 7 IX 19 % io% 19 

SElCg 012 31 IQ 16 % 16 % ift -*■> 

' »M- 036 0 31 ic d;4 ti ft 

"* Seli£ 0 K« 1.12 a 13 X 271 ’ 27 *' 

Macocim 0 X 2415195 X>: 26 % >% VQucnl X 2750 1 ft I 3 l!i 14 •% 


MSCar-s X 2 X X 21>2 22 Sequn 0 657 2 ^ I I** 

MacAU 060116 6 17 % 17 % 17 <-> 4 % StfvTeoi 10 169 7 % 6 % 7 % 

MdianGE IX 15 119 X 34 % X SenRaa 47 3<2 C% 5 % 5 % ft 

WanuPinr 19 1076 37 % 36 % 37 •% Sevenun 14 322 13 % 13 % 13 «% 

Ma^GltMll .72 10 1460 16 % 16 % 1 ft ft SiURdlAd 054 IS 767 21 % X% X% •% 

AlalBd* X X 13 T 2 % 12% .% SM.S]istin IX al 10 % 10 % 1 ft ft 

Mamnwc IX X 2 Xu 31*2 X% 31*4 MWeibuta 11 X 10 9 % 9 % *% 

UaicamCp 18 44 S 17 % I 6 % 17 % SnowbuP 13 7 U 15 % 14 % IS 4% 

MaflruOr 17 MS 7 % 7 % 7 % SeiaOfl 8 S 76 14 % IJ% K% *% 

MaiVdCp 11 141 X% 37 % 37 % -’a Safialin b 269 4 % 3 % 4 

Uaroued I IIB 3 % 3 % 3 ,'^ -i*e SigflaAkI OXX 662 47^4 47 47 •% 

ttsnonj 11 SO 8 % 7 % 8 4 % SegnaOes 2 542 4 3 % 3 % 

UaRASinliAa 44 10 84 12 % 12 12 ■>' SiiOiVBC Qtf 16 639 10 % 9 % ID •% 

IABAA ai 9 12 330 X S% X 4% SUKcNGs, 112 UX 12 % 12 12 % 

Mascobid on 41 2115 2 (ft 10 % 19 % SniKan 056 X 73 17 % 17 17 % 4 % 

raaiimlin X X 7 X% x% 35*2 Sn>>M 105 X 15 % 15 % 15 % 4% 


n 134 6% (to% 6% ft AbOianGE 152 15 119 X 34% 36 


FiffCp 024 7 ID 7% 7 7 

FsaetBI 0X0 45 la N% 24 24 

FWW 221190 S»>a%0% 


19 1076 37% 36% 37 ■% Sevenun 


Amndde 092 X S 4% 4% 4% ft Ron>w& 


14? 14%. 

Ji J?i 


oaiMdto 

5%WMMn 


21 60a Ii9% 

- B - 

on 9 12 8 


FiggdA 050 12 


X 714 5% 05% 5% 


13 17 *^ \TU -% 


Rienfl 14 311 I2% 12 12% ft 

AMtBm UK II 798 31% 31% 31% 

FlraAnit 080 15 733 K% 31% 32% 4>g 


... k 64% 64% , 

9% 5%Mm^ a 410 9 8? 9 

2B%2rtMsGtoffl|l IJS 48 16 683 u2S% 3% 28% 4% 

35%30%1Mi(Mrei 1.78 S.1 13 a 36% 3 3ft 

56% ainncani i.M 143 ii? S4? 54% 54% 4% 

a% 2S%WKT«li oa £0 18 0634 30% 29% 30? 4l% 

21% l3%IMMlni 018 0713 137D u3 21% 3% 4l% 

3A 241KWnMli l.re 47 12 383 3% 3% »? 

16% IftWHlOVBdl 054 03 13 15? 1S% 15% 

if 4%1Mi«lenrp I 3 5? 5% 5% 

3rt 2ftMMp|r oa 1.1 3 378 u3 3% 3 4% 

Jl I4W|*Lato U8 IJB 10 373 15% 14% 15% 4? 

3ft SWgiaBtt on £1 13 10 31% 31 31 


.MMti>o%ua.CBni 
83% 3%UBni 
10% -4?U6 


|USFIS41 410 7.9 


10 43 144% 143% 144% ft 
064 £0 3 4774 3% 32? ft 

0 10 4? 4? 4? ft 
9 S 3% 3 4% 


a% 14%9HCDniA 03 42 £ a 14%tfl4% 
23% iftSHMow 032 14 18 177 3% 2T% 
10% 6% StoMll 012 14 73 13 6% 5% 
3%25%&ttPlM OM £.1 13 243 3ft M 


3% 18% Stodn oa £3 14 R 2t SOk 

^26%2Mmk 1.3 £6 17 73 3 ^ 
47% 37% SMqM 142 £1 19 R 42% «h 

25% 23% Stow on £7 re 3 24? au 

12%11%8toWd 092 74 47 12% J13 

S% l8%8UiW5k 03 14 t 372 

9% 7%3MA^ 03 24 15173 

5 3%3ri03to an £23 137 

24% 17SfiW«aMe 19 392 

10% rsiwik 010 LO 6 m 

S2I%StoWHI* on £2 3 a 


<n 4% 39%a%iMinB 
34% ••% -^a«%UMtt 
1ft ft .73% 3U«nv 


rtUaONp 6 43 15% IS 18 ft 

l?usrkic 03 £6 16333 2ft 25% £6% 

aUSXCtoPI £75 74 14 R? R% R% 

ftUICliBi 14834 5 5SD 6 5? 8 

iiuacmg 1 J 4&4333 3 ^ 24 %ft 

«- J*}SP* 1 210 8% 3% 3? ft 

ft ftlMCW 9 3 6% 6ft 

39%3%IMIInB 03 £2 13303 3 25% 2ft -% 

' %UMtt oaoBia £n%nSn?ft 

3MMr £35 41 13 3 6ft 5ft Sft ft 


9 12 8 7% 7% -*4 ftficOMo ire 1] ^ <7 Tju ;i! MaRSi6iI*Aa44 10 84 12% 12 

18113 24% X2*l2rf% ScSSr 03 16 ^ 18 17% 17% ft 

♦C* 092 11 709 3% 27% 3 *% Hi? ^ ^ ^ 


Otorj a0510ll3u24% 3% M% ft HCTon 144 12 1003 42% 4141% .% 'AAUmn X 247 X% J5% 35*2 -% 

BhMlB 03 11 aiM4l2 41*2 43% .1? oS 8 M u8 7% 7% .% «*«"Cp 2X25 5% 4% 4% ■% 

BalMIl (L04 2Z 33& 15^4 -H FttfttBic 0$8 9 177 33'2 32^ 33 IWk»lS\B ^2 3ul44 

Bamc 14 174 19% 18*2 19% ft Fktor 03 13 252 B% 61*4 52 +% AWJormic 0« 181784 21% 2l 21*» t% 

aosoum 016 14 1057uT4% 14*2 14>2 -% fireimke 47 a 7 6% 6ii McCmCcI *R45« Sl% M% 51% i->2 

BuOanCp 03 8 312 3 28*2 28% -% Ptem 27 696 3*2 19% 19% -% UECASoft W1S73 6*a S*g 6 *% 

ankmtit oaa 473 19% -w% re •% FkmM 21 35a 8% a o% 4% ucdimg 0 11 ti *2 *: 

BMdtticilUDTI 883 3% 3 25% 4% FoodUonA 03 192656 6% 6% 6*a -*a Medea Con 004 412S09D X S>2 X% ft 

Bdilacu aa 17 863 X*2 31% 31% FonUonB 009 31972 6*2 6% 5% ft Medexine 014 12 sno ll% il% n% 


<S la ^*2 24 « Magna GitliOT: 10143 ie% 16% Ift ft 

^ 36 13 12% 12% % 

nnhTi.rf OM i‘ « ®3 'i* Mannwoc 13 X 2Xuai*2 X% 31% 

PIBi^d M6 1i M ^£3 M ft UaicamCp 18 445 1 7% 16% 17% 

n A h J. 17 995 7% 7% 7% 

4 3II l-% I? si t 11 141 »% 37*2 37% ft 

i; ■'= ss » s ?i ’■! ± 

lA TW 7-1. llj. «>L. ^1. . . 11 W »4 « 4 8 ft 


23025 S*« 4% 4% -% SocielTS OX X 557iC0*2 19% X*g 


Uedexme 014 12 £18 ll% il% ii% 


CM an £2 3 137 3% 3% -3?. ft 
a«l re 392 23% 2S*t 3% ft 

Ih 010 LO 6 W6 10% W% lift ft 
SHI* on £2 a as ^ Z 7 % 27 % ft 
cno7iadS5073 -rt 7% i%ft 


ft 1N%«5%tldNV £7D£7l4loaii 
ft a41%UdnCM«i in £5 a 188 > 


10% 5%3toiCn 071 ad ssots *? ft ft ft 

M?16?SIOo9to SI 2S 24? ^ Mft 

13% a%StogiEq 084 8J14 105 15% 13% IS% 

a resaaeTi lasTTs 2s% 94% aft ft 

41% 20% SMB 101085 M 23% ft 

a%l3%SMdNte 034 £4 12 1754 14% 14 14? 4% 

S? 1«%9hni(to in ££ ts 607 2ft 25% 35% .41? 

£55 3%Stoeaw 0308.32 93%3%ftft 

11% re%s»Di3A 1,10 as 10 a ii% it% 11? 

4 % SSmOIiB on £0 3 63 ft 3% 3? 

I? 7SUiEnsitf 09211.79 IX 7? 7% 7? ft 

9%Z7%S)n«ca 021 08 » 130 35% 3S% 88%' ft 

a? 3S&ndWMd m 10 rereia 4ft 3A a 

8% 1.19 1£1 118 7% 7% 7% ft 

3? ,ianr*dM 4913 


Aft 3 ft a 

^ 

3 2% ft 


4*1 rg vamow odm - a -n ' ' 

^ aleSirtlW 1.t£ £5 13 S9 44% 44% 44? ft 
11% 6%Si|KrFciod a34£513«9?9?0%-ift 
41% 16*2 SitoMr 012 03 29 426 4ft a% 43% ft 

sr%3ftsamdki 086 £4 15 3030 3ft 36? ^ ' ft 

8ftl4?SugCin 015 iJMSIlX 15% IS? 1S? ft 

If? lasgStooHd* am 01 221 di9 ift re ■>% 

15?1l%SgaMTa 12 359 1ft 1ft 12% ft 

II? gsgmiConi n aioo ft 9? 9% - 

30% re«|rnwRi 037 £8 18 231 19 M 1ft ft 

2fttS%S|ntoi3g UM 04 14 80a 15% 15? Ift ■»% 

29%22%SwvCsp OniJ) 26 4SR 2929%2ft4% 
12% 7%S|WmGn 8 285 1ft ft 1ft 


a41%UdnCM«i in £5 a 188 4ft 43* 
20% reWonOMi DlTS 4X S2232 T8% 
re 9%UdnaCDii> m 25 Tl? 11< 

54 aikisan oso os iso ss s 

Poftttfion 480 &9 9 55% 6 

a%35%UWaBH £32 5513 410<Hft a% 

65?5fttWgpFBB lJD25T7loa 64 im 

Sft 22%Unioi«*4 072 25 12 415 3ft 

Sft fTtSUakMfrfias 4L2D 08 31 4203 23? 33A 

I? j&UiMnn B 3 % i 

13? 9?IHtoClp £77 £Sl 5 94318 10? lift 
.4? iHlMCtop 54 W8 4% 4A 

«28%UbHto( 080 IJ S 113 44% 44*! 

14% 1ZtU0iHin» 070 4J 75 682 14% 131! 

14 ouudobm 020 ij X n re? im 

88 aUtIBKn on 01 27 7038 57% 8Sd 

£99 01 11 23 4ft 435 

020 £9 8 ia 7 

03D IJ 14 X 30% 30*1 

013 IJ 7BU11% 1 


ft ‘ 

1 ft 4 « 



7BU11% 11 11% +% 

20 X ? % % 

120m 1ft 16 16 -% 


ore 03 1 2om 1ft 1 

on 1.1295 BR 17% 17* 
S3 R2 23% 22* 
m £9 13 164 41? 41* 
032 £6 821903 9% 8* 
030 IJ IS 2995 23% 22* 
£14 4J 152T1D a 45* 
m 3J134 2620 059% 88* 
092 59 19 1989 1ft 15* 
£7 95 13% 13* 
on £7 15 1R 33% 3 

m 101 a 54 16 % 16 * 


17% f% 
23 -ft 
41% 

9 

23 ft 

a ft 
sft ft 


I .X-Y-Z- 

88% TftKmR £00 4.1 X 1250 74% 7ft 73% -% 

55*2SI%Xlial4.fX 4.12 7J £ 54 54 54 

50*2 31%XnQlip oa IJ IB 723 47 4$% 46% ft 

X19%TMiMEQr 1.18 4J IS 00 28% X X% ft 

1% ?zipaB iTsre; ui% 1% 1% ft 

1ft S?ZM»B<c I 392 7 6? 0? ft 

1^ IfttoinNit in £5 » 19 ^ ^ ^ ft 

8 8%2bohtae 082104 a ij 7? 7? ft 
l5%re?2mCBn> oa £7 19 60 14% 14? I4% ft 

40%aftaniM 068 £7 14 X 32% 32% X? ft 

13%1ftan%Fuid Li: 06 IX 13 12? 13 

re% 9 ? 2 MiDT(aii 098 £0 renuift re% io% ft 


Ati toi dOdW a THdws 

Ytor Hto to to* nOcd *i pdiod in» JH I. odudng >M bM u*g 
to reto ■ ipn « deck dMdto snmdng » 35 iwca« « dam to bto 
■to to iMT* MOKO^ itto to totod tn tom tt Ike ito diA to. 

IMH rilHtot addl «■ tf todto dm and ddMnmto htod an 
to tod dtoadM. aiM muto 4n Htoto 
mIMM to tore todto on cf dMnd to dto ddddo. 
ctoMtoo dddHd. ddtoted. dtoi i«to to. Mbtod dKtod « pW 
h pdctog 12 dMa gdrtod h Ctotoi Ito torn » i*£ 
aBMeddem to. Urto ii dtond tor WH* « to* dtond. Fdd- 
dmd to to to. toM dtond. « n nn Mm ■ hm ddtod 
iMtog. brdddto dWM « to to to> a ncdnitoi am wdi 
ddWM h mm. HM MH h to to a Mdn to HtoMnnii 
Dtod «re to to d toiio ato dn dtoay. K n dnid toi to. 
itodad dMtod «r to ki nntog H nto to tok dWto. 
Mto to DMddto bto to dto d to *Tdn i-todM to f 
to* h toedng 12 mto. mmma to toe a mditod er 
■etolitoi ddi Hw tolf to Hning tdtel lUi btoitor or 
itotoito or bang noiHto mv ■« Mntot M, v naedn 
Mtod re to atoto ■ddditto re ton tore mto m- 
nre TniWiidiil a iwlto tomtoktreui mtitowd Mnam 
f diiliaa ad toe to ft*. ikFfidL i-aM n hd 


BttGdFx 0X18 X R% X% R*2.H.ie Favnasta in 14 gi 34 X X ■% MedWneS»0« 13 XO a% s»2 M% rZ?*® 

BavVto on 15 101 Zl% X% X% -% FustoNC 19 4 1$% 15% 1$% •% Udinute QJ4 7 22 $% 01*2 ft 

BayiMMMx in 13 2543 50% a% X% 4-1% FTune8aftc OX 16 30091127% » X% +1% MwU'Cg 016 41 137 11% 10% 11% ♦% “ ^ 


SonateP B177I 6*t 5% ft 4% 
SdnavT 74 01981)13% 13% 13% ■>% 
Semen Pr 0J4 XlX7 2i%(C0*2 X% -% 
sncemir £a i3 x -crij 46% <s% 
EddhlSI on II 567 19% 19% 19% 
SpteodA ax X 384 X*e X% 2<% 4| 

St JUddMiaa 16 3710 37 x% a% ft 

SI nuBc aa <■ <x x% x% 

SliViK 512541 X% X% 29*2 4% 

sai Bane i lO IS m X% X*s X t% 


BBSTFIn in If XI 34% X% X% 
KAm X 3X UlS 14*2 15 

BeaunOH OX X 7 9% 9% 9*2 


FosterA 43 SI 4*2 4% 4% 

ROiFina OS6 13 1« X*2 X X% 
FtenKAfi in 9 Xu41% X% 41% 


UMvS 0» a X2 9*4 9 9% ft OUIS398I 33% X% ft 

toeanU 09011 36 X*a X X% ♦% -A *®Ia ♦*» 

- - •- ■ - - SMBegte 054 13 13 ift 18% 1»% 


Merojiya 060 11 X 37% X% 35*2 


¥. 2!T «1? *1® I !•« 'I J ?? -!. I ^ '? >!?• « ♦? I SS S 1 S ft ■*’ 


BtosyWR aa IS 329 41% 41 41 ■% FdFM 

BHAGip aiSX 10 15% 14% 15% ft Fdtto 

BHA&p X 2IW 19% 18% 18*2 RtoK 

BUk X 574 8% 0 8% 4% FtoMFI 

BUB 034 IS 1R 18% 18? 19% ft Fum 

Bnaeyw 008 11 IP II 10% 10% 

Bdgen 16 5R12fi%X%X% ft 

Btoel 173011 9 % aft ft ft 

BUckDig m 12 IX a% a 40% 4% 

BMCSdW a 355 59 P% 58 -1 


41 41 ■% FdFirt 0X10103114*2 13% 14 

'% 15% ft FdHfMl M£ 10 68 X% £7% 37*2 

'*2 10% FtorKO on 18 940 M% 34% X% 

S 8% 4% FidfaMRn on 13 6iC4% X*s S4 

Id *9% ft Fum 0J4 17 X I4%d13% 14 


- G - 

9 85 5*2 <15 


Maiisei 161780 tsAi i9*n i'(i ft btoyiciA luu s lya y a 

MeOKideA 005 14 68 13% 13% 13% 4% SitdlTa 010 18 X7 18% 17% 18% 

lntoadFkOXa 37 9% ft ft SrarttCI 1.10 14 IBS ^ 19% X% 4*2 

Micnomn 8 188 8 ?% 7% '*0 5J ^ «s ^ 

lAamn IH HIM "''Ai *'1h MU aL 30 41 18 16^1 

toSSi f m “% ‘ ? *1% ft SumdoonB 1X 8 X u32 X*2 31 4*2 

Jta^ 10 ^ e£ 6% 6L ft SienmdBc 0« 171593u5*% »% S4% ,% 

’fnSS t?. !Z S? *i? SumrniT# Ml 4M X 19% X 4% 


BooldBB 13 109X%(1^34% ft n« f ^ 5i! iY fi 

Borland 918472 16%d15% 1fi% ft -1 ,,J5 J5* 

Bitonan on $ IX n xre% ft omS J21 

BodonTI; 54 2X2 10% 9% 9% ft Ge^BW Oa 18 569 13 H% 1ft 
BwlyWA OnX 41 X% 35*2 35*2 g?* Jl?* « 

BnMCam 1X X 19% 18% 19*2 12 1?Jl Si* S £f* 

arencp 0X11 P4U14% 13% 14% 4% «l! »?^i' 

BiuioSe 02 18X55 12 11% 11% -*s G“resMc 3 535 u3% 3% 3% 

PSItog 048 0 ISO 3% 3 3ft 

Buflto 312258 18*2 17*9 18% 4% ‘5*9® I® 


MicuW-3 92779 7*2 8% 7% *% 

DoanenS Z«reZ34l Bi%6ft Rft ® m «l* irf ,»l? L MuSm XzS s!l 23% 2? »%' X*2 • 

Bedtim 027 17 260 18% 18% 19% 4% *5 !? 'V i M S 2^ Ki Mil 2 » »% 27% :7% ■ 

BobaOiA 03357 A eft % ft J ” ft aL J* mS ^ SyteMU* 56 41X 72% 70% 73% ♦ 

BoolaBB 13 109 X%ce3l2 34% ft „« f ^ fj* k 15% 15? 16 

Borland 918472 10%d15% 1fi% ft « „2? JjJ S 32 IlS aS mS Synreto»* OX 18 137 18% 17*2 17*2 ■ 

ss ““=5^,0? ,?ii ti 7 g 1;; , 

BwlyWA fliOP 41 X% 35*2 35*2 2?!5L. IV®,V’^ &vn*« 3S X 13*2 12 12*2 


S SuX*2 X% 20% 


Ilf as X 19% X 4% 
425 102 4% d 4% •% 
1717S97 27 »% X*2 •% 

21 X 38% 27% :T% -*2 
S6 4IX 72% X% 73% 4% 
16 1568 10% IS? 16 
18 137 18% 17*2 17*2 ■% 


Mimech 19 233 14% 14 14 -% 

MdtoTel 14S357I £7 X? 28% ft 

MoctoCaxOX 18 202 9*2 d9 9 
MaWHW 0.a 1712a X% X X*2 
MdnA 0.03 560 31% R 31% 

Motaclne 003 28 824 34% x% 34% 


0 in aC a a i! GntolrU <« P ft 8% 8% MdnA 0.03 560 31% R 31% 

31 ara Ift 17k iBk ft *M6002 14 13% 13 Motaclne 003 28 824 34% x% 34% 

Id M 19U 11% 9l! ft Bi»nQ aa a 538 2% 2ft 31*2 ft Moemm 00» W W) 7 B% 5% t% 

1 ^ s 1 5 StWhos*- 012 171583 2% 2% 2% •% W«liwPa36X 10 M 24% 24% ■% 

aueidll ■ 8*1 ft GB»tA« 080 18 8 19% dl9 19% WCotlM 14 1W 7% 7% 7% 

efdiBioni 9 X4 5% 4% 4% WiSSys aa IS 335 X X X% 

M OMiM£? 4i Gndfto 21090 9% 9% 9% tMuntoa 171X6 X%R% 31% -% 
n Iia ft R It J Goildsnnii 080 27 61 3% 3 3% Myoigen 7 196 <2% 12% 12% 

S 418 S14 5 Sie -* Qiagjjgp „ 45 2JI, 2 2% •% 

teito 02093 3 18% 18% 18% -% 

l^dm 002 0 173 ^ A ii 

.C- QrenAP 080 34 3 3 21% 2 - N - 

27 no 28% a 3 % -JIlS HACRe 015 44 266 X% M 35% ft 

" 1? _e -?5 ft ftitonans 27 1336 3% 3 _3 -*8 nw II it Ml. «a. *ii 


Syinvdis 31SMI X% X% »% -1% 
SystmMl ore X4353 £4 3 3-% 

SrsttenSco 3 35 10% 10 10% 

Syamned 9S 535 4% 4% 4% -A 


MCotlM 14 la 7% 7% 7% 

wissys aa IS 335 x xx% nuMoip 

Hhdumha 171X6 X%R% 31% ft 1-CeUSe 
Myoigen 7 196 <2% 12% 12% Tjn»Pi 


OiunJi Hi 

CTa 227 110 28% 3 3-% fitMiiUlB 

CtoMed 21 m 8% a% 6*t -f% OrdiMr 

CtoctWlBm 17 41 P? P% P% ft GTICtnp 

CadnusCona20 12 19 9% B% 9% ft gMiIYSm 
C amCp 14 394 6% 6 5% 

Cdgm £3 9 1570 12 1i%i1% -!■% 

CdMiBo 21 1643 22 21 21% -% 

GmMlo 5 412 4*a 3% 4% 

c«m 1 a 2% 2% 2% ft ■■, . ■ 


AMEX COMPOSITE PRICES 


4 pm dost Augusts 


ato Oh E reoi HP twOtoCtag hoa 

Acmcpr 0 10 1*2 dft 3*2 , gyp* 

ARMto R X 10? 10% 10? ft 


ARMto SI X10%10ft1D% 

AlrBor OX 13 68 2^ 21% R% 

MilK 1 X 1? IA IA 

MptaM 11 62 4% 4% 4*g 

taWPa 052 04100 34 M M 

AoOMieA 054 a a 15% 15*t ift 


SloEk ore E 1088 Hp iMfCtaiCBto Etok 
GhHpM £1 515 15% 14% 14% reacdi 
CMfei IS 371 ft S% 5? , 

(MriMA OR as ft 4$ 5% ft SSPm 

GOtoeo 030 9 8 1Z? 12? 12? ft 1!*”*° 

Ctotoc a a IA IA ia 

coBdom 8 >100 bU 6 % 6 % . is”-* 

cntoUA msa m i£%atft ift ft !g"R 
C8MIICA 040 9 7 1ft Ift 1ft ft ”SSS^ 


Stok ore E lOOi up iMtCkwaHo sreek 
reacdi 034 2 230 3*3 3A 3*8 4^ MmeOU 

Hton 024 171828 ^35% 38% ft *1*^" , 

Haimai 6 a 3? 3? 3? 2^^ 

HHNmt 2 a 3 3 3ft into 

Hetoi^ are a zloo 1D% 10% 10% PytoO 


Anreton 005 1 ia ft ft ft ft ttonCA 040 9 7 16*5 Ift 1ft' ft 

Amqp ] *g +3 cmmCB 040 12 to i4% i4*t -% 

toStoiA 25 a 1 8 8 CuMC 0832S7 12 21% ^ 21% ft 

Affltaa 080 0 US 1K 1% itt *A CMPnto 13 115 3 2H 3ft 


aa 

A^A 10 £44 ID? 10? 10? aff£” aa a a ii% « n% 
oaHOtoion 1 48 ft * »sftS3N 

g E dgaiia on 44 j 20*4 20% ^ ^ ^Co on re i| 11% 11*1 Hi* 


I Mneo ore a a 1 


9X18 3% 3 3 -*f 

S’SliSiSii 

3 ao 6 % ft 5 % -*B 
a a 10 % 10 ? 10 % ft 

5108 ft 5? 8 

a sa 13? i3*f 13% ••■% 

"" 8 S 11 


BtowTA 004 51 67 4% 
BnyRG 8zl00 7% 
PTMe 029 12 403 7 

BenlOa 01303 % 

OnmBr oa 10 609 1ft 
BMisMM 1JDR 19 2ft 
MMiaA 15 18 1» 
8bw£A 045 a 4E 1ft 
BetoPli « 208 B? 


MHgmi m i4 ziODiJO% 2ft 2 
3 EbIb'Bw 007 41 12437 11% 1ft 1 
MaA OX 14 a 1ft re v 
■L. BtoM 7 200 10% 9% ! 

BwSnr a232R 3i ft 

mSat 11 P 1ft <0*4 II 


ft 

1ft re 1ft -ft utooi 

10% 9% 9% -% lasarM 
3A ft 3 -ft inPim 
18% T8% 19% ft UDddtre 


»6 955 8% 9% 9% 
8 a 10 %R 0 *| 10 *g 
18 a 4% 4% 4% 
a 1686 W1 2ft 21 


MHdi on 12Z100 
RmtoA 3Xa $ 


3£%32% , 

64 M ft 


» SK 

oreek At. E leOi Hp UreCkH ang 
MeihbOU 78 35 6*4 6*1 9*4 +% 

NVRym 1 649 % A *2 ■»,% 

OdenesA in i8 9% ft 9% 

Oltoi 024 X2121 2ft a? a% -% 
PlOtoG aiOK2R5 3 21? a-i-ft 
PlM 080 2 X 10% 10% 1ft ft 
M)MP in 11 5 a% X X ft 

PMU aa t1 300 41 4ft 4ft -*2 

PEtovA 050 12 3 24 24 24 ft 

preOda 012 19 322 12% 12% 12% «■% 

PMC 080 10 X 13? 13*2 13% 

PiMito 010 1 18 f? I» l» 

Ittodend 34Z1DG a X a 

R88WCP 3 X 6% 6*4 6% 

iFMeeif X X 3% 3% 3% -•■% 

SJIVCHp £04 12 19 38% 35% 38% ft 

SEiEMan X X 21% 20% 20? -? 

SMS 004 13 SR 6% 8 0% ft 

TIM X 78 111 1% lil 

IpPradi OXX 3 7? 7? 7? 

TtoOMl 034 a 174 46? 40 4ft ft 

TItoMdes n 8791120% 20% 2D? ft 

THrmetoi 31 2X a*g 27% P% ft 


• H - Tcaneer 

NACRe Otea 266 X% X 35% *% rZZ^ 
ItoFndi 072 II 17 X% 21% 21% 


nVMoip SRTI S% 2% 2*( 

T-ceuse 104 r 6% ft ft 

TjnvttPi 084 21 IS X*Z 58% Sft r*« 

TBCCp I6168J 13*3 l2% 13 ft 

TCACdXe oa U X 24% X? 24% 

leeilnu £l 1278 X% 29*4 29% 

Tcaneen OM 13 8 X X X a 

reketec 2 9B 9*z 8% 9 ■>% 

TtoSys IS 76 7% 7*j 7% T*t 


16 345 I3in:% 12*2 ft U i, ‘tsl 6k ^ k T«OWniA 30R5D71 24 M% J4 ft 

XX7R%X%R% ft ^ ■'* !«to 3<M» 5 ®‘2 


a M Sk 12 ik y WKrenmn 070 21 X X U% S3 

S Cl S'2 Vd 5^ *fa twp-nni HKieinin iTk lei leJ. 


Noicampi 036 161418 17% 16% 16% •% OR 1 M7 1l“ fl% ft 

“■SS.* JJ lit ^ tTjS “^4,! SJ 8? M "? t3 


SISS oioieJifsoJ J%30% *1 J I!,!* •:- 


cartmcffl 057 a 2 a% 23% a% 

CHsadd on i 8 12 a% a% a% •% 

Cons 0.15 16 321 n*4 X3ft -*« 

Cdtgm 10 267 II 10*2 10*2 -*2 

CdUv 4 93 16 15% 15% ft 


NnSw» 

u MBirigaur 

" ICC 

HudtagA 17 X 7% dfilg 7% 4% Nrfeor 

Hartevyd 056 14 X 3% X X -1% (retwLCen 

Huger Go X 020102 8 14% 14% K% •% nvIMSk 

Ifioeca OXX S/6 S% S% S% ft Nencgen 


61666 8 7% 7% 

X IDO 6% 6% 8% 


Heamcte on i3 63i 8*2 


171841 16% 16*4 18% ■'% NMAgeni OR 18 414 15%dl4*2 15% 


NemEBierOn IS 47 17 16*2 *7 


o'S S%dS% ft ft 5 


ra243ua% 4J% 45% 


16 IX 9% 9% 9*2 ft HfWtCp ao* 2 3R 6 5% 5?* -*1 


21 9X 8% 7% 8% 
13593 7% 9% 7*4 


10 X 27% 26% 26% 
7 X 137dd13% 13% 


lomBtOMi a 560 14% 14 14% 

TwpsCd 03X1096 8% 8% 8% -% 

iFiBaei aiROSuii? 1111% 

ThaiMd II 621 15% 14% 14% •% 

TnaiMcK &» IS Z1I a 42% 43 

Tncare X IX 3*2 3% 3*2 -% 

Tnmoie 108 Xl ulJ l£% I3 ft 

TtusKeBKC in 12 Su43% a W% 


At -I ^ %"• I suDMaipiifa liCV Ia aiAp'H WA 

S Twrein a 1012 14% 14% K% ft 


in 11 2 x 29 *^ 20 ? x% -% '^’®S . 1 ? 


OnreSlr XzlOO 11 11 11% 

CtodMr 16 4 4% 4% 4% 

DaidB’* 054 9 19 X 34*2 X% ■% 
OHrmtaB 009 I741X l3% 12>2 l3% -ft 
Qcdot a 384 g% 9% 9% ft 

Gtendto a » 5 04% 5 


Hgiooie a a 4% 4% 4% 

HomBsdOTSlO K XX% X 


Nomsan 048 a 250 44 42*2 4ft i-l 
H Md a mi B 0J4 1967X R X 30% ■^% 
Noraeni 11 2 ift I4<2 14% 

NSwUn X7 11 6 5% 5% -% 


HenelkEt 8 79 5*4 64*2 5 -'ll nexiBc 0J2 0 470 5% 5% SA 

OTC IS 1» ^4*4 14% ft NolhnTsI 074 14 264 42% 41% 41% 

HmeaiAd 1 24 2% 2% ♦% 2325*- 5-. -.v 


GMBigo 17 1344 17% 
Cdpdp 0 .19 ? 

Ctorac 0JD14 £ 20? 

GWIto oa 14 Id 11? 
CtoRA OR 41095 4% 
Ctotaa 0X4% 


as SW W~B VZM • raBMaft Wtou ax to a — • m 

50 IB 11% 19? 11 ■«'% FstOpne 020 11 ztOOolft 11*2 , 

19 2 1% 1? 1% , mBW OS 15 14 2ft M? P? -% 

en 11 « 20% ao% 28% ft fanrele * JS *1, 

.A1J410 rS?io%id% i?i6§?aSa%S d; 

’o’^’^S’S^S 6to •M30ST3»h^^± 
Id '1 aA 2ft 2tft ft GMtHIA 029 17 M a P% gg ft 

14 il 115 Irt 11? , «a» 5 32 


I MBto 5 56 30% 2ft 28% -% UtftoM 4 19 i]k lU 1U 

HtoA 044 a a 21? 21*x 21? UMoibB 0» 87 10 1? 1% 1% 

HmCd 020 3 8 4*2 ft 4*2 UiUmt 30 96 8 0ft 8ft 

MtoA a 107 W% 7? 8% ft USOdU 117 IX 28% 2ft 28% ft 

hbTrpI 2 6%?% Wereitoi a 87S 11? 11% 11% 

IMBM 4 1M ^ M. 9A. J. Wtow on 10 a 28% 28% 28% ft 

italita. Mto » 3 "®< <'<2 ®* •'* *ft *% 

llrTtatoanJ^2ftS^ i wonito 020 9 51 « 23*2 24 ft 

MhcreiOE oa a 24 11? 11? 11? ft xyennix 9 ire 10% o% 9% -% 


J! J .11 I TPPradi 020 2D 3 7? 7? 
2 K ft ?!r Sf 12 TtoOdil 034 S 174 46? 48 
^ -p ’r ^1* TItoMdes n 8701120% 20% 

.9 ^ .*1! , ft J. TBcrmoIni 31 238 27% 27% 

” S J!? 3? ^ Y TflMlPet OAOre 159 8 7% 

£1 21? 21? 21? ■*? TtoOdiy 0 5 2% 2% 

38 U2T 20% 20? ft IP* MB 5 284 4A 4A 


Cheto 

Chmpnwr 

QipsATe 

CMradCp 

CknAi 


a » 5 04% 1 MantMiA aa22 e: r% »*; a*3 todHa 
re m 12*4 "% «% ft 'SmSSL tecom 


4 56 % d% % 

I6Z10D 3% 3% 3% 

1 558 4 3% 3? ft 

a 7263 59% 57% 59 +% 

1.12 17 a 80 X% 59% ■% 


ii !8 ,’8 

8 07*2 8 


6BMI 080 10 P gH* SS 

IS.™ sss iS 

gsss. 


NHPK 2 109 3A 3A 3A 
NmUM a 525 17 15? 10? 

Nyilnto an427 4382 £5% 25% 2S% 
MhCMlOB oaa 24 11? 11? 11? 


CkiMCil 014 27 650 27% 29% 27 ft 

CknalJB 35 ai6 27*3 a? 27% ft 
OSTlGlI 237 504 S 4% 4% 
ctajys 4665oa S4% si? ss% -3% 

□zeanep in 14 109 a% 25*4 25% ft 

OmlDr IS X8 9 dB*2 8% 

GEBdOr a 24 H 13% 13% -% nSys 

ewhaaten i« 7S3 6% ft 8% ft ICFU 

OocaCdtaB ommi 471 29% a*9 a *% DB Cemms 

CDdaBav 337 567 6% 6% 6% t% XMI 

CedsMto 7 6 8% 6% 6% iokK 

CDvni^ X 178 2^ a% 3>2 -1 kiumiw 

Cogoos 17 80 8% 8% 8% -% Inmm 

OetafsiE 21 688 15*3 15 15*3 kiMUBim 

CgRo* 34 508 a Z S% ft Immunogoi 


HvssMtes OJ0 11 X 4% d4 4% ft 

KuntJB 020 s sa 24% a% a% 

HintefCkw 2 636 % A % 

Miilton 080 12 13R X X% X% *% 

HiieoCo 009 2 a 4 10% 3% •% 

tbdctfTecfl 7:iZ M% » 24*j .% 
HycaBb 12 4U 4% 4 A 


232363 21% 21% 21% 

S3 3049 M a a% +*2 
izion 4% 4*4 4*2 


63 9 9 6% 8*4 

400 13$ 4% 4 4 •% 

a 66a a% a 43% ■:% 
39 <a 27% 26% 27 ft 

0 a A dA A 
S 16 S% 5% 3*2 
5 7671 32% Z% 32% 

£100 24% M% M% 

3 434 $•% 5% 5% 


GET YOUR FT BY HAND DELIVERY 

BV STOCKHOLM. 

„ in ,u^ business cennes of Malmo, Lund, Stockholm or Gothenburg we’ll deliver your daily 

^°copy of the FT 10 your office al no extra cost. Call Bradley Johason for details (OS) 791 2345. 


OoHte 124 10 95 a 24% a*2 % klOKrlBe 040 14 308 12% 11% 12*2 

CdalGlp 050 12 2Xai*2 a% 30% -% InStne 0 48 % oA % 

Ctobx 024 XIS5I 31% 30% R% *% MBaiCp 1.16 43 4X 30 S% S% 

CooeaSlA 014 173429(127*2 a% 27*8 ft MiKx 024 7 17 17>2 16% 18% 

CmcEttSp 014 198106105% 25% ft Mta a 606 X% 3^4 x% 

CBrnnekREOjo 11 103 a% a% a*2 ■*■% aainh X9403 21% »% a% 

CDOanCto 070 S3 1Z 16*2 16 16 -h FigtesMd 033 13 X 8 7% 7% 

CBnpdna 24 644 14 13% 13% MtpOn 553577 16 17*2 17% 

Cotogie 27 a 9 0*2 9ft nremya x 8i ■«% a% 8% 

ComtoM 67 96S 3% 3% 3% Vi MreDMa 20 BB 7% 6% 5% 

QmftptfxijBSS 563 a% aa*2 *\ ureicp 0201442729 6dsa%S9% 


- O - 

OiTdfteyx a X iD% lO 1U% -»% 

OeulCm 17 1405 21% a% 21 -% 

OUdHetO 15 1015 13% 13*z 13% •»% 

, Otoreti on i so 21% la? ift 

' OhoCaai £84 12 IX 67% 66*2 67% «% 

OUKM 104 11 465 34 % 34 34% .% 

OU laa 064 16 Xii36% X 36% ft 

Omancttp 058 9XI6 X% X% 34% •% 

OnePilee i7 ix i8*2 17% 18 

OpaedR X 32 IS 14% 14% ft 

CbtoSy SZlirai 52% 50*2 50% -% 

OibScnu 36 359 13% 13 13% t >4 

otboKcn on 31 311*210% 11 

OrMBUpP 162 69 13*2 IJ 13 

OiegoMM OR1DO Z 6*2 6 6 

Otfi^ IJ 77 D% b% 6% 

0siBtoB>D4l » 62 15*2 15 15*2 *^2 

OkMuentionre i» ft 8 % 9 -% 

OnaTBlli mis 85 39 032 X!% •% 


TysnAIA OM 16 2841 30% X% X% ■>* 


USHBDcr 0£4 2020S74 W% a*2 <4% -1% 
UMab 2 SBS 7*3 5% 7ft 

uc4nd3s ants X Ift i«% re% -»% 

USTnid imj 420 54% 54 54% -*2 

Uttded&l aa 14 X I3%d12% 13*2 ft 

lllklDO OX 18 6 n% 13*2 X ■'% 

UcUini iai3 80 43% a 43% 

usBdncp oaa 11 1446 x% x*s a% t% 

USEMcgy IX 233 5*3 5 5% -A 

UR Coil ar » 21: 10% 9% 8% •% 

UUhUed 17 IX 10% 10% 10% 

UMTdn 8 92ii 35*2 94% X ft 


S% 5iS -A 


- V- 

43 2S6u6a% 68*2 x>2 
030 11 ISO 14% 13% 14% ft 
32 137 U30 29*4 29*2 -*2 
» 1666 27% 27 27% *>2 

22 218 Ift I 3>2 Ift ft 
10 M iai8*2 19 r*Z 
a 1221 re% i* a **2 

16 S!B9 14*3 13% 13% ->3 
1.04 9 II 56*4 55% 56% ft 


6 15 6*2 6% 6 blttB 

1J4 X16BB8 10*2 10% 10% ft Mgnie 

7* 91 17% 17 17 bOErTe 


OMkEM on 15 306 18% 18% 18% -•■% kEtoph 

ODpyfele m 1397 13% 13*a 13*3 kiMaf 

CttoCp 16 29& 32% 31% 31% -% HprIk 

GonsttM 218 11 4028 S4% 53% 53% -% Iniemric 

CttpVA 21 171 7% 6% 6% ft bPaiiyOl 


MiJH In* po O M Mb U|| _ 

a 3 S 37 16 17*2 17 % ■ P - O • " 

X 81 B8% 8% 8% Pacori in a 228 63 61% 82*1*2 **“*e<^ 0J8 » 79 U*y Z X 

20 BB 7*4 6% 6% **S PacDinkip 058 17 41 13% 13% 13*2 ft -«»<"»«" ” 1“ < ^2 % 

020 1442729 60 58% 59% ♦% PaoIkT 1J3 15 1«uM% 24 £4% -‘j TtelOlulSSQn 10 419 X 30*2 U% *% 

311X 3 2% 2% -% Ptoee 17 177 37% 37 37% ft W»nF4da. 0J4 10 183 27*2 CT 27 

a32aB79IUl8% 16 16*2 ft PaiaiDidrc 65 £784 37*2 36 37>t *ft WiltAiilA 036 182104 J7 U>2 J6>2 ♦% 

14 191 6 % $ 6 ■% Pneto 024 43 i 66 ua% a% a *2 ■% WtouPMoare 314 a 37*4 37 % ft 

8 736 11*2 11 11 -% lEerfceAz 034 18 X II 10 % 10 % ft ireycoftn X S 8 % 87 % 7 % *)(■*-*<- '-" ]! .. 1 * V 


II 4028 54% S3% 53% •% Iniemric 321364 J4% 32% 33 I 

21 171 7% 6% 6% ft liPaiiyQA 13 I16 16% 15% IS% -*2 

17SS51 1S*8 IS% 16 ft mtlMx OMX 3 3*g 2% 3*g ft 




,^~MES 


CnOwB DjD 2 373670 X% 2S% 28% -ft MTogl 

CirerCnnp i ai 2% z% 2% ina care 

CMv 1.12 IS 864 41? 41% 41% lonieoBl 

CnmRds 3 57 4% 4% 4% ft homeiia 

l^Awen B1340 8% 8% B% **4 toakao 


17 5240 9*2 8% 9*2 ft Pewlesv 050 70 K 8*2 7% 0*2 

82 474 6% 6% 6% .% pemToy 7 4 I1% 11% 12% 

5 232 6 5% 5i3 -,l PmVbg t.gono 136 R 832 J3 

321364 J4% 32*4 p -1 Pemyte. £20 16 W a»j 28% »% 

13 116 16% IS-d IS% -*2 068 1 7 334 R 39% a ft 

28 3 3% 2% 3% ft petnetn* 14 41 4% 4*2 4il *A 


91 S 37 0 % a S% 


(tovesIL on 19 1R 16% l7% 18% 


mreeare OR I8 19< 24% ^24*2 + j iremBw 132 9 2 31% 31 Jt 

lonKRCp 30 15J 374 03% 3% ft (^qpetye on t& 257 40% a% a% 

homeiii 16 915 *8 17 17*2 ft FeopteSH a4119 10*4 9% 10*8 

BRakaao IJ0 27 5 ulR178*j 181 




-D- 

OSCCbwii 5417834 86% 55% 55% ->2 JUSnto 27 2651110*2 18 18*s PMieiim 71 R 24 X>2 X*3 

Wtoo 012 a Z100 21% 2D% 20% JWbIib 026 25 2 10% 9*2 10% PUncuOp 048 17 176 44 42% « 

Dertbn OI3R 103 86 81*283*2 -*2 JJM 0m03 9u16% 15*2 1S*2 Haiearie 056 l7X05ii33% 32*2 32>: 

DttMril TS 30 3 2% Sft Jinnsuw X Xo22% 21% 21*2 *% HonesSl 01213 81iC!0% 19% 31% 

OataflB IS 119 4% 4% 4% Jmeskd S IB6 I2% 12 *2 ft PomFM 4 177 7,1 7% 7% 


FeopteSH £4119 10*« 9% 10*8 *% 
PcRdlie 1.12 20 : 33% 32 33% 

Pr»m«y X 97 7>: 6% 6% ft 

PlwnTA 15 SB 4*j 4% 4% ft 

PKcaiH oa 4 lOS 10% 9*2 10 

PKUrie 32658 18*2 18 18% 

PMieiim 71 a 24 x>2 x*2 


ivD-to in 18 124 u4i a*2 a -u 

toed 10 8bJu12% 12 12% ft 

McdOni) onre 808 uS7 X% 57 ft 

Wsufto 19 90 14*2 14% 14*2 

WdaiiriA 17 34 4% 4*4 4% -% 

ivutmenc on x <x a 39*2 39*2 

ARBSenDns 72 (£7 21% 21 ^ •% 
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O n January l, 
Ferdinand Pieeh 
was installed as 
chairman of 
Volkswagen. He 
already knew the approximate 
scale of tile task ah^d of him: 
losses bad soared In tbe second 
balf of 1992. Tbe company was 
losing an estimated DM400 on 
every Golf it sold. Its sis Ger- 
man works could break even 
only if operated at more tban 
100 per cent of capacity. As 
was to emerge later, full-year 
net eemtng s crashed almost 90 
per cent to DM147m (£57.l0m) 
on record sales of DM85.4bn. 

As Dan Jones, the motor 
industry guru and co-author of 
The inanhint* that changed the 
world, was to remark: VW 
needed a man like Pi§ch to put 
a bomb under the group. 

The 56-year-old Austrian 
engineer come eagerly to 
Wolfsbui?, VW’s headquarters 
in Lower Saxony, from the rel- 
ative calm of the Audi quality 
car division in Ingoldstadt, 
Bavaria, where he had been 
chadrman. Tbe man who once 
boasted that be could drive the 
120km winding route from 
[□goidstadc to Munich without 
taking his foot Off the accelera- 
tor, was pressing on the pedal 
even before be had his hands 
on the wheel. 

In mid-November 1992, 
through the good offices of 
Bosch. Germany’s biggest and 
most secretive vehicle compo- 
nents maker, he met his “st^- 
mate”, Jos4 Ignacio Ldpez de 
Arriortua. Piech’s aim was to 
lure Lopes away from his job 
as vice-president In charge of 
procurement at General Motors 
in Detroit and tn-gtall him in 
Wolfsburg. 

LOpez, an eccentric, inslon- 
ary Basque engineer, had been 
given his GM Job in May. He 
had been chosen by Jack 
Smith. GM president to save 
the suffering automotive giant 
by applying his rigorous cost- 
r^uction tactics through the 
agency of his troupe of 
so-called purchasing depart- 
ment *^arriors”. 

Ldpez had earned liis stripes 
- and his nickname “the ROss- 
elshelm stTangler" - as head of 
porchasing at Adam Opel, the 
US group’s Gennan suteidiary. 
Thanks largely to him. Russ- 
elsheim-bascd Opel had 
become the most profitable cor 
maker in the country- 
Smith knew In December. 
Ldpez says, that be had been 
approached by VW. But then, 
as he did consistently throu^ 
the following months, the 
Spaniard was to ... 
assure the 
group president 
and his top- 
level colleagues 
that be would 
not leave. As a 
trusted execu- 
tive. he went 
about his busi- 
ness unhin- _ _ 

dered. 

When he quit abruptly on 
March 10 this year, suspicions 
mushroomed about his and his 
closest allies' activities in the 
interim tn whicb box-loa^ of 
secret and conTideatial data 
about most of GM’s future 
European plans were allegedly 
systemati^y collected - only 
to disappear. 

With hindsight. GM now sus- 
pects he may already have 
been worlung on VW’s behalf 
as early as December 2 last 
year. On that day he asked for. 
and received 20 days later. GM 
Europe's so-called Epos list: 
computer-stored details of 
parts prices and suppliers, 
equivalent to up to 90,000 print- 
out sheets. According to Mr 
Hans WQbelm Gdb, vice-presi- 
dent of GM Europe, they were 
of no use to him in his US- 
based job. W.*is the bomb 
already ticking? 

In January, Piech met Lopez 
again, at least once this month, 
around the time of an extraor- 
dinary meeting of the VW 
super^ory boart on Wednes- 
d^ January 13. 

January 13, Wolfsburg: the 
20 men r^ponslble for appoint- 
ing and overseeing the conduct 
of VW top management learn 
the scale oC Mr Pith’s plans. 
As “preliminary” measures, 
the group workforce is to be 
cut from 270,000 to 240,000 in 
the medium term, and an 
investment plan agreed the 
previous summer is tom up. 

Jens Neumann, a close col- 
league of Piech at Audi, and 
newly-appointed director in 
charge of group strategy, is 
given extra responsibilities for 
“group management develop- 
ment”. The board agrees to 
meet again on March 16 to 
review d^avelopments. 

January 14, Detroit; Lopez 
drafts a letter in Spanish, to be 
signed by Jack Smith, telling a 
Basque banking and construc- 
tion consortium that a plan to 
build a superlean production 
foctory in Lopez's homeland 
has been “put on ice” because 
of over-capacity in Europe and 
poor business conditions. 
Ld^ and his countrymen will 
have to wait for the realisation 
of his top-secret dream project, 
dabbed Plateau 6. on which he 
and a GM team have woriced 


Christopher Parkes chronicles the clashes between Volkswagen and GM 


Lopez earned his 
stripes - and his 
nickname *the 
Russelshelm 
strangled - at 
Adam Opel 


for 18 montiis. 

January IS, Essen: L6pez 
meets Neumann for tbe first 
time: object, to Introduce the 
Basque to IGaus Liesen, chair- 
man of Ruhrgas, head of the 
VW supervisory board, and tbe 
man whose blessing U needed 
to appoint a new director. 
PiectL Neumann says, was pre- 
vented from atten^ng. 

February 3. Munich: TopBu- 
siness magaane completes its 
March issue for printing. It 
f nniaina an artude on VW with 
pictures of new board mem- 
b^, inctutUng one of LOpes, 
marked “NEW", “Production". 
The February issue of Manager 
Magazine, just out, eatinarks 
Lopez as successor to Daniel 
Goeudevert. Pitch's deputy. 
Negotiations have been going 
on “for weeks", it says. 

February 3, Russelshelm: 
LOpez attends a two-day meet- 
ing. called at his request, at 
which be allegedly asks for 
and is given details of GM 
Europe’s purchasing, costs and 
new models strat^i^ During 
ids visit be asks Dino Marti- 
nez, his personal assistant, to 
clear his Opel olfi^ and send 
all contents to Spa^ care of 
Cirtlo Uribe, a relation. 

February 4, Frankfurt: Ldpez 
leaves Opel talks for a meeting 
with Neumann to discuss “pos- 
sible" employment contract 
details. The GM executive, 
Neumann says, “leav'es open" 
the question of his joining VW. 

February 5. Eisenach: LOpez, 
due to take Lufthansa flight 
LH4S86 At 09.45 to ZOrich for 
meetings at GM Europe, turns 
up unexpectedly at Opel's 
brand-new low-cost foctory in 
former East Germany. He 
allegedly asks for and takes 
documents on the plant's low- 
cost production system. 

February 6, ROsselsheim: He 
telephones Wolfsburg. Neu- 
mann says between February 4 
and March 9, the two spoke 
several times on contract 
details. 

February 9. ROsselsheim: 
Martinez ships the first batch 
of Lopez office contents to 
Amorebieta, northern Spain. 

Around this time. Jorge &fnn- 
uel Gutierrez. Lopez's closest 
GM associate in Detroit, is 
allegedlv collecting Opel data. 

February 17. Detroit. Gutier- 
rez writes to Opel, asking for 
internal files on the Corsa. 
Omega and Astra models and 
the successor to the Vectrs, 
plus details on 
engines and 
production 
plants. He will 
collect tliem on 
February 23, 
when be is due 
to arrive in 
Frankfurt. 

February 23. 
Hanover: Offi- 
cials in the 
Lower Saxony economics min- 
istry - in a position to speak 
since the state owns almost 20 
per cent of VW and two gov- 
ernment ministers sit on its 
supervisory board - say Ldpez 
is to join VW at the March 16 
session of the supervisory 
board. Privately and publicly, 
LOpez denies the reports. “1 am 
happy here," he says from 
Detroit. 

7, Detroit Gathering 
of GM/Opel employees at 
Gutierrez’s home discuss 
“rumours" that LOpez is sfoout 
to go. 

March 8: Alleged start of 
three-week “recruiting'’ cam- 
pai^ said to he led by LOpez, 
Gutierrez and colleague Rosa- 
rio Piazza, in which about 4Q 
GM/Opel managers are asked 
to join VW. Some of tbe people 
approached were offered dou- 
ble their current salaries. 

March 8, Russelshelm: LOpez 
at top-level Opel mternatlanal 
strati^ board meeting, alleg- 
edly given 2cm-thick wad of 
coxindential documents on 
future strategies. 

At this meeting he learns 
that Spain is no longer to get 
Plateau 6, “nv dream plant". 
No final decision, but Hungary 
or Poland are more likely. 

March 9. Frankfurt: Lopez 
meets Neumann for second 
time. Neumann has a contract, 
si^ed on March 8 by Klaus 
Liesen. According to Neu- 
mann, the contract was 
wrongly dated March 3 


“because that was when the 
meeting with Dr Liesen was 
originally planned”. 

Neumann reminds LOpez 
that the March 16 supervisory 
boanl meeting is close. L^z 
accepts with an added proviso, 
that VW’s life insurance on 
him should be effective imme- 
diately the contract is s^ned. 

At 21.57, immediately after 
putting his name to the docu- 
ment, LOpez calls Pi£ch “happy 
that he would soon be a mem- 
ber of tile VW family”, accord- 
ing to Neumann. 

March IQ, HQsselaheim: 
LOpez attends an Opel human 
resouioes meeting. He collects 
a binder of “internal" docu- 
ments and asks Martinez to 
send them to Spain. He theu 
flies bo Detroit to inform Jack 
^Uh. 


M 


arch 12, 
Bloomfield 
Hills, near 
Detroit: Jack 
Smith, Harry 
Pearce. GM's top laywer, and 
Rick Wagener, finance director 
visit LOpez and plead with him 
to stay. VW formally 
announces LOpez is chan^ng 
sides. 

March 12, Wolfsburg: Neu- 
mann receives call from an 
“emotionally shocked" LOpez 
at 06 JO Detroit time, who alleg- 
edly says he will stick to his 
promise to come to VW. 

March 13. Wolfsburg; at 11.00 
fOS.QO in Detroit) Neumann 
receives another call. Smith 
and bis wife have applied more 
“emotional pressure", but 
LOpez is resolute. “The word of 
a Basque cannot be broken,” 
he tells Neumann. 

At 16.00 (lOXn in the US) on 
the same day, Piech tells Neu- 
mann to stay in close touch 
with the Spaniard. 

ffolf an hour later, Neumann 
calls Lopez, who tells him four 
GM board members just left 
his home. He has ^reed not to 
leave the US group. He begs 
Piech to forgive him. “He was 
a broken man." says Neumann. 

But by 14.00 Detroit time, 
Pi^h and Lopez have ^reed 
on a year’s delay before be 
leaves GM for VW. The Ger- 
man group announces that he 
will not be coming “now", and 
blames interference from 
Smith. 

March 12. Detroit: Late even- 
ing, at a social gathering Ldpez 
dictates outline of a speech in 

the late evening 

to Toni Simo- 
netti, his PR 
aide. The 
speech is to be 
prepared for 
delivery at 13.00 
on March 15, 
and will explain 
why he has cho- 
sen to stay in m 
tbe US. Accord- 
ing to her notes, 
recently in a 



July 28. Wolfsburg: PiSeh 
reacts at press conference, 
at sb^ notice: eocuses 
Opel of mudslin^zkg. conduct 
ing an intemeClonftl war- 
againgfr VW and Germany, and 
euggests - sasrbig. “tiiere were 
other bands involved” ** that 
GM/Opel Ranted secrets in 
Wiesbaden and may have 
jiahfcaH into VW*S CCBUpafaP^ to 
plaint secrets there. He says he 
has ordeii^ an hxtenisl Mee- 
tremie audit 


I 


Jose Ignacio Ldpez de Arriortiia (left) and Fentinand PlSch: 


to tnm round Vidkswagmi 


Hans Wilhelm 
Gab, vice 
president of GM 
Europe, described 
Piech’s attacks as 
^grotesque’ 


read out 
court, VW had 
offered to implement his plan 
for the Plateau 6 factory in 
Spain. At GM there was now a 
"stronger commitment". Lopez 
then instructed Simonetti not 
mention tbe plant in her draft. 

March IS, Detroit GM has 
tried to lock LOpez in with a 
five-year contract. At 10.45 US 
time, as he put the finishing 
touches to his "I'm staying" 
speech, be calls Neumann, who 
notes he is “very unhappy". 
Within 15 minutes he has had 
a call from PiSch, who asks 
him to get on a aircraft. Ldpez 
leaves almost immediately 
with American Airlines. 

March 16, Braunschweig air- 
port Lopez is picked up and 
taken to a welcoming VW 
supervisory board meeting. 

(n Detroit, Harry Pearce 
orders a search of the lost exec- 
utive's office. Tbe office of 
Gutierrez, away on GM busi- 
ness, Is also searched around 
this time. Gutierrez failed to 
return from his trip and next 
appeared in Wolfsburg. 

March it. Detroit Alan Per- 
riton. a GM purcb^ing execu- 
tive who searched the offices, 
signs an affidavit that none of 
Ute secret and confi^tial doc- 
ument allegedly in the two 
executives' possession was to 
be found. 

March 22, Detroit and Russ- 
elsbeim: six of Lopez’s buying 
executives abruptly leave GM/ 
Opel, citing “personal rea- 








Jade Smith: had chosen Ldpez to save GM throagh cost-redoction 


sons", and turn up at VW. 
according to Ldpez, without 
finn j(fo offers or contracts. 

Week beginning March 22. 
Wolfsburg*, in VW's Rotehof 
guesthouse, at the suggestion 
of Ldp^ his “warriors’’ alleg- 
e^y destroy his personal office 
contents - including possibly 
secret or sensitive Opd mate- 
rial - to prevent, It is said, any 
such ^ta ringing its way into 
VW’s possession. 

March 23. Wolfoburg: Press 
statement says Werner Svetllk. 
prociuement chief for the VW 
brand siiuto Januarj’ is to leave 
and will be replaced by Gutier- 
rez on April 1. 

April 2. Detroit: Harry 
Pearce writ^ to Ldpez. seeking 
unequivocal statement on 
missing documents. Ldpez 
finally replies about two weeks 
later that neither he nor his 
colleagues took any secrets 
when they left and nor did 
they have a:^ now. 

April 2. Frankfurt: A 
region^ court issues a tempo- 
- rary injunction 
preventing VW 
foom systemati- 
cally recuiting 
Opel and GM 
staff. 

Mid-April. 
Wiesbaden: 
Witnesses alleg- 
edly hear and 
see documents 
being shredded 
all o^t long by Jorgd Alvarez 
j^uirre and Rosario Piazza, 
two ex-Opel men who bad fol- 
lowed their leuler to VW. 

April 30. Darmstadt; Opel 
asks public prosecutors to 
investigate its supsicions of 
theft and industrial espionage. 

May 24, Hamburg: Der Spie- 
gel publishes eight-page 
article: "A clear view into ^ 
guts" with detailed allegations 
of spying against Ldpez and his 
warriors. 

May 24, Braunschweig: Ldpez 
reads out a statement: "What 
did I bring with me? My per- 
sonal knowledge, motivation, a 
desire to make quantum leaps 
at VW - and no secret docu- 
ments.” 

May 25. Darmstadt: Prosecu- 
tors, having examined Opel 
evidence, announce tb^ have 
eno\^ to laun^ a er iminal 
investi^tion. Piech tells FT 
Ldpez approached him first 

June 4. Hanover VW super- 
visory board announces full 
conlktence in Ldpez at annual 
meetix^ where Piech says tbe 
group will return to profit in 
the second half after a 
DMl.2SbQ loss in tbe first quar- 
ter. 

June 14. Hanover: Ldpez 
gives first press conference and 
says he lost ail will to work at 
GM when tm learnt his dr^m 
plant would not be built in bis 
Basque homeland. In Madrid 
the same day. be reportedly 
claims it wtU be built instead 
by VW in 1996. He denies all 
allegatioos. and says be and 
Fidch were brought together 
by an intermediary. 

June 32. Wiesbaden; Pour 
boxes, allegedly left behind by 
Alvarez and Piazza in their for- 
mer bonK. are handed to police 
and on to the investigating 
prasecutore. 

July 3. Wolfsburg: Daniel 
Goeudevert, once favoured to 
run VW, resigns, but is tied in 
with a consultancy contract 

July 3. Darmstodt; Georg 
Nauth. prosecutors' spokes- 
man, says the investigation 
has advanced a “decisive step" 
forward. 

July 9: In a newspaper inter- 
view Piech says the Basque 
foctoiy will not be built by VW 
at this time. It was out of the 
question, and he had 


told Ldpez. 

July 14. Washington: US jus- 
tice department lets it be 
known It is investigntlag the 
Ldpez case on its own initia- 
tive. 

July IS, Hamburg Der jjpfo- 
gei presents written and oral 
evidence in the state court in a 
bid to prevent VW final stop- 
pi^ its repotting on tbe issue. 
Witnesses contradict L6pez 
affidavits on several counts. 

July 20. Hamburg; Court 
allows Der almost fine 
rein. Costs, shared under Ge^ 
man law according to the 
extent to which the parties 
involved have won or lost, are 
split 30T70 per cent against VW. 

July 20, Wolfoburg: Neu- 
mann Issues personal state- 
ment on his contacts with 
Lopez, stating that he never 


wanted, asked fixr. was offered, 
received or had any GM 
secrets. 

July 22, Dannstadt I n vesti- 
gatOES reveal that boxes from 
Wie^aden contain details of a 
secret Opel mini-car which 
"should be accessible or 
known only to top-level maih 
agemeotr. Slides transpar- 
eme fes aln found had beei coir 
lated and translated at the 
express wish of Ldpez. *The 
Investigation will continue 
with spedal wn phaids on the 
interiogatfon of wttiKSses ftom 
VW.” the prosecutocs' office 
says. 

July 23. Wtdfebuip. Inner 
cle of VW superrisory board 

qnnTiinng iffigdl »nH ilwnantte 

explanations and more com 
vincing public response to 


n Darmstadt, mean* 
wfaSe, in ve sti gators- have 
received firom Neumann 
a chrteKdogy of 

_ the tug-of-war in early 
liferch when JaiA Stofth tried 
to LOpez beck firom VW. 

July 29, Amnkfiirt: ECems 
helm GSb, vice insideat of Of 
EuropOr - describes Pidch 
attacks- as . "gratesque”. 

VW dialrman^ wartike woMs 
soggestied a ^peytd io sis-lifce 
bunker amttaWjT. 

July 30; WoUAvg: Plfi^ 
fentHt iti htdto.caQ qS.tim 

August ii Datxeft* Bnritfa aad- 
Pi6eh talk (to tefeptaope. The 
VW chainDan is told tiime will 
be no COxther comnmfffcatiBW 
until he withdraws lads dlegto 
tions, and evmi tfan mr oom 
tacts toatold he in wifthig vritik 
David Itosnan, Opto dudnuB. 

August % Wbl^nHg:' Elaqs 
Lieseai returns from hotiday fat 
Mtoorca to dnir an emageno/ 
of tile VW SDpervisoiy 
board, following signs of 
wavortog su|)iNat toniaw iWDh 
bets, (1^ they 

were not being kept fttfiy 
infenned. 

Itopez anteais to contradict 
earfla’ pi^e ddm Oat he 
never took any secret doptK 
meats and te&. board tbito 
papas firom hia fbemer baess. 
w«e destroyed, InciOfStiDg "poe- 
sibiy seoet or senstitvef 
Opto matntal, in Wiesbaden 
end -dnzing bis stay at 
group ’s Itotohrf goeatodaserlh’ 
late Ifeotto. 'Ite abn^ was he 
avoto any toto 

dfltt oUttKl M 
VW.hesays. 

The boasA rtsh a i a mi 
tha' mnntlim jriijkto 


says 00 grewnds were found io 
warrant acensatibns of Indus- 
-t^ espionage, xntos: "No pos- 
sibly secret docusnents left & 
possession of former CM 
employees and came into the 
■possession of VW.” ^ 

Augi^ 8, RQsselshaimi Opto ' 
ipfTmmn the "belated” adx^ 
Sion that docustonto had bm 
•destroyed and retures to the 
gttack-with a-remittder that 
tim investigations also ioclade. 
stfcpieteha of theft, trand and. 
petjuty. “Based oa toe present 
status of the mvestigation, it is 
apparent that in a c(»cerfed 
actioa thottMOds of pages of- 
hitoily-eensitive data concern- 
ing cost-structures, manufoe- 
ntring and future planniag 
were stolen,” Opel says. 

August Darmstadt Prose- 
cutors interrogate Oanito 
Goeudevtft,' the forn^ VW. 
dintoor di^Iaced on Judy - 1 
Althoutoi out of tfae umercir' 
cle, he is. likely to be. well-;, 
infonned on-Uie .timing aad 
(ff the initial contacts 
between Pf^ end 'L^ kz. 

. Nauth. the nroseentors'. 
sptocesman. seys VW witnesses’ 
be re-examined sfiec 
. rcnoFtsthatafemtoeempkiyee, 
had tofaf a third party that tow 
had seen the Opto logv on data 
. she punched into the VW oun- 
system under iotonir-: 
tions from an assistant to 


- ' August t3, ROsselsheim: 

; Opto reveals that the Ffif .has 
Aweded tosee.all CM group 
data aito affidavits rtoevant to 
.the case. According- to one 
company official: ^hcre are 
babe toads the stuff.” 

In- Wolfsborg. almost 12 
weeks after pabBc prosecutors 
said tiiey had enough evidence 
to au(gK>rt a crimiiial investsa-. 
tieo, the. VW sigwrvismy beard 
says U has app^ittol aoditoxs, 
KniG Dea^he Treubaiiil; to 
carry .out- -an indepenifont 
jprabe witidn Vtdkswagen. 
Ai^QSt 14. 'Harnbutg: Der 
claims a dozen W. 
traia^s punched GM/Opel 
data into VW Hxnputens at the 
end-tf March. -Volkswagen says 
; k srtfi malm no ftirtber eom- 
'meats on thecaie. 


Mirfiarf Prowse’s 
cahma^ a^ieais on 


Of hrokitig and jobtnng ttw Pelikan's fond. 

See lutw sweetly he puts your uwd onto bond, 

SbtHumQ 


JOTTER PAD 


CROSSWORD 


No.8,229 Set by DANTE 



ACROSS 
1 CoiDinon baunt CB) 

S Stays with a sailor on a date 
tn Rome (Q 

9 Find similar shrub in small 
contaiiier^) 

10 A selfish characteristic, no 
argument about that (6) 

12 Ship In river east on the 
Equator (5) 

Z3 Go to ground if pajury has 
been concealed 

14 Pot roasts? (6) 

16 Make more reomds from aas’ 
ter(7) 

19 In a scramble, can go to this 
figure (7) 

21 Time conceals a deserter's 
mistakes 

23 Thinks tbe current recessioo 
splits [Heads ^ 

25 ^ir on one aniinal ^ 

26 A hl^ line to take (5) 

27 Response of soldim being 
introduced to battle <8) 

28 Number of legs (6) 

29 Contact him if the motor 
starts to hesitate ^ 


Down •• 

1 Iron man? More deaiffiy, 
according to E^^bg (6) 

2 Dining at a restaiuant or. bav* 
tog a jdcnic(6^ 

8 Show into Foe^ house? ® 

4 One stod out of a soi^ faigre-. 

dient CD 

9 American stars, found in 
Bduisem^'paik (8,6) 

7 Anxiety shown by redhead 
coining in late 

8 Swilling danseuse Cron Shar- - 
toorn. poli^ ^ 

11 A drop to dimk. ritod? (4). - 

19 BarM to get across ^ 

17 Surrender to a&othw-cduntrv 
<9) 

18 Sleeping partner maybe has 
scope to finish on the hoerd 
(4^) 

20 Ciadsns - or vAat they're 
required fin? (4) 

21 Fototbehmdtittshfotowsards 
the snurise (7) 

28 Tbe first to reach a qiorting 
conrinsionffl 

84 ihe strain of tnoonilng^ 

26 They may be pdnM out hi 
the deaert ^ . 

The solution to last Satarday's prize putole wQl be pnblbhed 
with names of winners bu Saturday Arupiaf 28. . 
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